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LIST  OF  MEMBERS 

OF  THE 

Kentucky  Bankers  Association 

INCORPORATED. 


LOCATION.  NAME  OF  BANK. 

Adairville First  National  Bank. 

Adairville Peoples  Bank. 

Albany Citizens  Bank  of  Albany. 

Alexandria Bank  of  Alexandria. 

Allensville Bank  of  Allensville. 

Arlington Bank  of  Arlington. 

Ashland Ashland  Day  and  Night  Bank. 

Ashland Ashland  National  Bank. 

Ashland Merchants  Bank  & Trust  Co. 

Ashland Second  National  Bank. 

Auburn Bank  of  Auburn. 

Auburn G.  W.  Davidson  & Co. 

Augusta Augusta  Liberty  Bank. 

Augusta Farmers  National  Bank. 

Bagdad Peoples  Bank. 

Bandana Peoples  Bank. 

Barbourville First  National  Bank. 

Barbourville National  Bank  of  John  A.  Black. 

Bardstown Farmers  Bank  & Trust  Co. 

Bardstown Peoples  Bank. 

Bardstown Wilson  & Muir,  Bankers. 

Bardwell Bardwell  Deposit  Bank. 

Bardwell First  National  Bank. 

Barlow Bank  of  Barlow. 

Beattyville Peoples  Exchange  Bank. 

Beaver  Dam Beaver  Dam  Deposit  Bank. 

Bedford Bedford  Loan  & Deposit  Bank. 

Beech  Grove McLean  County  Bank. 

Belleview  (Grant 

P.  0.) Citizens  Deposit  Bank. 

Bellevue  (Newport 

P.  0.) Bellevue  Commercial  & Savings  Bank. 

Bellevue  (Newport 

P.  0.) Campbell  County  Bank. 

Benton Bank  of  Benton. 

Benton Bank  of  Marshall  County. 

Berea Berea  Bank  & Trust  Co. 

Berea Berea  National  Bank. 

Berry Union  Bank. 

Bethel Bethel  Bank. 

Big  Clifty Big  Clifty  Banking  Co. 

Birdsville Farmers  Bank. 

Birmingham Bank  of  Birmingham. 
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LOCATION.  NAME  OF  BANK. 

Blackford Blackford  Bank. 

Blaine Bank  of  Blaine. 

Bloomfield Citizens  Bank. 

Bloomfield Muir,  Wilson  & Muir. 

Booneville Owsley  County  Deposit  Bank. 

Boston Boston  Banking  Co. 

Bowling  Green American  National  Bank. 

Bowling  Green Bowling  Green  Trust  Co. 

Bowling  Green Citizens  National  Bank. 

Bowling  Green Liberty  National  Bank. 

Bowling  Green Potter  Matlock  Trust  Co. 

Bradfordsville Rolling  Fork  Bank. 

Brandenburg Farmers  Deposit  Bank. 

Brodhead .Citizens  Bank. 

Brooksville Farmers  Equity  Bank. 

Brooksville First  National  Bank. 

Brownsville Brownsville  Deposit  Bank. 

Bryantsville Bank  of  Bryantsville. 

Buechel Bank  of  Buechel. 

Buffalo First  National  Bank. 

Burgin Citizens  Bank. 

Burkesville Bank  of  Cumberland. 

Burlington Boone  County  Deposit  Bank. 

Burlington Peoples  Deposit  Bank. 

Burnside First  National  Bank. 

Butler Butler  Deposit  Bank. 

Cadiz Cadiz  Bank. 

Cadiz Trigg  County  Farmers  Bank. 

Calhoun Bank  of  Calhoun. 

Calhoun Citizens  Deposit  Bank. 

Calvert  City Calvert  Bank. 

Campbellsburg United  Loan  & Deposit  Bank. 

Campbellsville Bank  of  Campbellsville. 

Campbellsville Farmers  & Traders  Deposit  Bank. 

Campton Farmers  & Traders  Bank. 

Caneyville Bank  of  Caneyville. 

Canmer Canmer  Deposit  Bank. 

Cannel  City Morgan  County  National  Bank. 

Carlisle Deposit  Bank. 

Carlisle Farmers  Bank. 

Carlisle First  National  Bank. 

Carrollton ....Carrollton  National  Bank. 

Carrollton First  National  Bahk. 

Carrsville Citizens  Bank. 

Casey  Creek Farmers  Bank. 

Catlettsburg Farmers  & Merchants  Bank. 

Catlettsburg Kentucky  National  Bank. 

Cave  City H.  Y.  Davis  State  Bank. 

Cave  City Peoples  Bank. 

Cecilia Cecilian  Bank. 

Centertown Farmers  Bank. 

Central  City First  National  Bank. 

Clay Farmers  National  Bank. 

Clay Webster  County  Bank. 
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LOCATION.  NAME  OF  BANK. 

Clay  City Clay  City  National  Bank. 

Clarkson Bank  of  Clarkson. 

Cerulean Bank  of  Cerulean. 

Clinton Clinton  Bank. 

Clinton First  National  Bank. 

Clintonville Farmers  Bank. 

Cloverport Breckinridge  Bank  of  Cloverport. 

Cold  Springs Citizens  Bank. 

Columbia Bank  of  Columbia. 

Columbia First  National  Bank. 

Columbus Bank  of  Columbus. 

Corbin First  National  Bank. 

Corbin Security  State  Bank. 

Corbin Whitley  National  Bank. 

Corinth  Corinth  Deposit  Bank. 

Corinth Farmers  Bank. 

Cornishville Union  Bank. 

Corydon Corydon  Deposit  Bank. 

Covington Central  Savings  Bank  & Trust  Co. 

Covington Citizens  National  Bank. 

Covington Covington  Savings  Bank  & Trust  Co. 

Covington First  National  Bank. 

Covington Liberty  National  Bank. 

Covington Peoples  Savings  Bank  & Trust  Co. 

Covington Security  Savings  Bank. 

Crab  Orchard Crab  Orchard  Banking  Co. 

Crestwood Crestwood  State  Bank. 

Crittenden Tobacco  Growers  Deposit  Bank. 

Crofton Bank  of  Crofton. 

Cropper Deposit  Bank. 

Cynthiana Farmers  National  Bank. 

Cynthiana Harrison  Deposit  Bank. 

Cynthiana National  Bank  of  Cynthiana. 

Cynthiana Citizens  Bank. 

Danville Boyle  Bank  & Trust  Co. 

Danville Citizens  National  Bank. 

Danville Farmers  National  Bank. 

Dawson  Springs Commercial  Bank  of  Dawson. 

Dayton Bank  of  Dayton. 

Dixon Dixon  Bank  & Trust  Co. 

Dover Citizens  State  Bank. 

Dover Equitable  Trust  Co. 

Drakesboro Citizens  Bank. 

Dry  Ridge Farmers  Bank  of  Equity. 

Dry  Ridge First  National  Bank. 

Dunnville Peoples  Bank. 

Earlington Earlington  Bank. 

East  Bernstadt First  National  Bank. 

Eddyville !First  State  Bank. 

Edmonton Farmers  & Merchants  Bank. 

Edmonton Peoples  Bank  of  Metcalfe  Co. 

Elizabethtown First-Hardin  National  Bank. 

Elizabethtown Union  Bank  & Trust  Co. 
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LOCATION.  NAME  OF  BANK. 

Elkhom  City  (Praise 

P.  O.) First  State  Bank. 

Elkton Bank  of  Elkton. 

Elkton Farmers  & Merchants  Bank. 

Eminence Deposit  Bank. 

Eminence Farmers  & Drovers  Bank. 

Erianger Citizens  Bank. 

Erlanger Erianger  Deposit  Bank. 

Evarts Black  Mountain  Bank. 

Eubank First  State  Bank. 

Ewing Ewing  Deposit  Bank. 

Fairfield Bank  of  Fairfield. 

Falmouth Citizens  Bank. 

Falmouth Pendleton  Bank. 

Fancy  Farm Bank  of  Fancy  Farm. 

Farmington Bank  of  Farmington. 

Fern  Creek  (Buechel 

P.  0.) Bank  of  Fern  Creek. 

Finchville Bank  of  Finchville. 

Fleming Bank  of  McRoberts. 

Flemingsburg Deposit  Bank  of  Pearce,  Fant  & Co. 

Flemingsburg Farmers  Trust  Co. 

Flemingsburg Fleming  Co.  Farmers  Bank. 

Flemingsburg Peoples  Bank  of  Fleming  Co. 

Florence Florence  Deposit  Bank. 

Fordsville Bank  of  Fordsville. 

Foster Foster  Banking  Co. 

Fountain  Run Bank  of  Fountain  Run. 

Fountain  Run Farmers  Bank. 

Frankfort Capital  Trust  Co. 

Frankfort Farmers  Deposit  Bank. 

Frankfort National  Branch  Bank  of  Kentucky. 

Frankfort Peoples  State  Bank. 

Frankfort State  National  Bank. 

Franklin McElwain-Meguiar  Bank  & Trust  Co. 

Franklin Simpson  County  Bank. 

Franklinton Peoples  Bank. 

Fredonia Fredonia  Valley  Bank. 

Fulton City  National  Bank. 

Fulton Farmers  Bank. 

Fulton First  National  Bank. 

Gamaliel Gamaliel  Bank. 

Georgetown Farmers  Bank  & Trust  Co. 

Georgetown First  National  Bank. 

Georgetown Georgetown  National  Bank. 

Germantown Bank  of  Germantown. 

Germantown Farmers  & Traders  Bank. 

Ghent Ghent  Deposit  Bank. 

Gilbertsville Bank  of  Gilbertsville. 

Glasgow Citizens  National  Bank. 

Glasgow Farmers  National  Bank. 

Glasgow First  National  Bank. 

Glasgow Trigg  National  Bank. 

Glasgow Union  Trust  Co. 
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LOCATION.  NAME  OF  BANK. 

Glasgow  Junction Bank  of  Glasgow  Junction. 

Glencoe Union  Bank. 

Glendale Glendale  Banking  Co. 

Glensboro  (Lawrence- 

burg  P.  O.) Farmers  Bank. 

Golden  Pond Bank  of  Golden  Pond. 

Gradyville Gradyville  State  Bank. 

Gratz Gratz  Deposit  Bank. 

Gravel  Switch Peoples  Bank. 

Grayson Citizens  Bank. 

Grayson Commercial  Bank. 

Greensburg ....  Greensburg  Deposit  Bank. 

Greensburg Peoples  Bank. 

Greenup Citizens  State  Bank. 

Greenup First  National  Bank. 

Greenville Farmers  State  Bank. 

Greenville First  National  Bank. 

Guthrie Bank  of  Guthrie. 

Guthrie Farmers  & Merchants  Bank. 

Hanson Peoples  Bank. 

Hardin Hardin  Bank. 

Hardinsburg Bank  of  Hardinsburg  & Trust  Co. 

Hardinsburg Farmers  Bank  & Trust  Co. 

Hardyville Hardyville  Deposit  Bank. 

Harlan 'First  State  Bank. 

Harlan Harlan  State  Bank. 

Harrodsburg Farmers  Trust  Co. 

Harrodsburg First  National  Bank. 

Harrodsburg Mercer  National  Bank. 

Harrodsburg State  Bank  & Trust  Co. 

Hartford Bank  of  Hartford. 

Hartford Citizens  Bank. 

Hawesville Hawesville  Deposit  Bank. 

Hazard First  National  Bank. 

Hazard Perry  County  State  Bank. 

Hazel Dees  Bank. 

Hazel  Green Hazel  Green  Bank. 

Hebron Hebron  Deposit  Bank. 

Henderson Farmers  Bank  & Trust  Co. 

Henderson Henderson  County  Savings  Bank, 

Henderson Henderson  National  Bank. 

Henderson Ohio  Valley  Banking  & Trust  Co. 

Henderson Peoples  Savings  Bank. 

Hickman Farmers  & Merchants  Bank. 

Hickman Hickman  Bank  & Trust  Co. 

Hindman Bank  of  Hindman. 

Hiseville Hiseville  Deposit  Bank. 

Hodgenville Farmers  National  Bank. 

Hodgenville Larue  National  Bank. 

Hopkinsville Bank  of  Hopkinsville. 

Hopkinsville City  Bank  & Trust  Co. 

Hopkinsville First  National  Bank. 

Hopkinsville Planters  Bank  & Trust  Co. 

Horse  Cave Farmers  Deposit  Bank. 
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LOCATION.  NAME  OF  BANK. 

Hustonville National  Bank  of  Hustonville. 

Hustonville Peoples  Bank. 

Hyden Hyden  Citizens  Bank. 

Independence Bank  of  Independence. 

Inez Inez  Deposit  Bank. 

Irvine Farmers  Bank  of  Estill  County. 

Irvine W.  T.  B.  Williams  & Sons. 

Irvington First  State  Bank. 

Irvington .E.  II.  Shelman  & Co.,  Bankers. 

Island Island  Deposit  Bank. 

Jackson First  National  Bank. 

Jackson Hargis  Commercial  Bank  & Trust  Co. 

Jamestown Bank  of  Jamestown. 

Jefferson  town Jefferson  County  Bank. 

Jenkins First  National  Bank. 

Jonesville Jonesville  Deposit  Bank. 

Junction  City First  State  Bank. 

Kevil Kevil  Bank. 

Kirkmansville Bank  of  Kirkmansville. 

Kirksey Kirksey  Bank. 

Kirksville Farmers  Bank. 

Kuttawa Citizens  Bank. 

LaCenter Bank  of  LaCenter. 

LaFayette Bank  of  LaFayette. 

LaGrange Oldham  Bank  & Trust  Co. 

LaGrange Peoples  Bank. 

Lancaster Citizens  National  Bank. 

Lancaster Garrard  Bank  & Trust  Co. 

Lancaster National  Bank  of  Lancaster. 

Latonia  (Covington 

P.  O.) First  National  Bank. 

Latonia  (Covington 

P.  O.) Latonia  Deposit  Bank. 

Lawrenceburg Anderson  National  Bank. 

Lawrenceburg Citizens  Bank  & Trust  Co. 

Lawrenceburg Lawrenceburg  National  Bank. 

Lebanon Citizens  National  Bank. 

Lebanon Farmers  National  Bank. 

Lebanon Marion  National  Bank. 

Lebanon  Junction Lebanon  Junction  Bank. 

Leitchfield Grayson  County  State  Bank. 

Leitchfield Leitchfield  Deposit  Bank. 

Lewisburg Lewisburg  Banking  Co. 

Lewisport Bank  of  Lewisport. 

Lexington Bank  of  Commerce. 

Lexington Fayette  National  Bank. 

Lexington First  & City  National  Bank. 

Lexington Phoenix  & Third  National  Bank. 

Lexington Phoenix  & Third  Trust  Co. 

Lexington Second  National  Bank. 

Lexington Security  Trust  Co. 

Lexington Guarantee  Bank  & Trust  Co. 

Lexington Union  Bank  & Trust  Co. 

Liberty Commercial  Bank. 
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LOCATION.  NAME  OF  BANK. 

Livermore Farmers  & Merchants  Bank. 

Livingston First  State  Bank. 

Lockport Bank  of  Lockport. 

London Farmers  State  Bank. 

London National  Bank  of  London. 

Louisa First  National  Bank. 

Louisa Louisa  National  Bank. 

Louisville Citizens-Union  Fourth  Street  Bank. 

Louisville Citizens-Union  National  Bank. 

Louisville Fidelity  & Columbia  Trust  Co. 

Louisville First  National  Bank. 

Louisville Kentucky  Title  Savings  Bank  & Trust  Co. 

Louisville Liberty  Insurance  Bank. 

Louisville Lincoln  Savings  Bank  & Trust  Co. 

Louisville Louisville  National  Banking  Co. 

Louisville Louisville  Trust  Co. 

Louisville National  Bank  of  Kentucky. 

Louisville Security  Bank. 

Louisville South  Louisville  Bank. 

Louisville Stock  Yards  Bank. 

Louisville United  States  Trust  Co. 

Lovelaceville Bank  of  Lovelaceville. 

Lowes Bank  of  Lowes. 

Ludlow Ludlow  Savings  Bank. 

Ludlow First  National  Bank. 

Ludlow Farmers  & Mechanics  Bank. 

Lynch  Mines Bank  of  Lynch. 

Mackville Farmers  Bank. 

Madisonville Farmers  National  Bank. 

Madisonville Hopkins  County  Bank. 

Madisonville Kentucky  Bank  & Trust  Co. 

Magnolia Bank  of  Magnolia. 

Manchester First  National  Bank. 

Marion Farmers  Bank. 

Marion Marion  Bank. 

Marrowbone Bank  of  Marrowbone. 

Mayfield Exchange  Bank. 

Mayfield First  National  Bank. 

Mays  Lick Bank  of  Mays  Lick. 

Maysville 'Bank  of  Maysville. 

Maysville Farmers  & Traders  Bank. 

Maysville State  National  Bank. 

Maysville State  Trust  Co. 

McKee Jackson  County  Bank. 

McKinney McKinney  Deposit  Bank. 

Middlesboro Citizens  Bank  & Trust  Co. 

Middlesboro National  Bank  of  Middlesborough. 

Middleburg Farmers  Deposit  Bank. 

Middletown Bank  of  Middletown. 

Midway Citizens  Bank. 

Midway Commercial  Bank. 

Milbum Bank  of  Milburn. 

Milford Milford  Bank. 

Millersburg Exchange  Bank. 
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LOCATION.  NAME  OF  BANK. 

Millersburg Farmers  Bank. 

Milton Farmers  Bank. 

Monterey First  State  Bank. 

Monticello Monticello  Banking  Co. 

Monticello Citizens  National  Bank. 

Moorefield Moorefield  Deposit  Bank. 

Morehead Morehead  State  Bank. 

Morehead Peoples  Bank. 

Moreland Bank  of  Moreland. 

Morgan Farmers  Bank. 

Morganfield Bank  of  Union  County. 

Morganfield Peoples  Bank  & Trust  Co. 

Morganfield Morganfield  National  Bank. 

Morgantown John  M.  Carson  Banking  Co. 

Morgantown Morgantown  Deposit  Bank. 

Mortons  Gap Planters  Bank. 

Mortonsville Farmers  Bank. 

Moscow Moscow  Bank. 

Mt.  Eden Mount  Eden  Bank. 

Mt.  Olivet Farmers  & Traders  Bank. 

Mt.  Sterling Exchange  Bank  of  Kentucky. 

Mt.  Sterling Montgomery  National  Bank. 

Mt.  Sterling Mt.  Sterling  National  Bank. 

Mt.  Sterling Traders  National  Bank. 

Mt.  Vernon Bank  of  Mt.  Vernon. 

Mt.  Vernon Peoples  Bank. 

Mt.  Washington Peoples  Bank. 

Mt.  Zion Mt.  Zion  Deposit  Bank. 

Munfordville National  Bank  of  Munfordville. 

Munfordville Hart  County  Deposit  Bank. 

Murray Bank  of  Murray. 

Murray First  National  Bank. 

New  Castle Bank  of  New  Castle. 

New  Haven Bank  of  New  Haven. 

New  Hope Peoples  Bank. 

New  Liberty Citizens  Bank. 

Newport American  National  Bank. 

Newport Central  Savings  Bank  & Trust  Co. 

Newport Citizens  Bank  & Trust  Co. 

Newport Newport  National  Bank. 

Nicholasville Citizens  Bank  of  Jessamine. 

Nicholasville Farmers  Exchange  Bank. 

Nicholasville First  National  Bank. 

North  Middletown North  Middletown  Deposit  Bank. 

North  Pleasureville. . . .Central  Bank. 

Oakland Oakland  Bank. 

Oakton Oakton  Bank. 

Olive  Hill Carter  County  Commercial  Bank. 

Olive  Hill Peoples  Bank. 

Owensboro Central  Trust  Co. 

Owensboro Farmers  & Traders  Bank. 

Owensboro First  National  Bank. 

Owensboro National  Deposit  Bank. 

Owensboro Owensboro  Banking  Co. 
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LOCATION.  NAME  OF  BANK. 

Owensboro United  States  National  Bank. 

Owen  ton Farmers  National  Bank. 

Owenton First  National  Bank. 

Owenton Peoples  Bank. 

Owingsville Farmers  Bank. 

Owingsville Owingsville  Banking  Co. 

Paducah Citizens  Savings  Bank. 

Paducah City  National  Bank. 

Paducah First  National  Bank. 

Paducah Mechanics  Trust  & Savings  Bank. 

Paducah Ohio  Valley  Trust  Co. 

Paint  Lick Peoples  Bank. 

Paintsville Paintsville  Bank  & Trust  Co. 

Paintsville Paintsville  National  Bank. 

Paris Bourbon- Agricultural  Bank  & Trust  Co. 

Paris Farmers  & Traders  Bank. 

Paris First  National  Bank. 

Paris Peoples  Deposit  Bank  & Trust  Co. 

Pembroke Bank  of  Pembroke. 

Perryville 'The  Old  Bank. 

Perryville Peoples  Bank  & Trust  Co. 

Petersburg Farmers  Bank. 

Pewee  Valley Pewee  Valley  State  Bank. 

Pikeville Peoples  Bank. 

Pikeville First  National  Bank. 

Pikeville Pikeville  National  Bank. 

Pine  Knot Pine  Knot  Banking  Co. 

Pineville Bell  National  Bank. 

Pineville First  State  Bank. 

Pleasureville Deposit  Bank. 

Poole Poole  Deposit  Bank. 

Port  Royal Citizens  Bank. 

Prestonia The  Prestonia  Bank. 

Prestonsburg Bank  Josephine. 

Princeton .Farmers  National  Bank. 

Princeton First  National  Bank. 

Prospect Bank  of  Prospect. 

Providence Providence  Citizens  Bank  & Trust  Co. 

Providence Union  National  Bank. 

Richmond Citizens  National  Bank. 

Richmond Madison  National  Bank. 

Richmond Southern  National  Bank. 

Richmond State  Bank  & Trust  Co. 

Rochester Green  River  Deposit  Bank. 

Rockport Rockport  Deposit  Bank. 

Rocky  Hill  Station Bank  of  Rocky  Hill. 

Russell First  National  Bank. 

Russell  Springs First  National  Bank. 

Russell  Springs Peoples  Bank  of  Russell  Springs. 

Russellville Bank  of  Russellville. 

Russellville Citizens  National  Bank. 

Russellville Southern  Deposit  Bank. 

Sacramento Sacramento  Deposit  Bank. 

Sadieville Farmers  Deposit  Bank. 
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LOCATION.  NAME  OF  BANK. 

Salem Salem  Bank. 

Salt  Lick Salt  Lick  Deposit  Bank. 

Salvisa Farmers  Bank. 

Salyersville Salyersville  National  Bank. 

Sanders Sanders  Deposit  Bank, 

Sandy  Hook Sandy  Hook  Bank. 

Science  Hill Peoples  Bank. 

Scottsville Allen  County  National  Bank. 

Scottsville First  National  Bank. 

Sebree First  National  Bank. 

Sebree Sebree  Deposit  Bank. 

Sharpsburg Citizens  Bank. 

Sharpsburg Exchange  Bank. 

Shelbyville Bank  of  Shelbyville. 

Shelbyville Citizens  Bank. 

Shelbyville Farmers  & Traders  Bank. 

Shelbyville Peoples  Bank  & Trust  Co. 

Shelbyville Shelby  County  Trust  & Banking  Co. 

Shepherdsville Bullitt  County  Bank. 

Shepherdsville Peoples  Bank. 

Shively Bank  of  St.  Helens. 

Simpson ville Bank  of  Simpsonville. 

Slaughters Farmers  & Merchants  Bank. 

Smithfield Smithfield  Bank. 

Smithland Smithland  Bank. 

Smith  Mills Smith  Mills  Deposit  Bank. 

Smiths  Grove Deposit  Bank. 

Smiths  Grove Farmers  Bank. 

Somerset Citizens  National  Bank. 

Somerset Farmers  National  Bank. 

Somerset First  National  Bank. 

Sonora Bank  of  Sonora. 

South  Carrollton Citizens  Bank. 

Sparta Sparta  Deposit  Bank. 

Springfield First  National  Bank. 

Springfield Peoples  Deposit  Bank. 

Springfield Springfield  State  Bank. 

Stamping  Ground Citizens  Bank. 

Stanford First  National  Bank. 

Stithton Union  Bank  of  Stithton. 

Stanford Lincoln  County  National  Bank. 

Stanford Lincoln  Trust  Co. 

Stanton Powell  County  Deposit  Bank. 

St.  Matthews Bank  of  St.  Matthews. 

Sturgis Bank  of  Sturgis. 

Sturgis Farmers  State  Bank. 

Sulphur Deposit  Bank. 

Summer  Shade Bank  of  Summer  Shade. 

Sunrise Sunrise  Deposit  Bank. 

Taylorsville Bank  of  Taylorsville. 

Taylorsville Peoples  Bank. 

Tiline Bank  of  Tiline. 

Tolesboro Bank  of  Tolesboro. 

Tolu Farmers  & Merchants  Bank. 
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LOCATION.  NAME  OF  BANK. 

Thompkinsville Deposit  Bank  of  Monroe  County. 

Thompkinsville Peoples  Bank. 

Trenton Bank  of  Trenton. 

Trenton Planters  Bank. 

Turners  Station Farmers  Bank. 

Union Union  Deposit  Bank. 

Uniontown Farmers  Bank. 

Upton Davis  Banking  Co. 

Utica Utica  Deposit  Bank. 

Van  Buren Van  Buren  State  Bank. 

Vanceburg Citizens  Bank. 

Vanceburg Deposit  Bank. 

Verona Verona  Bank. 

Versailles Bank  of  J.  Amsden  & Co. 

Versailles Harris-Seller  Banking  Co. 

Versailles Woodford  Bank  & Trust  Co. 

Vine  Grove Farmers  Bank. 

Vine  Grove Vine  Grove  State  Bank. 

Waco Waco  Deposit  Bank. 

Waddy Citizens  Bank. 

Walton Equitable  Bank  & Trust  Co. 

Walton Walton  Bank  & Trust  Co. 

Warsaw Warsaw  Deposit  Bank. 

Water  Valley Citizens  Bank. 

Waverly Bank  of  Waverly. 

Wayland Bank  of  Wayland. 

Waynesburg Waynesburg  Deposit  Bank. 

Weeksbury Beaver  Valley  State  Bank. 

West  Liberty Commercial  Bank. 

West  Louisville Farmers  Bank. 

West  Point West  Point  Bank. 

Wheatley Farmers  Deposit  Bank. 

White  Plains Farmers  Bank. 

Whitesburg First  National  Bank. 

Whitesville Bank  of  Whitesville. 

Whitesville Farmers  & Merchants  Bank. 

Wickliffe Citizens  State  Bank. 

Williamsburg Bank  of  Williamsburg. 

Williamsburg First  National  Bank. 

Williamstown Bank  of  Williamstown. 

Williamstown Grant  County  Deposit  Bank. 

Willisburg Central  Bank. 

Wilmore First  National  Bank. 

Wilmore Wilmore  Deposit  Bank. 

Winchester Citizens  National  Bank. 

Winchester Clark  County  National  Bank. 

Winchester Peoples  State  Bank  & Trust  Co. 

Winchester Winchester  Bank. 

Wingo Bank  of  Wingo. 

Woodburn Bank  of  Woodburn. 

Woodbury Woodbury  Deposit  Bank. 

Worthville Worthville  Deposit  Bank. 
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HONORARY  MEMBERS. 

LOCATION.  NAME  OF  BANK. 

Louisville Federal  Land  Bank. 

Louisville Federal  Reserve  Bank. 

Cleveland,  Ohio Federal  Reserve  Bank. 

St.  Louis,  Mo Federal  Reserve  Bank. 


PROCEEDINGS 

OF  THE 

TWENTY-EIGHTH  ANNUAL  CONVENTION 

OF  THE 

Kentucky  Bankers  Association 

Incorporated 
HELD  AT 

LOUISVILLE,  KY.,  SEPTEMBER  7-8,  1920 


FIRST  DAY 


Louisville,  Ky.,  September  7,  1920. 

The  Twenty-eighth  Annual  Convention,  Kentucky 
Bankers  Association,  was  called  to  order  at  ten  o’clock 
a.  m.,  by  the  President,  Mr.  Jno.  H.  Welch,  President 
Farmers  Exchange  Bank,  Nicholasville,  Ky. 

The  President  : The  Twenty-eighth  Annual  Conven- 
tion of  the  Kentucky  Bankers  Association  will  please 
come  to  order.  The  proceedings  will  be  opened  with 
prayer  by  Rev.  A.  Paul  Bagby,  pastor  of  the  Highland 
Baptist  Church,  Louisville,  Ky. 

Rev.  A.  Paul  Bagby:  0 Lord,  our  Lord,  how  excel- 
lent is  Thy  name  in  all  the  earth.  We  recognize  at  the 
very  beginning  of  our  associations  that  Thou  art  God, 
and  in  Thee  we  live  and  move  and  have  our  being.  We 
thank  Thee  that  we  live  in  the  land  of  the  Stars  and 
Stripes,  and  that  it  is  as  well  with  us  as  it  is,  and  that 
the  financial  affairs  of  our  country  are  seemingly  cared 
for  by  Thee,  and  that  we  are  living  in  a day  of  prosperity. 
Help  us  to  realize  that  we  are  the  guardians  of  the  peo- 
ple’s money;  and  we  ask  Thee,  our  Father,  that  whether 
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we  shall  have  in  our  keeping  ten  pounds  or  five  pounds  or 
one  pound,  we  shall  use  it  all  wisely  for  Thy  glory;  that 
we  shall  refuse  to  wrap  it  in  a napkin,  but  that  we  shall 
at  least  put  it  out  at  interest,  so  that  our  lives  may  count 
for  something  in  the  brief  space  of  time  we  shall  live  in 
all  of  our  thinking  and  in  all  of  our  planning. 

Help  us  to  live  for  Thy  glory,  as  under  Thine  eye, 
and  may  this  be  the  most  glorious  meeting  that  this  body 
of  men  has  ever  had.  We  ask  through  riches  of  grace  in 
Christ  Jesus,  Amen. 

The  President:  We  will  now  have  the  Address  of 
Welcome,  delivered  by  Hon.  George  W.  Smith,  Mayor  of 
the  city  of  Louisville.  (Applause.) 

Hon.  George  Weissinger  Smith,  Mayor  of  Louisville : 

Mr.  President , Ladies  and  Gentlemen: 

It  is  again  my  pleasure  to  be -with  you  this  morning, 
and  to  extend  to  you  a most  hearty  welcome  to  the  city 
of  Louisville.  I shall  be  brief,  though  I am  not  sure  that 
I want  to  be  as  brief  as  I will  be. 

A friend  of  mine,  whose  misfortune  it  is  to  have  to 
listen  to  some  of  my  utterances,  enjoined  me  that  I was 
expected  to  come  before  this  Association  of  Bankers  this 
morning  and  content  myself  with  a very  few  words ; that 
the  Bankers  have  business  of  their  own,  and  he  was  quite 
sure  that  a lengthy  address  from  me  would  be  out  of 
place. 

Notwithstanding  his  injunction,  I can  not  keep  from 
turning  my  thoughts  back  to  September,  1918,  when  it 
was  my  privilege  to  deliver  a short  address  to  you  in 
Maeauley’s  Theatre.  At  that  time,  as  you  all  know,  there 
was  scarcely  a home  in  all  Kentucky  that  did  not  have  a 
missing  face.  We  were  then  at  war,  struggling  in  that 
great  upheaval.  And  this  nation,  above  all  nations,  was 
called  upon  to  bear  the  burden.  American  finances  were 
tested  to  the  limit ; and  to  the  honor  and  everlasting  glory 
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of  America,  we  all  know  we  went  over  the  top.  We  know 
that  Kentucky  went  over  the  top,  and  that  you  Bankers 
were  the  great  instruments  that  made  it  possible. 

When  I walked  into  this  Convention  Hall  this  morn- 
ing, and  glanced  upon  this  chart  upon  the  platform,  show- 
ing the  remarkable  increase  in  deposits,  I could  not  help 
from  at  least  expressing  my  gratitude  to  you  Bankers 
for  the  splendid  work  that  you  are  doing. 

Perhaps  I could  better  express  how  I really  feel 
toward  the  Bankers  of  Kentucky  for  the  real  service  that 
you  are  rendering,  not  only  to  Louisville  but  to  all  Ken- 
tucky, by  referring  to  several  trips  which  I have  made 
this  year.  I find  that  I am  no  different  from  anyone  else 
who  comes  from  Kentucky.  A month  or  so  ago  I made  a 
trip  out  West,  and  as  I gazed  across  the  vast  plains,  I 
tried  to  search  out  and  find  a beech  tree  or  an  oak  or 
poplar  or  walnut  or  elm.  And  sometimes,  for  hours,  I 
saw  nothing  but  plains.  And  when  my  journey  turned 
homeward,  I turned  to  my  wife  and  said  “Somehow  or 
other  the  nearer  we  get  to  Old  Kentucky,  the  happier  I 
feel.”  (Applause.) 

Last  spring,  when  I was  down  in  the  balmy  atmos- 
phere of  Sunny  Florida,  where  the  beautiful  palms  and 
palmettoes  grow,  and  where  the  gorgeous  colors  created 
by  the  sun  shine  out  on  the  ocean,  it  seemed  a regular 
paradise  to  me.  One  night  a number  of  us  Kentuckians 
gathered  on  the  lawn  of  my  hotel,  and  a lady  from  Balti- 
more was  listening  to  our  conversation.  Finally  she 
broke  in  and  said  “There  it  goes  again,  you  Kentuckians. 
You  remind  me  of  the  story  that  was  told  me  recently, 
and  I believe  every  word  of  it  is  true,  that  up  in  Heaven 
there  was  a great  commotion,  and  the  Lord  called  to 
Saint  Peter  and  asked  him  what  all  the  disturbance  was 
about.  Saint  Peter  answered,  4 Why,  that  is  nothing;  it 
is  just  a lot  of  Kentuckians  down  there  beating  on  the 
gate  and  crying  they  want  to  go  home.’  ” (Great  ap- 
plause.) 
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The  more  I think  of  that,  the  more  earnest  I become 
in  these  meetings  that  you  Bankers  have.  Yon  fill  them 
with  fun  and  good  fellowship.  I would  not  give  a penny 
for  a man  who  could  not  laugh.  And  how  cold  would  it 
be  if  the  women  did  not  smile.  Of  course,  we  want  to 
have  fun,  but  we  all  realize  that  you  are  here  also  to  dis- 
cuss serious  questions.  And  as  a citizen  of  Kentucky,  I 
feel  that  I may  say  that  the  rest  of  us  should  take  an 
interest  in  you.  The  money  that  you  handle  is  really  the 
blood  that  circulates  in  all  commerce  and  in  all  our  af- 
fairs. 

Again,  you  being  invited  to  Louisville,  is  not  selfish- 
ness upon  the  part  of  our  Bankers  in  Louisville,  or  par- 
ticularly the  Bank  of  Henry  Ormsby,  who,  as  a boy,  was 
a great  lover  of  baseball,  and  as  he  played  I sat  on  the 
fence  as  an  interested  spectator.  These  Bankers  call  you 
here  for  a sane  and  sensible  purpose.  They  realize  that 
whatever  helps  Louisville,  helps  Kentucky ; and  whatever 
helps  Kentucky,  helps  Louisville.  It  is  by  that  union,  by 
that  concert  of  action,  in  a clean,  honest,  intelligent  way, 
that  your  efforts  can  be  made  of  great  benefit  to  our 
State. 

So  it  is,  after  expressing  myself  in  this  rambling  sort 
of  fashion,  I do,  on  behalf  of  the  citizens  of  Louisville, 
from  the  bottom  of  my  heart  welcome  you. 

I have  used  the  words  “clean”  and  “honest”  in  re- 
ferring to  you  Bankers  this  morning.  Your  very  calling 
teaches  you  to  be  accurate  and  to  be  prompt,  and  the 
backbone  of  your  dealings  is  upright  action.  That  is 
what  you  stand  for.  You  stand  for  fair  play.  It  is  your 
strong  arm  that  the  people  of  Kentucky  must  lean  upon 
to  guide  us  in  the  development  of  our  prosperity,  which 
I hope  will  bless  our  land  for  years  to  come. 

So  it  is,  from  the  bottom  of  my  heart,  on  behalf  of  the 
citizens  of  Louisville,  and  in  fact  I believe  I should  go 
further  and  say  on  behalf  of  all  Kentuckians,  I congrat- 
ulate you  and  welcome  you,  one  to  the  other,  to  this  City. 
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We  wish  yon  joy  and  happiness  while  yon  are  here,  and 
it  is  onr  desire  that  when  yon  return  to  yonr  homes  yon 
will  realize  that  the  same  blood  courses  onr  veins  and 
onr  hearts  beat  with  happiness  and  good  will  just  as  you 
find  it  in  yonr  own  city  and  in  every  part  of  the  State  of 
Kentucky. 

So,  my  friends,  may  happiness  and  joy  be  to  you,  and 
may  God  bless  yon  until  yon  meet  again  a year  hence. 
(Great  applause.) 

The  President  : The  response  to  the  Address  of  Wel- 
come will  now  be  delivered  by  Mr.  Howard  Skiles,  Cash- 
ier Crab  Orchard  Banking  Company,  Crab  Orchard,  Kv. 
(Applause.) 

Mr.  Howard  Skiles  : Mr.  President,  Ladies  and 

Gentlemen  of  the  Kentucky  Bankers  Association: 

Mr.  Mayor,  yonr  words  of  welcome  have  been  most 
cordial,  and  to  me  has  been  assigned  the  very  pleasant 
duty  of  expressing  to  yon,  on  behalf  of  the  Kentucky 
Bankers  Association,  onr  appreciation  of  this  welcome. 

When  my  good  friend,  Harry  Smith,  without  my 
knowledge  or  consent,  wrote  me  that  I had  been  given 
this  place  on  the  program,  I felt  very  much  as  did  a 
young  man  in  Boyd  County  that  a good  friend  of  mine 
tells  about.  This  young  fellow,  after  a very  long  and 
arduous  courtship,  had  finally  secured  the  consent  of  the 
lady  of  his  choice,  and  they  were  married.  They  went 
away  on  a short  bridal  trip.  Upon  their  return  to  the 
little  Kentucky  village,  following  the  custom  of  that  com- 
munity, the  young  folks  gathered  together  for  a charivari. 
Among  other  things  they  insisted  that  this  young  man 
should  make  a speech.  Like  some  of  the  rest  of  us,  he  had 
not  made  very  many  speeches  in  his  lifetime  to  anybody, 
except  to  the  young  lady  now  his  wife.  So,  he  rather 
insisted  that  he  ought  not  to  speak,  but  after  a threat  of 
personal  violence,  he  decided  perhaps  he  had  better  com- 
ply with  the  request  of  the  crowd,  so  he  did.  He  felt  very 
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much  as  I feel  now,  and  as  you  would  feel  if  you  were 
delivering  this  response  to  the  Address  of  Welcome — he 
needed  something  to  lean  upon.  It  so  happened  that  his 
bride  was  the  closest  to  him,  and  putting  his  hand  on  her 
shoulder,  he  said  “Boys,  I will  tell  you,  I did  not  want  to 
do  this  thing — it  was  just  pushed  on  me.  ’ ’ (Laughter  and 
applause.) 

I asked  Harry  how  in  the  world  it  happened  I was 
assigned  this  place  on  the  program  anyhow.  He  said 
that  it  had  always  been  customary  for  the  handsomest 
man  attending  the  convention  to  deliver  the  response  to 
the  Address  of  Welcome,  but  that  there  had  been  such  a 
squabble  between  Arch  Davis  and  Claude  Minor  as  to 
who  was  going  to  have  the  honor,  that  they  just  went  in 
the  opposite  direction  and  picked  me.  (Laughter.) 

In  talking  with  my  good  friend,  Oscar  Dent,  from 
Cynthiana  last  night,  I said  “What  should  a man  say  in 
a response  to  an  Address  of  Welcome  anyhow?”  “Oh,” 
said  he,  “Just  hand  these  fellows  down  at  Louisville  all 
the  soft  stuff  that  you  can.”  I said  “Oscar,  they  are 
entitled  to  it,  because  when  they  had  it,  they  handed  us  all 
the  ‘hard  stuff ’ they  had.”  (Laughter.) 

Talking  about  “hard  stuff,”  one  of  the  memories  of 
bygone  days,  reminds  me  of  a little  incident  that  hap- 
pened one  day  when  I was  in  one  of  your  large  insurance 
offices  in  the  city.  A friend  of  mine,  born  and  raised  out 
in  the  State,  was  going  over  some  of  the  applications  that 
had  come  in,  and  one  of  these  applications  had  on  it  this 
question:  “Do  you  use  intoxicating  liquors?”  And  the 
answer  was  “Occasionally,  when  I am  in  the  City.” 
(Laughter.)  I recall  when  this  friend  of  mine  came 
across  that  application,  he  said,  “I  know  that  fellow,  he  is 
a Deacon  in  the  Campbellite  Church  down  home.” 
(Laughter.)  Since  I have  been  attending  Bankers  con- 
ventions, I think  he  must  have  been  mighty  closely  con- 
nected with  the  bank  down  home,  too. 

My  friend  from  over  at  Lancaster  told  me  yesterday 
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that  he  had  invited  the  President  of  his  bank  to  attend 
this  convention.  Now,  it  happens  that  that  president 
knows  me  very  well,  and  he  thought,  as  an  additional 
drawing  card,  that  he  would  let  him  know  I was  going  to 
be  here.  So  he  said  “Skiles  from  Crab  Orchard  is  on 
the  program.’ ’ The  old  man  scratched  his  head  and 
studied  for  a moment,  and  said  “Well,  I believe  I will  go 
anyhow.”  (Great  laughter.) 

Mr.  Mayor,  yon  have  seemed  to  insist  that  while  we 
are  in  Louisville  we  should  have  a good  time.  Of  course, 
we  would  not  want  our  directors  to  know  this,  but  the 
fact  of  the  matter  is,  that  is  largely  what  we  came  down 
here  for.  It  reminds  me  of  an  incident  that  happened 
down  in  Henry  County  several  years  ago — and  I can  talk 
about  Henry  County,  because  I was  born  and  reared  in  an 
adjoining  county.  There  was  a young  couple  who  came 
to  get  married.  The  County  Judge,  performing  the  cere- 
mony, asked  the  young  man  the  usual  questions  and  re- 
ceived the  usual  answers.*  Turning  to  the  young  lady, 
he  said:  “Do  you  take  this  man  whom  you  hold  by  the 
right  hand  to  be  your  lawful,  wedded  husband,  for  better 
or  for  worse,  etc.?”  She  answered  “Yes,  I came  three 
miles  the  other  side  of  the  Kentucky  River  purpose  to 
do  that  very  thing. ” (Laughter.) 

So  we  are  here,  Mr.  Mayor,  from  every  part  of  Ken- 
tucky, from  every  section  of  this  matchless  Common- 
wealth. We  are  here  from  Western  Kentucky,  with  its 
wealth  of  mine  and  field  and  factory,  so  splendidly  evi- 
denced by  its  prosperous  cities  and  towns  and  its  pro- 
gressive and  well  kept  farms.  We  are  here  from  the 
Bluegrass  section  of  Kentucky,  upon  which,  it  seems  to 
me,  the  Almighty  must  have  been  looking,  when  he  con- 
templated the  work  of  His  hands  and  called  it  good.  We 
are  here,  some  of  us,  from  Eastern  Kentucky,  from  the 
mountain  regions  of  Kentucky,  where  the  mountains, 
like  the  cathedral  spires,  point  to  Him  through  whose 
Providence  the  great  wealth  of  that  country  came.  We 
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have  come  to  the  metropolis  of  our  State  at  the  invita- 
tion of  the  Bankers  and  business  men.  We  have  come  to 
have  fun,  it  is  true,  but  more  than  that,  we  have  come  to 
discuss  questions  that  will  help  us  when  we  go  back  in  our 
several  communities  of  the  State  to  do  the  best  thing,  not 
just  for  those  communities,  but  things  that  will  make  for 
the  most  and  greatest  good  for  the  Old  Kentucky  Home. 

I wish,  sir,  that  I might  more  eloquently  express  to 
you  the  appreciation  of  this  splendid  group  of  men  and 
women,  but  the  vocabulary  and  oratory  of  a backwoods 
banker  are  limited,  but  no  man  could  say  more  truth- 
fully, more  honestly  than  I say  to  you,  on  behalf  of  these 
people,  that  for  this  cordial  welcome  of  yours,  we  sincere- 
ly thank  you.  (Great  applause.) 

The  President,  Mr.  John  H.  Welch,  thereupon  de- 
livered his  annual  address,  as  follows : 

PRESIDENT’S  ANNUAL  ADDRESS. 

A little  over  a year  ago,  the  indebtedness  of  the 
United  States  Government  on  account  of  the  expenses 
of  and  incident  to  the  great  war,  reached  the  high-water 
mark.  It  was  then  ascertained  that  we  owed  in  bonds, 
certificates  of  indebtedness  and  other  obligations,  the 
enormous  sum  of  over  twenty-six  and  one-half  billions 
of  dollars,  distributed  among  over  twenty-millions  of  our 
citizens.  The  credit  for  placing  this  loan  was  mainly  due 
to  the  untiring  efforts  of  the  bankers  of  the  nation.  When 
war  was  declared,  our  men  and  women  from  the  highest 
to  the  lowest  were  impressed  and  realized  that  it  could 
only  be  won  by  the  people  of  the  nation  uniting  in  the 
production  of  the  greatest  possible  amount  of  those  es- 
sentials necessary  for  the  most  efficient  conduct  of  the 
war,  and  by  the  most  rigid  economy  and  self  denial  in  the 
expenditures  of  domestic  life.  From  the  day  war  was 
declared,  the  tiller  of  the  soil,  the  miners  and  the  manu- 
facturers used  every  effort  to  turn  out  the  greatest  quan- 
tity of  products  necessary  for  the  support  of  our  people 
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at  home  and  for  the  maintenance  of  onr  armies  at  home 
and  abroad.  The  thrift,  frugality  and  rigid  economy 
practiced  by  all  classes  enabled  them  not  only  to  pur- 
chase these  securities  of  the  government  as  they  were 
issued,  but  also  to  contribute  hundreds  of  millions  of 
dollars  to  the  Red  Cross,  Knights  of  Columbus,  the  Y.  M. 
C.  A.  and  other  similar  organizations  for  the  purchase 
of  additional  comforts  for  our  soldiers  and  sailors.  The 
people  of  the  nation  met  the  emeriencies  of  the  war  by 
producing  and  economizing  to  the  limit,  and  if  they  had 
pursued  this  laudable  course  for  the  two  years  which 
have  elapsed  since  the  signing  of  the  armistice,  a dif- 
ferent story  could  now  be  told.  Unfortunately,  they  did 
not  realize  that  after  the  cessation  of  hostilities,  a greater 
emergency  existed  for  industry  and  self-denial  during 
that  period  necessary  for  a readjustment  of  our  financial, 
industrial  and  economic  conditions,  than  was  required 
even  during  the  progress  of  the  war.  The  high  cost  of 
all  commodities,  owing  to  the  abnormal  demand  both  at 
home  and  abroad,  occasioned  by  the  exigencies  of  the 
war,  the  high  cost  of  labor,  together  with  an  enormous 
inflation  of  the  currency,  caused  our  people  to  indulge  in 
reckless  extravagance  and  want  on  expenditure  of  money 
to  an  extent  never  known  before. 

Twelve  months  ago,  it  was  also  known  that  the  rail- 
roads representing  an  invested  capital  of  over  twenty 
billions  of  dollars,  would  soon  be  returned  by  the  Federal 
Government  to  the  owners  in  such  a depleted  and  dis- 
organized condition,  that  it  would  require  many  hun- 
dreds of  millions  of  dollars  to  restore  their  organization, 
equipment,  roadbed  and  terminals  to  their  normal  pre- 
war basis.  It  was  also  known  that  with  the  tariff  rates 
under  which  they  were  then  operating,  owing  to  the  high 
cost  of  fuel,  the  high  cost  of  supplies  and  the  high  cost  of 
labor,  unless  speedy  relief  was  extended  by  the  Govern- 
ment, every  railroad  in  the  land  would  become  bank- 
rupt, thereby  entailing  a loss  of  billions  of  dollars  to  the 
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owners  of  the  stocks  and  bonds.  These  were  a few  of 
many  clouds  which  loomed  up  so  ominously  on  our  hori- 
zon twelve  months  ago.  Utterly  heedless  of  the  gravity 
of  the  situation,  a large  majority  of  our  people  continued 
to  waste,  to  spend  and  to  speculate  until  we  were  almost 
driven  upon  the  rocks  of  a financial  crisis.  At  this  critical 
juncture,  however,  the  great  banks  of  the  country,  headed 
by  the  Federal  Reserve  Bank,  awakened  to  the  emergency, 
and  sent  notes  of  warning  to  all  of  the  banks  throughout 
the  United  States  that  the  only  way  to  avert  the  impend- 
ing danger  was  to  shut  down  on  those  who  were  purchas- 
ing non-essentials  and  engaged  in  speculations.  This  ad- 
vice was  heeded  and  the  banks  of  the  country  immediately 
withheld  further  credit  from  those  who  were  contribut- 
ing to  this  condition,  and  were  able  to  avert  the  crisis; 
and  if  they  will  continue  to  adhere  strictly  to  the  rule 
they  have  established,  no  further  danger  need  be  appre- 
hended. The  Federal  Government  came  to  the  assist- 
ance of  the  railroads  by  guaranteeing  earnings  for  a fixed 
period  of  time  and  by  advancing  a sum  to  assist  them  in 
repairing  the  wastage  in  roadbed  and  equipment,  and 
the  Interstate  Commerce  Commission  has  authorized  such 
a substantial  increase  in  tariff  rates  as  will  enable  the 
railroads  to  pay  their  fixed  charges  and  some  return  on 
the  capital  invested.  So  far,  so  good.  The  war  has  been 
over  almost  two  years,  and  during  the  greater  portion 
of  this  time  Congress  has  been  in  session,  and  so  far  not 
a law  has  been  passed  to  relieve  the  people  of  the  terrific 
burdens  of  taxation,  some  of  which  were  imposed  as  war 
measures  with  a promise-  that  they  would  be  removed  as 
soon  as  peace  was  declared.  Statistics  show  that  more 
money  has  been  paid  into  the  Federal  Treasury  in  the 
past  twelve  months  than  was  collected  in  any  similar 
period  during  the  progress  of  or  after  the  war.  The 
greater  portion  of  this  came  from  the  income  and  excess 
profits  taxes  levied  upon  the  thrift  and  enterprise  of  our 
people.  The  people  of  the  State  of  Kentucky  paid  in  in- 
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come  and  excess  profit  taxes  for  the  year  ending  June  30, 
1920,  over  forty-seven  millions  of  dollars,  which  repre- 
sented a per  capita  tax  on  every  man,  woman  and  child  in 
the  Commonwealth  of  over  twenty  dollars.  The  total 
amount  levied  and  collected  for  all  State  purposes  by  the 
State  of  Kentucky  for  the  same  period  represented  a per 
capita  tax  for  each  individual  of  four  dollars  and  ninety- 
two  cents.  By  comparing  these  amounts,  we  can  realize 
the  enormous  sum  which  is  going  into  the  Federal  treas- 
ury each  year  from  these  sources.  With  these  vast  re- 
sources at  their  command,  it  is  not  unnatural  that  Con- 
gress should  have  indulged  in  extravagant  appropria- 
tions. I shall  cite  one  notable  illustration.  We  have 
been  led  to  believe  that  the  recent  war  is  the  last  great 
war  which  will  ever  be  thrust  on  the  world,  and  that  the 
League  of  Nations  will  make  future  wars  impossible. 
Yet  the  last  Congress  appropriated  nearly  two  billions 
of  dollars  for  the  Army  and  Navy,  which  was  almost  four 
times  as  much  as  was  collected  for  all  purposes  in  any 
one  of  the  ten  years  preceding  1912.  It  is  needless  for 
those  high  in  authority  to  preach  economy  to  the  people 
unless  they  practice  what  they  preach.  I am  glad  to 
note  that  both  of  the  great  political  parties  in  the  plat- 
forms adopted  at  their  recent  national  conventions,  have 
pledged  themselves  to  a substantial  reduction  of  taxes, 
and  it  is  to  be  hoped  that  the  abolition  of  the  excess 
profit  tax  will  be  the  first  move  in  that  direction.  It  has 
been  conclusively  demonstrated  that  this  excess  profit  tax, 
which  penalizes  thrift  and  throttles  enterprise,  is  largely 
responsible  not  only  for  the  high  price  of  those  essen- 
tials necessary  for  the  support  of  our  people,  but  also 
for  the  high  cost  of  labor,  the  high  cost  of  raw  material 
and  the  high  cost  of  finished  products,  all  of  which  have 
required  more  than  double  the  capital  which  would  have 
been  needed  under  normal  conditions.  This  has  neces- 
sitated an  abnormal  increase  in  the  currency,  which  was 
only  possible  by  the  power  conferred  on  the  Federal  Re- 
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serve  Bank;  and  had  it  not  been  for  their  timely  aid, 
financial  ruin  would  have  overtaken  us  months  ago.  This 
great  inflation  of  the  currency  reduced  the  purchasing 
value  of  the  dollar,  fifty  per  cent.  The  gradual  deflation 
of  the  currency  in  order  to  bring  the  dollar  back  to  its 
normal  value  is  a task  which  is  now  confronting  the  bank- 
ers of  this  country.  The  report  from  the  United  States 
Treasury  shows  that  for  the  fiscal  year  ending  June  30, 
1920,  the  national  debt  has  been  reduced  two  billions  of 
dollars.  At  this  rate,  if  the  people  could  stand  it,  the 
entire  debt  would  be  paid  in  less  than  twelve  years ; and 
if  we  deduct  the  ten  billions  of  dollars  owing  by  the 
Allies,  it  could  be  paid  in  less  than  seven  years.  But 
would  or  could  the  people  of  the  nation  stand  this  terrific 
drain  for  that  period  of  time!  They  could  not  have 
stood  it  thus  far,  had  it  not  been  for  the  billions  of  dollars 
expended  in  this  country  during  the  war  by  the  nations 
of  Europe  for  supplies  of  all  kinds,  which  forced  the 
prices  up  to  unheard  of  levels,  and  at  the  same  time 
created  a deficit  at  home  which  had  later  to  be  supplied. 
The  market  demands  in  Europe,  owing  to  monetary  con- 
ditions, is  practically  exhausted.  The  shortage  at  home 
has  not  only  been  rapidly  filled,  but  there  is  already  a 
complaint  from  many  manufacturing  centers  of  an  over- 
production, which  is  bound  to  result  in  a rapid  decline  in 
the  prices  of  all  products.  For  these  reasons,  unless  the 
burdens  of  taxation  are  reduced,  disaster  is  bound  to  fol- 
low. A certain  amount  of  blood  can  be  taken  from  the 
human  body  at  long  intervals  without  injury,  because 
nature  c:an  repair  the  waste,  but  if  taken  in  quantities 
in  excess  of  what  nature  can  restore,  the  body  wastes 
away  and  is  finally  destroyed.  So  it  is  with  excessive 
taxation.  Each  year  the  resources  of  the  citizens  are 
diminished,  and  as  a consequence  each  year  the  burdens 
become  more  oppressive,  until  eventually  all  incentive  to 
produce  and  accumulate  will  be  destroyed,  and  he  will 
lapse  into  a condition  of  hopeless,  discouraged  indolence. 
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A gradual  liquidation  of  our  indebtedness,  based  upon 
a period  of  say  fifty  years  for  final  payment,  would  war- 
rant a reduction  of  taxation  to  an  amount,  the  payment 
of  which  would  not  impair  the  industrial  or  economic 
progress  of  the  nation;  and  if  those  in  authority  would 
cut  out  all  needless  appropriations,  and  eliminate  un- 
necessary expenses,  the  burden  could  be  still  further 
lightened. 

With  six  and  one-quarter  billions  of  dollars  flowing 
into  the  coffers  of  the  Federal  Treasury  each  year  under 
the  existing  rate  of  taxation,  which  is  twelve  times  as 
much  as  was  ever  collected  in  any  year  previous  to  1912, 
taxation  could  be  reduced  fifty  per  cent,  and  we  would 
still  have  left  a sum  sufficient  to  pay  the  interest  on  our 
bonded  indebtedness,  to  pay  all  of  the  necessary  ex- 
penses of  the  Government,  to  pay  all  needful  appropria- 
tions, and  set  aside  each  year  a sum  to  purchase  our 
bonds  in  the  open  market  or  create  a sinking  fund  suf- 
ficient to  retire  them  as  rapidly  as  they  mature.  When 
this  excessive  burden  is  lifted  from  the  shoulders  of  our 
people,  industries  of  all  kinds  will  be  stimulated,  produc- 
tion will  increase,  our  unit  of  value  will  be  restored  to  its 
normal  purchasing  power,  the  cost  of  living  will  be  re- 
duced, the  cost  of  labor  will  be  reduced,  and  all  kinds 
of  business  will  soon  be  upon  a stable  basis.  In  order  to 
bring  about  this  condition,  those  placed  in  authority  by 
the  suffrage  of  our  people,  should  be  true  to  the  trust 
imposed  upon  them,  and  should  enact  laws  which  would 
benefit  the  whole  nation  rather  than  any  class. 

An  effort  will  be  made  to  have  the  next  Congress  pass 
what  is  known  as  the  Bonus  Bill,  which  passed  the  lower 
house  during  the  closing  days  of  the  last  session  of  Con- 
gress. This  bill,  if  passed,  would  carry  with  it  an  appro- 
priation of  more  than  two  billions  of  dollars,  which  would 
place  a heavier  burden  upon  the  tax-ridden  people.  Far 
be  it  from  me  to  pluck  a laurel  from  the  brow  of  any  of 
our  soldiers  who  composed  that  grand  army  whose  un- 
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daunted  bravery  won  the  war.  The  Government  should 
and  has  made  liberal  provision  for  the  families  of  those 
who  made  the  supreme  sacrifice,  and  has  provided  gener- 
ously for  those  who  were  disabled  in  the  service.  This 
army  was  recruited  from  the  strongest  and  most  vigorous 
young  men  of  the  nation.  While  they  were  in  camp,  at 
home  and  in  service  abroad,  they  were  paid  more  than 
double  the  amount  paid  by  any  other  nation,  and  were 
given  every  comfort  which  money  could  supply.  Hun- 
dreds of  millions  of  dollars  were  contributed  by  the  men, 
women  and  children  at  home  to  the  Red  Cross,  Knights 
of  Columbus  and  the  Y.  M.  C.  A.  and  other  similar  organ- 
izations to  supply  such  additional  comforts  as  the  army 
regulations  did  not  afford.  It  is  true  that  the  soldiers  in 
the  service,  by  giving  their  time  and  exposing  their  lives, 
made  a great  sacrifice,  but  there  were  forty  millions  of 
men  and  women  at  home  who  were  toiling  night  and  day 
to  provide  the  money,  the  provisions,  the  clothing  and  all 
the  other  necessaries  for  the  support  of  the  army;  there 
were  thousands  of  our  best  physicians  and  surgeons  who 
left  homes  and  families,  and  practices  in  many  cases 
which  were  yielding  tens  of  thousands  of  dollars,  and 
volunteered  to  go  overseas  and  use  their  professional 
skill  in  mininstering  to  the  sick  and  wounded.  Many  mas- 
ters of  industry  relinquished  princely  salaries  and  gave 
their  time  and  experience  to  their  country  for  one  dollar 
per  year.  Young  women  reared  in  refinement  and  lux- 
ury, left  their  homes  and  went  overseas  as  nurses,  ambu- 
lance drivers  and  in  other  similar  duties,  all  were  in- 
spired by  the  same  degree  of  patriotism,  all  made  sacri- 
fices; and  if  one  class  is  reimbursed,  all  should  be  re- 
imbursed. The  young  men  who  gave  up  useful  and  lucra- 
tive employments  to  enter  the  army,  when  the  war  was 
over,  returned  and  resumed  their  various  vocations.  The 
loss  they  sustained  by  the  eighteen  months’  service  has 
been,  in  large  measure,  repaired.  To  these  men,  the 
amount  which  each  individual  would  receive  under  the 
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provisions  of  the  Bonus  Bill,  would  be  a trifle,  although  in 
the  aggregate  it  foots  up  to  such  enormous  proportions. 
I have  yet  to  find  a man  who  enlisted  voluntarily  in  the 
service,  and  who  had  been  successful  in  business  before 
the  war,  who  wants  this  bonus.  I think  I can  safely  say 
that  seventy-five  per  cent  of  the  ex-soldiers  who  are 
urging  the  passage  of  this  bill,  are  men  who  were  not 
producers  before  the  war,  and  this  amount,  if  given  to 
them,  would  be  squandered  in  prolonged  idleness.  If 
the  bankers  of  the  country  will  stand  together  as  a unit, 
and  will  use  all  their  influence,  they  can  defeat  this 
measure. 

There  is  another  question  which  is  now  being  agitated 
by  a few  idealists,  which,  unless  nipped  in  the  bud,  may 
grow  to  greater  proportions.  The  United  States  Govern- 
ment loaned  to  the  allied  nations  of  Europe  during  the 
war,  to  bolster  up  their  credit  and  enable  them  to  pur- 
chase supplies  and  munitions,  ten  billions  of  dollars. 
This  amount  is  a part  of  the  bonded  indebtedness  of 
twenty-four  billions  and  five  hundred  millions  of  dollars 
which  this  Government  now  owes.  These  loans  were 
made  on  the  express  promise  of  those  nations  that  they 
would  be  paid  as  soon  after  the  war  as  was  practicable. 
A few  so-called  philanthropists  are  now  suggesting  that 
the  humane  thing  for  our  government  to  do  is  to  cancel 
these  obligations,  and  give  these  nations  a clear  receipt, 
thereby  placing  a per  capita  indebtedness  on  every  per- 
son in  the  United  States  of  one  hundred  dollars.  Have 
you  ever  known  of  a sane  man  impoverishing  himself  to 
enrich  his  competitor!  These  nations,  like  individuals, 
are  all  competitors  for  the  world’s  trade.  I can  not  be- 
lieve this  quixotic  suggestion  will  ever  find  favor  with  the 
intelligent  people  of  this  country,  but  the  agitation  of  the 
question  even  by  a few,  is  bound  to  result  in  harm.  The 
bankers  of  the  United  States  should  immediately  set 
-their  seal  of  disapproval  on  this  movement.  We  can  not 
hope  for  any  payment  of  this  great  debt  until  those  na- 
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tions  have  at  least  partially  recovered  from  their  financial 
exhaustion.  Even  the  interest  should1  be,  and  is  going  to 
be,  funded  for  two  or  three  years.  The  people  of  Great 
Britain  and  France  have  already  made  steady  progress 
in  repairing  the  ravages  of  the  war,  and  little  Belgium 
has  outstripped  them  all.  A person  brought  to  the  brink 
of  the  grave  by  a wasting  disease,  requires  a long  time  to 
recover,  but  when  the  crisis  is  reached  and  the  turn  for 
the  better  arrives,  by  prudence  and  careful  nursing,  re- 
covery will  ultimately  come.  The  crisis  has  been  passed 
by  all  of  the  nations  engaged  in  the  great  war,  and  with 
one  exception  they  are  all  on  the  road  to  financial  and 
industrial  recovery.  France  demonstrated  her  wonder- 
ful recuperative  powers  by  the  rapid  progress  she  made 
after  the  Franco-Prussian  War,  and  Great  Britain  has 
always  been  considered  the  most  resourceful  nation  in 
the  world.  The  debris  of  the  war  has  been  almost  cleared 
away,  the  fields  which  three  years  ago  trembled  under 
the  tramp  of  warring  hosts,  are  now  being  tilled  by  the 
industrious  husbandmen.  The  factories  are  being  rapidly 
rehabilitated,  and  an  organized  and  determined  effort  has 
already  been  inaugurated  by  those  nations  to  recover  a 
portion  of  the  world’s  trade.  If  financial  assistance  is 
extended  by  us  to  aid  in  the  development  of  the  industries 
of  those  countries,  there  is  no  reason  why  they  should 
not  eventually  recover  from  their  losses  and  there  is  no 
reason  why  this  great  foreign  debt  now  owing  to  our 
government  should  not  eventually  be  paid. 

When  the  United  States  entered  the  war,  we  were 
actuated  by  the  purest  and  most  unselfish  motives.  We 
entered  the  fight  for  the  freedom  of  the  world.  And 
when  it  was  won,  we  claimed  no  share  in  the  money  or 
territorial  indemnity  exacted  from  Germany.  Our  people 
furnished  the  billions  necessary  to  recruit,  equip  and 
maintain  our  vast  armies,  and  not  one  dollar  was  con- 
tributed or  loaned  by  any  other  nation.  The  money, 
which  won  the  war  was  money  accumulated  by  the  sweat 
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and  toil  of  our  own  people.  I do  not  mean  that  we  should 
ignore  the  financial  difficulties  of  our  allied  nations  of 
Europe  and  leave  them  unaided  to  work  out  their  own 
financial  salvation.  The  Government  of  the  United  States 
should  not  be  expected  to  furnish  further  aid,  but  the 
individuals  and  corporations  of  this  country  who  have 
the  means  should  do  so.  The  balance  of  trade  has  been 
so  largely  in  our  favor  for  the  past  six  years,  that  the 
bulk  of  the  free  gold  of  the  word  is  now  in  this  country. 
In  purchasing  food  stuffs,  munitions  and  other  supplies 
by  the  allied  nations  from  us  during  the  war,  the  gold  sup- 
ply of  those  nations  was  practically  exhausted,  and  they 
were  forced  to  make  large  issues  of  paper  money  to  take 
the  place  of  the  gold,  and  this  paper  money  constitutes 
their  only  circulating  medium.  With  no  gold  reserve  be- 
hind it,  this  paper  money  in  all  of  the  nations  has  greatly 
depreciated  and  in  some  is  almost  valueless.  These  na- 
tions have  not  the  money  to  purchase  the  raw  material 
with  which  to  supply  their  factories  or  to  supply  imple- 
ments for  their  farms,  nor  have  they  sufficient  products 
to  export  which  could  be  exchanged  for  these  essentials. 
Some  means  must  be  devised  to  remedy  this  condition. 
Many  men  on  the  verge  of  bankruptcy  have  been  saved 
for  years  of  usefulness  and  prosperity  by  a timely  loan 
at  the  hour  of  their  direst  need.  If  the  burdens  of  taxa- 
tion were  lightened,  and  our  people  could  be  brought  into 
the  paths  of  thrift  and  economy,  a sufficient  surplus  would 
soon  be  accumulated  by  the  citizens  of  this  country  which 
could  be  invested  under  the  supervision  of  our  Interna- 
tional Banks  in  approved  securities  of  the  railroads  and 
other  industries  of  those  countries  and  in  that  way  fur- 
nish the  capital  which  is  so  badly  needed.  Until  the  year 
1914,  we  were  a borrowing  nation,  and  hundreds  of  mil- 
lions of  dollars  of  foreign  capital  were  invested  in  the 
railroads  and  industrial  enterprises  of  this  country.  The 
building  of  those  great  trunk  lines  which  connect  the 
Atlantic  Seaboard  with  the  Pacific,  thereby  developing 
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the  largest  and  most  productive  agricultural  and  mineral 
section  of  this  country,  could  never  have  been  financed 
had  it  not  been  for  the  capital  furnished  by  the  people 
of  Great  Britain,  France,  the  Netherlands  and  other  na- 
tions of  Europe. 

We  should  now  do  for  them  what  they  in  the  past 
have  done  for  us.  Already  some  of  our  greatest  finan- 
ciers have  visited  France  and  Belgium,  and  have  made 
a preliminary  survey  of  the  financial  needs  and  economic 
possibilities  there.  The  people  of  these  two  nations  are 
the  thriftiest,  the  most  industrious  and  the  most  eco- 
nomical of  any  of  the  nations  of  Europe;  and  to  the 
betterment  of  these  countries  our  attention  should  first 
be  directed.  I have  no  doubt  that  in  the  near  future  our 
great  banks  and  the  great  industrial  enterprises  of  this 
country,  who  are  engaged  in  foreign  trade,  will  send  ex- 
perts to  those  lands  to  study  carefully  and  report  on 
their  industrial  possibilities,  and  with  the  information 
thus  obtained,  these  banks  by  the  aid  of  trades  commis- 
sions established  there,  can  safely  place  the  accumulated 
savings  of  our  people.  It  is  absolutely  essential  to  the 
prosperity  of  the  agricultural,  mining  and  manufacturing 
interests  of  this  country,  that  the  credit  of  these  foreign 
nations  be  restored.  In  the  years  past  they  have  been 
our  best  customers  for  raw  material  and  finished  prod- 
ucts. We  are  already  beginning  to  suffer  from  the  re- 
stricted outlet  for  many  of  our  products,  which  has  re- 
sulted in  the  closing  of  many  factories  all  over  the  coun- 
try and  the  loss  of  employment  to  thousands  of  laborers. 
This  condition  is  bound  to  grow  worse  until  there  is  an 
increased  demand  for  the  things  which  we  have  to  sell. 
This  can  only  be  accomplished  by  releasing  a portion  of 
the  gold  which  is  now  being  hoarded  here  to  strengthen 
the  credit  of  the  people  over  there,  to  enable  them  to 
purchase  the  material  for  the  factories  and  the  farms, 
and  to  turn  their  people  from  consumers  into  producers. 
They  will  then  be  in  position  to  send  us  those  commodi- 
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ties  which  we  need  in  exchange  for  our  products  which 
they  need.  Their  industry,  frugality  and  their  cheap 
labor  will  enable  them  to  rapidly  increase  their  export 
products,  and  thereby  increase  the  flow  of  gold  through 
the  normal  channel  of  trade  into  those  countries.  France 
has  in  the  last  few  months  increased  the  value  of  her 
exports  182%,  and  has  promise,  by  1922,  of  her  exports 
equalling  her  imports,  and  I have  no  doubt  that  the  other 
nations  are  making  similar  progress. 

The  United  States  is  now  by  far  the  wealthiest  na- 
tion in  the  world.  Great  Britain  who  held  this  exalted 
position  for  more  than  two  centuries,  now  owes  our 
Government  over  five  billions  of  dollars.  It  therefore 
follows  that  the  financial  relief  so  urgently  needed  by  the 
people  of  the  friendly  nations  of  Europe,  must  come  from 
us.  Our  money  and  our  efforts  won  the  war,  and  only 
through  our  money  and  our  efforts  can  prosperity  be  re- 
stored to  the  world.  (Great  applause.) 

The  President:  The  Chair  desires  to  announce  the 
appointment  of  the  following  committees : 

COMMITTEE  ON  RESOLUTIONS. 

Mr.  Max  B.  Nahm,  Bowling  Green. 

Mr.  J.  N.  Kehoe,  Maysville. 

Mr.  E.  T.  Franks,  Owensboro. 

AUDITING  COMMITTEE. 

Mr.  C.  H.  Fraim,  Bockport, 

Mr.  F.  E.  Miller,  Mt.  Vernon, 

Mr.  E.  H.  Guthrie,  Glasgow. 

We  will  now  have  the  report  of  the  Secretary. 

The  Secretary,  Mr.  Harry  G.  Smith,  thereupon  made 
report  as  follows : 
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REPOET  OF  THE  SECRETARY. 

To  the  President  and  Members  of  the  Kentucky  Bankers 

Association: 

As  Secretary  of  the  Kentucky  Bankers  Association,  I 
have  the  honor  of  submitting  the  following  report  cover- 
ing the  activities  of  the  Association  from  September  1, 
1919,  to  September  1,  1920 : 

MEMBEKSHIP. 

Of  the  584  banks  and  trust  companies  in  the  State,  576 
are  members  of  the  Association,  leaving  8 non-members, 
4 of  which  are  National  Banks  and  4 State  Banks.  One 
bank  that  was  a non-member  last  year  has  been  regained. 

Although  there  have  been  two  consolidations  and  one 
liquidation,  our  membership  shows  an  increase  of  7 mem- 
bers over  last  year. 

Groups  3,  5,  6,  7,  8 and  9 can  boast  of  a 100%  mem- 
bership, while  the  non-members  are  distributed  by 
groups,  as  follows : 

Group  One: 

City  National  Bank,  Mayfield. 

Group  Two : 

Citizens  Bank,  Nebo. 

Group  Four: 

Bank  of  Ray  wick,  Raywick. 

First  National  Bank,  Horse  Cave. 

Taylor  National  Bank,  Campbellsville. 

Group  Ten: 

Bond  State  Bank,  Bond. 

First  National  Bank,  Prestonsburg. 

Group  Eleven: 

Farmers  Bank  & Trust  Co.,  Williamstown. 
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The  Kentucky  Bankers  Association  continues  to  main- 
tain its  high  rank  in  percentage  of  membership  among 
all  the  Bankers  Associations  in  the  United  States.  How- 
ever, the  Secretary  will  not  be  satisfied  until  he  is  able  to 
report  that  Kentucky  stands  first  on  the  list  with  a 100% 
membership.  * 

INSURANCE  DEPARTMENT. 

From  the  Treasurer’s  Report,  which  will  be  made  at 
this  Convention,  you  will  note  the  amount  of  dues  paid 
by  the  members  to  be  $6,010.00.  You  will  also  note  the 
amount  of  disbursements  to  be  $9,619.18,  leaving  a deficit 
of  $3,604.18.  Do  you  ever  stop  to  think  how  this  deficit 
is  made  up  from  year  to  year  and  a surplus  left  in  the 
Treasury!  It  is  made  up  from  the  Insurance  Depart- 
ment. 

At  the  time  of  making  this  report,  the  Association 
has  $4,840,462.00  in  Burglary  and  Hold-up  insurance  on 
its  books,  divided  among  247  banks.  283  bank  officers  and 
employes  are  bonded  through  the  Association  in  the 
amount  of  $2,229,800.00.  With  the  expense  of  maintain- 
ing the  headquarters  continually  mounting  and  the  In- 
surance Department  the  only  medium  through  which  our 
revenues  may  be  increased,  the  Secretary  hopes  that  more 
of  the  members  will  place  their  insurance  through  the 
Association  where  they  participate  in  the  premiums. 

COMMITTEES. 

The  Executive  Committee  held  three  meetings  dur- 
ing the  past  year,  and  the  Jurisprudence  Committee  one 
meeting  just  prior  to  the  last  session  of  the  Legislature. 

Both  Committees  rendered  valuable  service  to  the  As- 
sociation, as  will  be  shown  by  the  reports  of  their  re- 
spective Chairmen. 

The  Protective  Committee  has  been  unusually  active 
in  their  efforts  to  protect  our  members  against  the  out- 
rages that  have  been  so  prevalent  since  my  last  report. 
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Eleven  warnings  have  been  sent  to  the  members,  notify- 
ing them  of  the  methods  used  in  the  various  attempts  to 
defraud  banking  institutions.  One  of  these  notices  caused 
the  arrest  of  Kirksey  Whitlow,  who  was  convicted  and 
sent  to  the  penitentiary  for  defrauding  the  First  National 
Bank,  Bardwell.  In  this  case,  the  Association  paid  a re- 
ward of  $100.00.  As  a result  of  our  nation-wide  notices, 
Edgar  S.  Inze  was  apprehended  in  Pierce  City,  Mo.,  after 
having  defrauded  a number  of  Kentucky  banks. 

In  every  case  of  robbery  where  a description  was 
given  the  Secretary,  a notice  containing  this  description 
and  nature  of  the  stolen  securities  was  sent  to  every  mem- 
ber bank  and  police  authorities  all  over  the  country. 

During  the  Bank  Burglary  epidemic,  this  Committee 
employed  well  known  and  efficient  detectives  to  scour 
Kentucky  and  neighboring  states,  for  the  robbers  who 
were  making  themselves  notorious  by  their  depredations 
upon  our  rural  banks.  This  Committee  deserves  much 
commendation  for  its  efforts  to  protect  the  entire  mem- 
bership of  the  Association. 

FINANCIAL. 

In  view  of  the  fact  that  during  the  past  twelve  months 
the  Association  has  been  burdened  with  some  unusual 
and  unexpected  expenses,  it  gives  the  Secretary  great 
pleasure  to  report  a surplus  from  the  year ’s  work.  There 
has  been  a material  increase  in  the  cost  of  everything 
connected  with  the  work  of  the  Association.  Our  efforts 
to  apprehend  the  bank  robbers  who  have  infested  the 
State  during  the  year,  placed  an  additional  burden  on 
our  over-worked  expense  account,  as  we  paid  many  tele- 
phone bills  and  issued  warnings  and  descriptions  follow- 
ing each  robbery. 

Our  Legislative  activities  were  not  very  expensive 
during  the  recent  session  of  the  Legislature,  although 
some  very  helpful  banking  laws  were  put  upon  the  books. 
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The  report  of  the  Treasurer  will  show  a balance  of 
$7,919.98,  $5,000.00  being  invested  in  Liberty  Bonds  and 
the  remainder,  $2,919.87,  on  deposit  in  the  Dixon  Bank  & 
Trust  Co.,  Dixon.  This  shows  a surplus  of  $715.26  over 
my  report  of  last  year. 

From  our  Insurance  Agency  and  advertising,  we  re- 
ceived during  the  past  year  the  sum  of  $4,213.19. 

The  interest  on  Liberty  Bonds  amounted  to  $106.25. 

GROUP  MEETINGS. 

With  the  Covington  meeting  on  the  north,  Middles- 
boro  on  the  east,  Owensboro  on  the  west,  Bowling  Green 
on  the  south  and  Lebanon  and  Crab  Orchard  in  the  cen- 
tral part,  the  entire  State  was  covered  by  the  Annual 
Group  Meetings  from  May  5th  to  June  18th. 

The  unprecedented  attendance  and  great  interest 
manifested  at  these  meetings  show  their  important  part 
in  the  life  of  our  Association,  affording  as  they  did,  an 
opportunity  to  each  member  present  to  discuss  with  his 
neighbors  the  perplexing  problems  confronting  rural 
banking  institutions.  Every  meeting  was  full  of  “pep” 
and  the  general  discussions  gave  each  one  present  an 
opportunity  to  disport  himself  in  choicest  phrase. 

The  Group  Officers  were  very  energetic  and  their  un- 
tiring efforts  contributed  largely  to  the  success  of  the 
various  meetings. 

BANK  ROBBERIES. 

While  bank  robbing  became  quite  fashionable  during 
the  past  year,  Kentucky  was  fortunate  that  it  did  not 
reach  the  proportions  as  in  some  of  our  neighboring 
states.  The  sixteen  bank  robberies  and  two  hold-ups 
perpetrated  against  member  banks  since  our  last  Con- 
vention have  shown  the  bankers  of  the  State  the  necessity 
of  installing  equipment  that  will  forestall  any  attempt  at 
robbing.  Burglar  alarms  have  been  installed  by  a num- 
ber of  banks,  and  in  several  instances  complete  burglar- 
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proof  equipment  has  been  installed.  Although  it  seems 
an  armistice  has  been  signed  between  the  bankers  and 
the  robbers,  we  advise  all  banks  to  install  an  alarm  sys- 
tem or  put  in  burglarproof  equipment  so  that  they  may 
continue  to  enjoy  the  confidence  placed  in  them  by  their 
customers. 


CONCLUSION. 

I desire  to  thank  our  President,  Mr.  Welch,  for  his 
able  co-operation  and  invaluable  assistance  during  his 
term  of  office.  His  advice  has  always  been  helpful  and 
his  untiring  energy  an  inspiration  to  your  Secretary. 

The  State  and  Group  Officers  and  all  the  Committees 
have  worked  harmoniously,  unselfishly  and  with  only 
the  best  interest  of  the  Association  at  heart.  Many  of 
our  members  have  taken  an  individual  interest  in  the 
work,  and  have  cheerfully  given  every  aid  in  rendering 
assistance  to  the  Association.  To  have  served  with  them 
has  been  a delight  to  the  Secretary. 

Respectfully  submitted, 

Harry  G.  Smith,  Secretary. 

(Great  applause.) 

I desire  to  make  an  announcement  regarding  the 
entertainment  at  Fontaine  Ferry  Park  this  afternoon 
and  evening.  We  have  chartered  cars  that  will  leave 
Fourth  and  Walnut  streets  immediately  in  front  of  the 
hotel,  beginning  at  3 :30,  which  will  take  us  to  the  park. 
We  will  serve  a dinner  at  the  park  at  six  o ’clock.  If  you 
do  not  wish  to  go  to  the  park  on  the  chartered  cars,  be 
sure  to  be  there  at  six  o ’clock.  The  little  badge  or  identi- 
fication tag  will  admit  everyone  to  every  attraction  at  the 
park.  If  you  have  others  in  your  party,  be  certain  that 
each  member  of  your  party  is  supplied  with  one  of  these 
badges,  which  will  be  furnished  you  at  headquarters  on 
the  mezzanine  floor.  You  will  also  secure  at  headquarters 
tickets  for  the  dinner  for  yourself  and  party.  ( Applause.) 
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On  motion,  duly  made,  seconded  and  carried,  the  re- 
port of  the  Secretary  was  adopted. 

The  President:  The  next  in  order  is  the  report  of 

the  Treasurer. 

Mr.  C.  A.  Doris,  Treasurer,  thereupon  made  report 
as  follows : 


REPORT  OF  THE  TREASURER. 

Receipts  and  Disbursements , Year  1919-1920. 

RECEIPTS. 


Balance,  date  of  last  Convention $2,204.61 

Dues 6,010.00 

Insurance  Commissions 3,852.19 

Advertising 361.00 

Interest 106.25 

$12,534.05 


DISBURSEMENTS. 


Secretary’s  Salary $3,250.00 

Stenographer’s  Salary 824.20 

Attorney’s  Salary 1,200.00 

Postage  . . > 390.00 

Rent 597.50 

Traveling  expense  of  President,  Secretary,  mem- 
bers of  all  committees  and  individual  members 
who  were  called  to  meet  with  the  officers  and 

committees  of  the  Association 731.90 

Telephones  and  Telegrams 233.65 

Printing  and  office  supplies,  including  all  issues  of 

“Bulletin” 1,047.72 

1919  Convention  Expense 212.58 

1919  Book  of  Proceedings 390.10 

Group  Meetings 549.09 

Taxes 2.79 

Dues  A.  B.  A 10.00 

Expense  of  Detective  investigating  bank  robberies  74.65 
Reward 100.00 


$9,614.18 


Balance  in  Dixon  Bank  & Trust  Co.,  Dixon 

Liberty  Bonds  purchased  in  1917 $3,000.00 

Liberty  Bonds  purchased  in  1918 2,000.00 

Total  amount  of  Liberty  Bonds  owned  by  Association 


2,919.87 

5,000.00 


Total  Assets 


$7,919.87 


42 


TWENTY-EIGHTH  ANNUAL  MEETING 


The  report  of  the  Treasurer  was,  on  motion  made, 
seconded  and  carried,  duly  adopted. 

The  President:  The  next  number  on  our  program 

is  an  address  by  Mr.  Richard  S.  Hawes,  President  Ameri- 
can Bankers  Association. 

I now  have  the  pleasure  of  introducing  to  you  Mr. 
Richard  S.  Hawes,  an  ex-Kentuckian,  who  is  now  re- 
siding in  the  city  of  St.  Louis,  Mo.,  and  is  the  President 
of  the  American  Bankers  Association.  (Great  applause.) 

Mr.  Richard  S.  Hawes:  Mr.  President,  Ladies  and 
Gentlemen  of  the  Kentucky  Bankers  Association: 

After*  every  particularly  serious  illness  comes  the 
more  or  less  uncertain  period  of  recuperation.  The 
world  has  been  ill — war  sick — and  is  now  passing  through 
a remarkable  readjustment,  the  counterpart  of  which  is 
not  recorded  in  the  annals  of  the  world. 

Pressure  of  world  banking  is  perhaps  greater  than  it 
ever  was  before;  an  emergency  exists  as  regards  the 
social  life  of  half  of  the  people  of  Europe,  and  in  this 
country  we  are  experiencing  the  readjustment  difficul- 
ties of  striking  a balance  sheet  after  a particularly  in- 
tense period  of  lavish  expenditure.  We  found  a few 
months  ago  that  we  had  bought  a great  many  things,  not 
with  savings  or  cash,  but  with  bank  credits,  that  the 
bank  balance  at  the  old  rate  of  expenditure  would  not 
stand  the  pressure.  So  we  have  very  wisely  been  taking 
an  invoice  of  our  resources  and  without  seriously  inter- 
fering with  general  business,  have  reefed  a sail  or  so. 
Our  entire  future  is  bound  up  with  the  problem  of  gen- 
eral financial  and  commercial  recovery.  So  much  so  that 
I believe,  and  without  reflection  on  other  important  fac- 
tors, that  the  banker  today  means  more  to  the  country — 
his  counsel,  his  vision — is  more  vital  than  at  any  period 
of  American  finance. 

Many  people  who  do  not  realize  the  load  forced  on 
the  financial  world,  first  by  the  war  and  then  by  recon- 
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struction  requirements,  are  rancorous  in  their  judgment 
of  banks  and  banking  methods.  Bankers  are  pictured  as 
individuals  akin  to  the  Shakespearean  prototype,  Shy- 
lock.  In  the  readjustment  period  following  the  varied 
and  pressing  conditions  of  the  war’s  aftermath,  the 
banks  were  the  agency  through  which  deflation  of  credits 
was  and  is  being  accomplished.  Naturally,  deflation  is 
bound  to  hurt,  following  a period  when  speculation,  reck- 
less investments  and  extravagant  buying  have  been  prev- 
alent; hut  deflation  as  exercised  under  the  Federal  Re- 
serve System  was  the  necessary  preliminary  to  a more 
sane  readjustment  of  our  over-expanded  conditions. 

Industry,  credit,  prices,  everything  seems  to  he  try- 
ing to  get  back  to  a more  normal  level.  There  must  of 
necessity  eventually  even  be  some  liquidation  of  labor  in 
this  general  movement  to  other  levels. 

We  hear  much  talk  of  low  prices  that  would  indicate 
levels  of  the  sort  that  were  enjoyed  back  in  1913,  the  last 
so-called  normal  year.  There  is  a softening  in  prices  of 
certain  commodities  and  influences  are  admittedly  work- 
ing toward  a readjustment,  but  a marked  recession  to  the 
pre-war  level  is  hardly  possible. 

There  is  a downward  tendency,  brought  on  largely 
in  my  estimation  by  a more  conservative  attitude  on  the 
part  of  the  buying  public;  prices  are  lower  than  recent 
standards,  but  our  entire  system  of  living  has  been 
speeded  up  so  that  antebellum  levels  are  far  distant,  if 
even  attainable. 

People  are  now  disposed  to  economize  after  one  of  the 
most  limitless  eras  of  extravagance  we  have  ever  ex- 
perienced, and  this  resistance  to  unreasonable  prices  is 
having  an  effect.  High  prices  themselves  had  their  own 
part  in  this  recession  by  first  automatically  checking  con- 
sumption. Some  very  untoward  things  have  followed. 
We  see  many  staple  products  of  our  standard  com- 
mercial lines  at  a standstill,  if  not  worse,  as  regards 
markets  and  prices.  Some  of  these  conditions  are  re- 
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fleeted  attitudes  of  more  careful  buying,  combined  with 
a more  or  less  exaggerated  feeling  in  some  quarters,  that 
“old  prices”  were  on  the  road  back.  Then  extravagant 
buying  by  the  customer,  and  frenzied  marketing  by  the 
retailer  and  wholesaler  to  supply  the  demand  developed 
a wide  practice  of  ordering  twice  as  much  as  needed  from 
about  three  times  the  firms  usually  purchased  from.  At 
the  first  suspicion  of  less  buying,  a flood  of  cancellations 
of  orders  descended  upon  the  industries  who  had  based 
their  production  programs  on  orders  in  hand.  This  ques- 
tion of  order  cancellation  is  one  of  the  most  serious  prob- 
lems confronting  industry  today,  and  perhaps  accounts 
for  the  market  condition  of  even  staple  lines  of  produc- 
tion. 

So  many  people  regarded  war  prosperity  as  the  real 
thing.  Literally  it  was,  during  the  period  of  the  war 
necessity,  but  for  generations  yet  to  come  the  fiddler 
must  be  paid.  The  heavy  war  debt  will  be  with  us  for 
years.  Politically,  we  are  at  peace,  economically  it  will 
be  a decade  before  the  war  is  over.  The  buy-everything- 
at-any-price  attitude  cultivated  by  war  dealings  in  bil- 
lions, plus  the  actual  financial  operations  incident  to  the 
war,  including  Liberty  Bonds,  etc.,  the  absorption  of 
three  or  four  billion  dollars  worth  of  American  securities 
owned  abroad  before  the  war,  our  loans  to  the  Allies, 
and  four  billion  devoted  to  foreign  trade  credits,  placed 
the  American  money  market  under  a tremendous  strain. 
Both  spendthrift  ways  engendered  by  the  recklessness  of 
war  and  an  increasing  need  for  greater  industrial  financ- 
ing were  depleting  the  country’s  supply  of  liquid  capital; 
the  Federal  Reserve  banks  were  within  sight  of  their 
normal  rediscounting  powers.  A reduction  of  the  credit 
level  to  a more  normal  basis  was  not  only  evident  but 
imperative,  and  despite  the  criticism  directed  at  the 
banks  by  some  of  the  interests  most  affected,  I believe  it 
was  properly  the  desire  of  responsible  banking  to  check 
credit  expansion. 
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The  elimination  of  speculative  investment,  the  liqui- 
dation of  speculative  credits,  more  rational  buying,  neces- 
sary funds  for  crop  movements  and  the  avoidance  of  an 
acute  condition  that  might  have  assumed  the  proportions 
of  a panic,  are  the  fruits  of  orderly  deflation. 

Thanks  to  the  Federal  Reserve  System,  which  has 
functioned  effectively  during  the  credit  strain,  there  is  at 
present  no  cause  for  apprehension.  On  the  other  hand, 
there  is  cause  for  well-reasoned  optimism.  The  expan- 
sion of  loans  and  rediscounts  has  been  very  largely 
checked  with  the  least  possible  effect  on  business;  the 
crop  movement  has  been  met ; railroad  credits  are  being 
restored  and  the  prospects  of  a crisis  seem  remote. 

Naturally,  the  process  of  improvement  has  been  slow 
because  of  the  difficulties  of  liquidation,  but  general  indi- 
cations point  to  a lightening  of  the  load  and  a possible 
easement  of  credits  around  the  first  of  the  year.  Re- 
turns from  a large  harvest  should  be  a sustaining  in- 
fluence to  a better  credit  situation.  The  wheat,  corn  and 
oats  crop  is  valued  at  around  $6,000,000,000.  At  least 
one-half  of  this  value,  barring  the  appearance  of  abnor- 
mal conditions,  can  be  added  to  the  country’s  lending 
power. 

Bountiful  crops  have  a tendency  to  lower  prices,  re- 
ducing the  amount  of  money  required  to  carry  ware- 
house supplies  this  winter;  an  improvement  of  our  dis- 
tribution facilities — the  railroads,  should  release  funds 
from  the  so-called  “frozen  credits”  source,  so  that  the 
general  outlook,  while  not  roseate  or  bright,  is  at  least 
more  hopeful  than  at  any  time  since  deflation  began. 
There  is  to  be  taken  into  consideration,  however,  that 
serious  industrial  interruption  because  of  labor  difficul- 
ties, walkouts  this  winter  on  the  railroads  and  the  mines, 
would  have  a detrimental  effect  on  the  outlook. 

The  ultimate  wealth  of  the  world,  the  basis  of  all 
credit,  originates  with  the  soil,  its  mines,  its  forests  and 
some  small  proportion  from  the  sea.  The  world’s  big 
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need  today  is  money,  money,  more  money;  and  money,  or 
its  equivalent  credit,  is  measured  in  terms  of  the  coun- 
try’s produced  wealth. 

America’s  greatest  recovery  of  wealth  has  just  been 
harvested  in  the  wheat  of  Kansas,  the  com  of  Iowa,  the 
tobacco  of  Kentucky  and  the  cotton  of  the  South,  the 
total  agricultural  wealth  produced  this  year  being  great- 
er than  ever  before. 

In  agriculture,  the  nation’s  largest  industry,  lies  not 
only  the  hope  for  our  most  rapid  recovery  from  war-bom 
economic  conditions,  but  the  seed  of  our  future  great- 
ness is  there.  Despite  our  great  agricultural  production 
this  year,  the  demand  of  the  non-producing  city  dweller 
is  so  insistent  that  the  supply  will  be  hardly  equal  to  the 
demand,  and  each  year  the  supply  as  compared  to  the 
demand  lessens.  Why?  For  the  simple  reason  that  was 
made  evident  in  figures  given  out  by  the  U.  S.  census 
bureau  last  week,  which  shows  that  one-fifth  of  the  na- 
tion’s population  lives  in  thirty- three  of  the  principal 
cities.  Too  few  people  growing  food  and  too  many  to 
eat  it.  Bolshevism,  strikes,  wages  and  kindred  subjects 
will  eventually  lose  all  significance  in  comparison  to 
this  question  of  food  supply,  unless  we  set  about  to  cor- 
rect it  while  there  yet  is  time  to  do  so. 

Bankers  are  particularly  in  a position  to  encourage 
and  foster  agriculture  and  to  add  to  the  profitableness 
as  well  as  the  attractiveness  of  farm  life.  There’s  too 
little  business  in  farming  as  generally  practiced  and  the 
farmer  is  too  busy  to  acquire  business  as  a separate  ex- 
perience. 

Bankers  and  all  business  men  should  know  that,  de- 
spite the  fact  that  agriculture  is  the  backbone  of  the  na- 
tion, less  than  30  cents  out  of  every  $100  spent  by  the 
Government  last  year  was  expended  on  the  development 
of  agriculture,  the  foundation  of  our  entire  prosperity. 
These  are  conditions  we  can  insist  upon  correcting,  and 
there  are  just  as  many  other  effective  means  of  aiding  in 
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this  work.  I might  refer  you  to  the  Agricultural  Commis- 
sion of  the  American  Bankers  Association  for  further 
information  and  suggestions  along  this  line. 

How  little  attention,  speaking  in  general,  do  bank- 
ers, or  city  people  generally,  give  to  this  important  facT 
tor  in  our  life  which  creates,  not  as  a matter  of  exchange 
or  barter,  but  actually  creates  each  year  products  amount- 
ing to  about  twenty-five  billion  dollars. 

It’s  every  business  man’s  business  to  realize  and  to 
cultivate  this  source  of  our  great  wealth.  It  is  up  to  him, 
too,  from  other  than  a business  standpoint.  Unless  we 
properly  regard  the  farm  and  its  true  importance  to  our 
daily  existence,  we  are  going  to  be  asking  a question  that 
has  no  answer  some  of  these  days:  “When  do  we  eat!” 

I realize  that  mentioning  the  need  of  tax  revision  is 
not  a political  thing  to  do  on  the  eve  of  a presidential 
campaign.  I haven’t  the  same  delicate  feelings  in  the 
matter,  though,  that  our  Congressmen  have,  who  avoided 
its  consideration  on  the  same  basis.  We  are  becoming 
less  political  in  even  our  politics,  and  more  practical,  and 
some  day  “fence  making”  expediency  will  not  be  strong 
enough  to  thwart  attention  to  such  a vital  problem  as 
taxation. 

Right  now,  when  credit  is  a much  desired  transaction, 
we  have  a war  emergency  tax  law  that  has  survived  the 
armistice  and  all  forms  of  attacks,  that  penalizes  credit — 
the  excess  profit  tax.  A corporation  with  good  credit, 
that  expands  its  business  through  loans  is  given  no  credit 
for  the  capital  so  raised  and  employed.  Its  profits  are 
taxed  then  to  the  same  extent  as  though  the  borrowed 
capital  did  not  exist  except  that  he  is  allowed  to  take  off 
the  interest  he  pays.  On  the  other  hand,  the  concern  un- 
able to  borrow  receives  the  full  benefit  of  all  capital  in- 
vested in  the  business.  The  law  thus  directly  tends  to 
deter  expansion  and  retard  production. 

The  surtax  places  a supertax  on  incomes  that  kills  all 
incentive  to  increased  earnings.  This  perhaps  would  not 
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be  such  an  objectionable  provision  were  it  not  for  tax- 
free  bonds.  Now  the  moneyed  men  are  to  a large  extent 
withdrawing  their  money  from  business  enterprises  and 
investing  it  in  municipal  and  other  tax  exempt  bonds, 
leaving  the  burden  of  enterprise  on  those  of  moderate 
means  and  on  the  active  business  element  of  the  country. 

And  yet,  with  industry  grown  beyond  the  ability  of 
even  ordinary  financial  conditions  to  care  for  it,  this  ex- 
tra restriction  against  the  investment  of  capital  in  com- 
mercial enterprises  has  been  allowed  to  remain  effec- 
tive, while  the  legislators  were  absorbed  in  more  engaging 
problems,  such,  for  instance,  as  what  to  do  with  the  reve- 
nue produced. 

We  are,  or  should  be,  awake  to  the  importance  of 
cultivating  and  fostering  sound  business  growth,  both 
legislatively  and  otherwise.  Such  restrictions  on  busi- 
ness expansion  as  provided  in  these  taxation  measures 
is  an  unfair  handicap  at  a time  when  every  aid  and 
encouragement  should  be  extended  to  assist  in  the  read- 
justment period  of  our  commercial  life. 

The  American  people  as  a whole  are  disposed  to  this 
viewpoint,  eventually  their  desires  will  prevail.  We 
are  a much  bigger  nation  physically  and  mentally  than 
we  were  a decade  or  so  ago,  when  trusts  were  octopuses 
to  be  avoided,  and  above  all  “to  be  busted.’ ’ We  are,  I 
believe,  in  contrast  to  the  attitude  of  twenty  or  twenty- 
five  years  ago,  entering  into  an  era  of  big  business. 

The  old  trust  idea  was  largely  to  control  a raw  ma- 
terial output,  steel,  copper,  tobacco.  The  new  develop- 
ment will  be  toward  the  centralization  of  commercial 
finished  product  output,  automobiles,  clothes,  shoes,  etc. 
Demands  for  greater  efficiency,  more  production,  and  a 
holding  down  of  price  in  the  face  of  rising  material  and 
labor  costs  is  automatically  working  in  favor  of  industrial 
centralization.  The  next  decade  will  mark  the  enlarge- 
ment of  this  so-called  big  business  idea,  which  should  be 


KENTUCKY  BANKERS  ASSOCIATION 


49 


a factor  both  in  more  simple  financing  and  in  more  stable 
conditions  in  general. 

In  anticipating  a return  to  more  normal  levels,  it  is 
well  also  to  consider  the  basis  of  our  future  prosperity. 
Post-war  prosperity  has  been  partly  dependent  on  an 
unusual  European  demand  for  goods.  Our  prosperity 
normally  consists  in  producing  a surplus  over  what  is 
consumed  and  in  providing  a market  for  this  surplus. 
European  needs  for  finished  products  will  decrease  as 
recovery  is  more  complete  over  there  and  at  the  same 
time  our  imports  will  rise  with  their  return  to  normal. 
This  condition  will  place  American  goods  upon  a compet- 
itive basis  in  consideration  of  which  the  plans  for  a 
disposal  of  this  surplus  in  foreign  trading  should  be  ful- 
ly made,  and  at  once.  America’s  future  prosperity  will 
be  that  of  a producer.  As  a producer,  we  must  seek  the 
markets  of  the  world.  To  do  this,  we  must  cultivate 
these  relations  by  a much  needed  extension  of  credits. 

One  of  the  contributing  causes  of  the  present  finan- 
cial conditions  has  been  an  effort  of  the  banks  to  extend 
at  least  short  term  loans  for  foreign  trade.  Foreign 
trading,  however,  ordinarily  demands  long  term  credits 
which,  under  the  usual  bank  liabilities  of  a demand  na- 
ture, can  not  be  done  and  at  the  same  time  keep  assets 
liquid. 

The  organization  of  a foreign  trade  financing  corpora- 
tion advocated  by  the  American  Bankers  Association,  is 
one  of  the  first  necessary  steps  toward  foreign  trade 
supremacy.  Its  formation  is  going  to  be  dependent  not 
on  the  banks,  now  called  on  to  their  limit  for  financing, 
but  upon  the  small  American  investor.  Excessive  taxes 
have  cut  into  the  incomes  of  large  investors  so  that  the 
real  market  for  foreign  credits  lies  largely  in  educating 
the  American  saver  into  the  purchase  of  such  securities. 
We  must  change  from  a nation  of  spenders  to  a nation 
of  savers  and  investors. 
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A foreign  trade  financing  corporation  and  a merchant 
marine  stand  at  the  portals  of  the  future  as  far  as 
America  commercially  is  concerned.  Both  are  mediums 
of  international  trade — one  the  means  and  the  other  the 
vehicle.  Their  existence  will  spell  the  success  or  failure, 
the  prosperity  or  stringency,  of  the  United  States  in  the 
days  of  intense  trade  competition  that  are  to  follow  this 
period  of  industrial  abnormality. 

The  rapidity  of  world  recovery  is  largely  dependent 
upon  the  handling  of  the  currency  problem,  contraction 
of  the  currency  within  the  limits  of  the  gold  reserve,  a 
process  that  does  not  lend  itself  to  artificial  means.  Up 
to  1914  the  entire  world  was  dealing  on  a gold  basis.  To- 
day America  is  among  the  favored  few,  with  other  na- 
tions making  every  effort  to  recover  this  monetary 
standing.  The  wide  variance  between  paper  currency 
and  gold  is  reflected  in  the  foreign  exchange  condition. 
There  are  those  who  believe  America  too  is  away  from 
the  basis  of  a gold  standard  because  we  speak  of  the 
fiftv-cent  dollar.  Our  money  has  decreased  only  in  the 
goods  it  will  buy  and  not  in  equivalent  gold. 

Amid  all  of  these  seemingly  chaotic  surroundings,  our 
condition  as  compared  with  world  nations  is  most  favor- 
able. In  view  of  the  helplessness  of  war-ridden  Europe, 
we  suffered  but  little  from  the  war.  We  emerge,  but  for 
the  unmeasurable  loss  of  our  valiant  manhood,  little  the 
worse  for  the  conflict.  We  find  ourselves  with  resources 
such  as  no  other  land  on  the  globe  has;  the  spirit  of 
vivacious  youth  characterizes  our  people.  We  are  a 
young  nation  with  all  the  virility  typical  of  the  broad 
plains  and  expansive  mountains  of  this  land  of  freedom. 
Undaunted  we  face  these  problems  that  seem  grave  in 
their  relation  to  the  future,  with  a deep-rooted  faith  that 
their  sound  solution  is  found  in  the  realization  that  the 
American  people  have  always  done  and  will  do  the  right 
thing,  and  that  in  comparison  to  the  work  we  must  all 
do  for  the  greater  aggrandizement  of  these  United  States 
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our  present  difficulties  are  insignificant.  (Great  ap- 
plause.) 

The  President:  I have  a communication  from  Mr. 
James  P.  Lewis,  the  State  Banking  Commissioner,  which 
I will  read : 

Frankfort,  Ky.,  Sept.  6,  1920. 

To  the  Chairman  of  the  Kentucky  Bankers  Asso., 
Louisville,  Ky. 

Dear  Sir: 

Owing  to  illness  in  my  family  I will  be  unable  to 
speak  before  your  Convention  as  provided  by  the  pro- 
gram, but  I am  pleased  to  advise  that  Mr.  W.  W.  Peavy- 
house,  Deputy  Banking  Commissioner,  has  consented 
to  take  my  place. 

Doubtless,  you  will  recall  that  in  a former  communi- 
cation I solicited  your  opinion  as  to  whether  banks 
should  be  permitted  to  amend  their  articles  of  incorpora- 
tion, so  as  to  increase  their  limit  of  indebtedness,  ex- 
clusive of  deposits,  to  a sum  greater  than  their  capital 
and  surplus.  I shall  be  glad,  if  convenient,  that  you 
submit  this  question  for  discussion  in  the  Convention. 
It  is  a serious  question  with  some  bankers  of  the  State, 
and  to  guard  against  emergencies  six  out  of  every  seven 
institutions  to  which  I have  submitted  the  question 
favor  increasing  this  limit. 

Now  allow  me  to  say  I do  not  favor  any  change  that 
will  encourage  speculation  or  extravagant  loaning,  but 
why  not  in  case  of  an  abrupt  decline  in  deposits,  or  other 
emergencies,  have  charter  rights  sufficiently  flexible  to 
fully  protect  the  interests  of  the  institution  and  its  pa- 
trons. 

I suggest  that  the  charter  should  read  that  when  a 
majority  of  the  directors  of  a bank  deem  it  expedient  to 
rediscount  paper  or  borrow  money  in  excess  of  its  capital 
and  surplus,  it  may  do  so  by  the  written  consent  of  the 
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Banking  Commissioner,  for  each  loan  in  excess  of  said 
capital  and  surplus. 

Trusting  that  the  Convention  may  reach  an  agreement 
on  what  is  proper  along  this  line  and  reduce  it  to  a resolu- 
tion, I am,  Yours  very  truly, 

James  P.  Lewis, 

Banking  Commissioner. 

The  President:  The  next  item  on  the  program  will 
he  an  address  by  Mr.  W.  W.  Peavyhouse,  Deputy  Bank- 
ing Commissioner  of  the  State. 

Mr.  W.  W.  Peavyhouse  : I believe  we  need  some  re- 
laxation after  sitting  so  long  listening  to  these  eloquent 
and  able  addresses.  I believe  the  Bankers  have  some 
music  in  their  souls  as  well  as  cold  blooded  business.  I 
want  you  all  to  stand  and  sing  with  me  the  Battle  Hymn 
of  the  Republic. 

The  delegates  did  as  requested,  after  which  the  sec- 
ond stanza  was  sung  to  the  words:  ‘ 4 The  Bankers  of 

Kentucky  are  the  best  in  all  the  World.” 

The  President  : I now  have  the  pleasure  of  introduc- 

ing to  you  Mr.  W.  W.  Peavyhouse,  the  Deputy  Banking 
Commissioner  of  the  State  of  Kentucky. 

Mr.  W.  W.  Peavyhouse:  Mr.  President,  Ladies  and 
Gentlemen,  and  Members  of  the  Kentucky  Bankers  Asso- 
ciation : 

I am  very  sorry  that  you  are  doomed  to  disappoint- 
ment this  morning  in  not  having  the  privilege  of  listen- 
ing to  Judge  James  P.  Lewis,  your  Banking  Commis- 
sioner. It  reminds  me  of  a comic  show  I witnessed  one 
time,  when  a fellow  came  out  on  the  stage,  and  he  ap- 
peared to  have  a rope  attached  to  something  back  be- 
hind the  scenes.  I did  not  know  what  it  was.  He  came 
out  on  the  stage  and  commenced  pulling  with  all  of  his 
might.  And  he  pulled,  and  pulled,  and  pulled.  In  his 
efforts  he  fell  down  and  scrambled  around,  and  got  up 
and  pulled  again.  I thought  he  would  finally  pull  out  a 
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mule  or  an  elephant  or  something  like  that.  At  any  rate, 
when  he  finally  pulled  it  out  on  the  stage,  what  do  you 
suppose  it  was?  It  was  one  of  these  little  lap  dogs  that 
the  ladies  carry  around  with  them.  I was  disappointed, 
but  I trust  that  you  will  not  be  so  badly  disappointed  this 
morning. 

I desire  to  make  a few  remarks  before  I come  to  the 
discussion  of  the  subject  which  I have  chosen,  which 
is  the  inflation  and  deflation  of  credits,  about  which  we 
have  heard  so  much  this  morning.  I want  to  call  your 
attention  to  a few  things  about  the  Banking  Department 
and  the  administration  of  its  affairs. 

The  Department  of  Banking  was  established  in  1912. 
A year  or  two  previous  to  this  Hon.  Ben  L.  Bruner,  Secre- 
tary of  State,  had  inaugurated  the  practice  of  the  ex- 
amination of  the  State  banks.  Previous  to  that  time  the 
State  banking  institutions  had  not  been  given  proper  at- 
tention. The  Banking  Department  has  been  a success 
from  the  very  start.  We  have  had  four  bank  examiners 
going  out  over  the  State,  and  they  examine  the  banks 
twice  a year,  as  you  all  know. 

The  two  former  banking  commissioners,  Thos.  J. 
Smith  and  G.  G.  Speer,  were  very  capable  and  efficient 
men,  and  they  brought  the  department  up  to  a high  de- 
gree of  efficiency,  and  we  hope  to  make  it  even  better. 
Now,  all  the  laws  pertaining  to  State  banks  are  admin- 
istered by  the  State  Banking  Department. 

During  the  first  five  years  of  the  existence  of  the 
State  Banking  Department,  there  were  eighteen  bank 
failures.  This  was  considered  a large  number,  but  I be- 
lieve the  reason  for  that  was  that  the  searchlight  of  the 
Banking  Department  had  been  turned  upon  them,  and 
that  even  before  the  Banking  Department  came  into  ex- 
istence, they  were  already  on  the  road  to  failure. 

It  is  going  to  be  the  policy  of  the  Banking  Depart- 
ment as  now  constituted  that  when  we  find  a bank  in  the 
State  that  is  sick,  that  we  will  not  do  anything  to  injure 
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that  bank,  but  we  will  administer  to  its  needs  and  wants 
as  a physician  ministers  to  the  needs  and  wants  of  his 
patient  and,  if  possible,  nurse  that  bank  back  to  health 
and  prosperity  again  and  endeavor  to  the  best  of  our 
ability  not  to  permit  any  man  to  suffer  as  a consequence 
of  its  failure. 

Within  the  past  three  years  there  have  been  exceed- 
ingly few  bank  failures  amongst  the  State  banks.  There 
is  only  one  course  for  the  State  banks  of  Kentucky  to 
pursue,  and  that  is  the  straightforward  course.  So  oper- 
ate your  banks,  so  conduct  the  affairs  of  your  banks,  that 
you  will  welcome  inspection,  and  that  you  will  not  trem- 
ble when  the  Bank  Examiner  comes  around,  but  you  can 
look  him  square  in  the  face  and  tell  him  to  come  in  and 
examine  everything  about  your  bank,  and  not  be  afraid. 

I want  to  briefly  mention  a few  of  the  evil  practices 
in  which  banks  indulge.  The  first  is  overdrafts.  You  all 
know  what  overdrafts  are.  I think  the  overdrafts  are 
the  Bolsheviki  of  the  banking  business.  They  are  the 
hardest  things  to  control  in  the  banking  business,  and  yet 
it  is  a practice  that  we  should,  with  tact  and  diplomacy, 
endeavor,  to  the  best  of  our  ability,  as  bankers,  to  keep 
down  to  the  lowest  notch. 

Allowing  paper  to  become  overdue  is  a very  bad  prac- 
tice, and  could  be  eradicated  with  the  proper  care  and 
attention. 

Another  bad  practice  is  excessive  loans  to  the  officers 
of  banks.  Another,  failure  to  have  officers  adequately 
bonded ; to  have  directors  to  pass  on  loans  after  they  have 
been  made;  directors ’ failure  to  conduct  the  affairs  of 
the  bank.  We  have  seen,  in  some  instances,  how  the  di- 
rectors of  banks  have  suffered  financially  because  of  the 
fact  that  they  did  not  give  the  proper  attention  to  the 
operations  of  the  bank.  I wish  that  you  cashiers  and 
heads  of  the  banks  would  try  to  get  the  directors  to  give 
more  attention  to  the  affairs  of  the  bank.  I realize  that 
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that  is  a very  hard  matter  to  deal  with.  They  let  you 
do  it  all. 

I come  to  the  last  point  I desire  to  mention  in  this 
connection,  and  that  is  the  Blue  Sky  Law,  which  is,  as 
you  know,  under  the  supervision  of  the  Banking  Depart- 
ment. It  is  a new  thing.  It  was  passed  at  the  last  ses- 
sion of  the  Legislature,  and  the  purpose  of  it  is  to  pre- 
vent fraud  in  the  sale  of  worthless  securities,  stocks,  etc. 
Its  effectiveness  has  not  been  developed  to  a very  ad- 
vanced degree  of  efficiency  as  yet,  but  it  will  be.  I will 
not  discuss  it  further,  because  tomorrow  this  subject  will 
be  discussed  very  fully,  by  our  friend,  Mr.  Riehl,  of  this 
city.  However,  I do  want  to  remind  you  that  in  the  State 
of  Illinois  the  operation  of  the  Blue  Sky  Law  prevented 
the  sale  of  three  hundred  millions  of  dollars  of  worth- 
less securities  last  year.  So  you  can  see  that  it  is  of 
some  value  and  will  do  some  good  in  this  State.  There 
have  been  in  the  past  human  vultures  going  around  over 
the  country  selling  to  the  unsuspecting  public  these 
worthless  stocks  and  bonds.  On  some  occasions  a slick 
talker  would  come  around  and  take  the  hard-earned 
money  of  some  poor  widow,  and  that  is  the  last  she  would 
ever  hear  of  it. 

Just  a word  with  regard  to  Kentucky’s  possibilities. 
Kentucky  is  the  land  of  varied  soils.  It  has  many  sources 
of  revenue.  We  have  the  mines  in  the  eastern  part  of 
the  State,  the  bluegrass  plains  in  the  central  part  and 
the  mines  and  the  oil  and  other  things  in  the  western 
part  of  the  State.  We  believe  that  we  have  one  of  the 
greatest  commonwealths  in  all  this  country. 

Just  a few  days  ago  Judge  Lewis  found  that  he  could 
not  come,  and  asked  me  if  I would  take  his  place  on  the 
program.  I have  only  had  a short  time  to  prepare  for 
this  occasion  and  in  that  brief  time  I have  been  out  as- 
sisting some  of  our  examiners  in  the  examination  of  some 
of  our  larger  banks,  and  I find  it  necessary  to  read  this 
paper  on  the  subject  of  “The  Inflation  and  Deflation  of 
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Credits.’ ’ I shall  go  over  it  as  hurriedly  as  I can  and 
try  not  to  detain  you  longer  than  is  necessary. 

INFLATION  AND  DEFLATION  OF  CREDITS. 

The  minds  of  the  financiers  of  the  country  today  seem 
to  be  absorbed  in  the  matter  of  the  expansion  and  the 
contraction  of  credit  and  the  elasticity  of  currency. 
Never  before  in  the  history  of  this  country  has  there  been 
such  financial,  industrial  and  commercial  expansion  and 
development.  While  there  was  lying  dormant  in  Amer- 
ica the  possibilities  of  these  wonderful  developments,  yet 
it  took  the  world  war  to  wake  us  up  to  the  realization  of 
them.  The  war  with  all  of  its  varied  and  ramified  de- 
mands and  necessities,  hastened  and  intensified  these  ex- 
pansions and  developments  with  such  rapidity  and  in- 
tensity along  all  lines  of  human  achievement,  until  today 
we  hear  a cry  for  a slowing  down  along  all  these  lines 
and  for  a checking  of  these  apparently  sporadic  and  un- 
natural activities,  and  there  comes  a note  of  warning 
from  the  bankers  of  the  country  for  a halt  in  the  inflation 
of  our  credit  system. 

From  casual  observation  we  would  be  led  to  believe 
that  this  country  was  never  so  prosperous  in  all  its  his- 
tory. The  country  is  flooded  with  money.  Everybody 
seems  to  be  making  plenty  of  it.  Wages  have  reached 
unprecedented  figures.  Luxuries  were  never  more  in 
demand.  Things  which  used  to  be  luxuries  for  the  rich 
are  now  commonplace  with  the  working  class.  Kentucky 
has  today  nearly  100,000  automobiles,  or  about  one  ma- 
chine for  every  twenty-five  of  her  population.  California 
has  one  automobile  for  every  nine  of  her  population. 
There  are  in  the  United  States  more  than  7,500,000  auto- 
mobiles, which  have  cost  the  people  no  less  than  $10,- 
000,000,000.  Silks  and  satins  are  worn  by  all  classes. 
Homes  are  being  pledged  for  credit  to  secure  funds  to 
purchase  luxuries  and  commodities  that  are  not  essential 
to  life.  Pleasure  resorts  are  filled  to  overflowing  with 
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pleasure  seekers  as  never  before.  This  orgy  of  ex- 
travagance and  luxury  extends  to  all  classes  of  people. 

Now,  the  question  comes  to  us,  is  this  real  prosperity? 
Can  this  wave  of  prosperity  continue?  Can  we  main- 
tain this  present  state  of  affairs  indefinitely?  Experi- 
enced financiers  tell  us  that  it  will  come  to  an  end  as 
soon  as  our  expansion  of  credits  has  reached  the  limit. 
They  are  calling  and  asking  us  to  halt  and  get  our  breath 
for  a while  at  least. 

Bankers  are  conceded  to  be  the  most  conservative 
class  of  business  men.  The  banks  and  bankers  of  the 
country  are  exercising  this  virtue  at  this  time  with  a 
great  deal  of  emphasis  in  an  effort  to  stem  the  tide  of 
speculation,  gambling  and  extravagance.  They  did  their 
duty  nobly  during  the  war.  They  are  doing  their  duty 
nobly  now  during  this  period  of  reconstruction  and  re- 
adjustment. As  a result  of  the  conditions  that  have  de- 
veloped during  the  past  six  years  affecting  every  avenue 
and  walk  of  life,  there  have  arisen  some  of  the  most  gi- 
gantic problems,  social,  financial  and  industrial,  that 
mankind  has  ever  known.  These  problems  must  be  met, 
solved  and  properly  dealt  with.  America  proved  herself 
adequate  to  the  task  of  solving  the  problems  that  con- 
fronted her  during  the  war.  She  will  prove  herself  no 
less  capable  of  dealing  with  the  problems  that  have  arisen 
since  the  war  and  will  continue  to  arise.  The  bankers  of 
this  country,  with  the  new  Federal  Reserve  system,  will 
continue  to  solve  the  great  financial  questions  of  the  fu- 
ture as  they  have  in  the  past. 

In  this  matter  of  inflation  and  deflation  of  credits  we 
are  confronted  with  the  question,  when  must  inflation 
cease  and  deflation  begin?  Can  inflation  of  credits  ever 
cease?  Can  our  growth  and  development  as  a nation 
continue  if  expansion  of  credits  is  curtailed  or  stopped? 
Nature  teaches  us  that  there  is  a time  when  expansion 
must  cease  and  contraction  begin.  The  balloon  is  an 
illustration  of  this.  You  remember  the  story  of  the  old 
mother  frog  in  the  children’s  story  book  which,  when  the 
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cow  waded  into  the  pond  and  stepped  on  a little  baby 
frog,  mashing  it,  began  inflating  herself  in  an  effort  to 
become  as  large  as  the  cow  so  that  she  could  combat  her 
and  how  that,  long  before  the  frog  could  expand  to  the 
size  of  the  cow,  she  burst.  There  is  a limit  to  credit 
expansion  just  as  there  was  a limit  to  the  frog.  But  the 
question  is,  where  is  this  limit?  Can  our  credit  system 
expand  to  infinity? 

Matters  like  this  are  sometimes  determined  by  what 
it  becomes  necessary  to  do  under  the  circumstances.  Af- 
ter the  war  had  been  in  progress  for  two  or  three  years 
and  the  beligerents  in  Europe  had  become  financially 
exhausted  they  called  upon  this  country  to  finance  the 
war.  This  nation  was  a babe  in  swaddling  clothes  then, 
compared  to  the  giant  she  has  developed  into  today. 
There  was  a gigantic  responsibility  as  well  as  an  extra- 
ordinary opportunity  thrust  upon  her.  She  began  to 
develop  and  to  grow  and  to  expand  in  power  and 
strength,  until  she  not  only  became  financially  strong 
enough  to  finance  all  the  allies,  but  when  she  threw  her 
might  and  power  into  the  fight  it  became  the  deciding 
factor.  So  we  see  how  necessity  developed  this  country 
into  possibly  the  greatest  power  of  the  world  today. 
Therefore  we  can  see  that  possibly  necessity  may  force 
us  to  expand  our  credit  system  even  to  a greater  extent 
that  we  had  dreamed  of.  It  is  not  the  desire  nor  the 
purpose  of  the  bankers  of  the  country  to  bring  about  the 
curtailment  of  credits  to  the  extent  that  legitimate  busi- 
ness will  be  injured,  but  it  is  feared  that  in  order  to  curb 
pernicious  speculation  and  extravagant  buying  that  this 
will  be  the  result.  If  we  pull  the  tares  out  of  the  wheat 
we  can  not  prevent  pulling  up  some  of  the  wheat.  Ex- 
pansion of  credits  is  as  essential  to  the  development  and 
prosperity  of  the  country  as  the  sunshine  and  rain  is  to 
the  animal  and  vegetable  life.  The  problem  that  con- 
fronts the  financiers  today  is  to  curb  the  unnatural  and 
unnecessary  inflation  of  our  credit  system  which  has  been 
caused  largely  by  wild  and  unrestrained  speculation. 
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The  wealth  of  our  nation  has  been  estimated  to  be  in 
the  neighborhood  of  $300,000,000,000.  It  is  more  than 
likely  to  be  far  in  excess  of  these  figures.  This  huge 
amount  is  incomprehensible  and  staggers  our  imagina- 
tion. We  can  only  get  a conception  of  it  by  comparison. 
The  report  of  the  condition  of  the  State  banks  and  the 
National  banks  at  the  close  of  business  at  the  end  of  the 
last  fiscal  year  showed  total  assets  of  $29,000,000,000  and 
$22,000,000,000  respectively,  making  total  bank  re- 
sources for  the  country  approximately  $50,000,000,000. 
This  would  constitute,  therefore,  about  one  sixth  of  our 
entire  wealth.  It  appears  from  a comparison  of  these 
figures  that  it  would  be  possible  for  us  to  expand  some 
more  if  necessary.  Our  national  wealth  has  grown  by 
leaps  and  bounds  during  the  past  few  years  as  we  have 
seen  Europe  pouring  her  wealth  into  our  coffers  for  our 
products.  In  former  years  we  have  depended  largely 
upon  Europe  to  furnish  us  necessary  credits  when  we 
needed  them,  but  now  the  tables  have  turned.  We  have 
loaned  the  allies  during  and  after  the  war  the  neat  little 
sum  of  $9,900,000,000.  Our  exports  last  year  exceeded 
our  imports  by  $4,000,000,000.  This  was  paid  for  mostly 
by  credits  extended  by  our  banks  and  bankers.  The  ex- 
tension of  these  stupendous  credits  to  Europe  explains 
to  a great  degree  our  present  inflation  of  credits. 

The  wild  spirit  of  speculation,  and  extravagance  that 
seems  to  have  seized  upon  our  people  is  the  thing  that 
we  must  fight  to  a finish.  According  to  the  Secretary  of 
the  Treasury  the  people  of  this  country  spent  during  the 
past  twelve  months  the  stupendous  sum  of  $22,000,000,- 
000  for  luxuries  and  unnecessary  commodities.  Our  crops 
last  year  of  every  kind  and  character  were  estimated  to 
be  worth  the  sum  of  $27,000,000,000.  So  you  see  that  we 
spent  three  fourths  as  much  for  luxuries  as  the  value  of 
our  entire  crops.  How  long  can  we  keep  this  up  ? 

We  have  been  confronted  during  the  past  two  years  in 
this  country  with  the  grave  situation  of  a lack  of  pro- 
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duction  of  commodities  of  all  kinds.  This  matter  has 
been  considered  and  discussed  from  many  different  an- 
gles as  to  what  measures  should  be  taken  to  relieve  the 
situation  created  from  this  lack  of  production.  This  has 
been  given  as  the  main  reason  for  the  high  cost  of  living. 
This  dearth  of  production  has  been  felt  in  the  mining 
and  manufacturing  industries  but  the  gravest  menace  in 
this  respect  is  in  the  shortage  in  the  products  of  the 
soil.  Farms  have  been  deserted  and  multiplied  thousands 
of  acres  of  fertile  soil  lie  uncultivated  because  there  is 
no  one  to  till  it.  Higher  wages  and  shorter  hours  in  the 
cities  and  on  public  works  have  drawn  the  labor  away 
from  the  tilling  of  the  soil.  It  appears  that  the  intense 
interest  manifested  in  agricultural  pursuits  a few  years 
ago  is  on  the  wane.  The  cattle  that  used  to  graze  on  a 
thousand  hills  are  not  as  plentiful  as  they  were  in  days 
gone  by.  The  bleating  of  the  sheep,  the  squeal  of  the 
swine,  the  crowing  of  the  master  of  the  barnyard,  the 
humming  of  the  bees,  the  cackle  of  the  hen,  the  hee-haw 
of  the  old  mule,  and  the  rattle  of  the  gears  on  the  best 
pair  of  horses  in  the  country,  has  ceased  to  appeal  so 
much  to  the  valiant  young  manhood  that  we  used  to  find 
on  the  farm.  They  have  sought  the  alluring  and  halluci- 
nating delusions  of  the  city  life  while  the  old  farm  which 
has  lost  its  charm  is  growing  up  in  shrubbery  and  briars. 

Is  there  not  some  way  that  we  can  start  a movement 
of  “Back  to  the  Dear  Old  Farm”?  If  we  want  to  smash 
the  high  cost  of  living  it  will  have  to  be  done  through 
the  medium  of  the  products  of  the  soil.  Other  means 
will  give  temporary  relief,  but  if  we  pull  down  the  high 
cost  of  living,  and  make  it  permanent  we  must  solve  the 
problem  of  farm  labor  and  farm  production.  An  ade- 
quate increase  in  the  products  of  the  farm  will  mean  a 
decrease  in  the  price  of  all  essential  commodities  and 
subsequently  will  relieve  our  credit  situation. 

The  campaign  which  has  been  waged  by  the  Federal 
Reserve  Banks  against  further  credit  inflation  has  had 
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its  effect  and  as  a result  the  money  market  is  what  we 
are  inclined  to  call  “ tight’ ’ all  over  the  country.  At 
this  period  of  the  year  certain  sections  of  the  country, 
especially  the  West,  will  need  quite  an  extension  of  credit 
to  move  the  crops  and  market  them.  This  credit  must  be 
extended  regardless  of  the  expansive  powers  of  our  credit 
system.  It  is  consoling,  however,  to  note  by  the  report 
of  the  Comptroller  of  Currency  that  the  credit  power  of 
the  Federal  Reserve  Banks  is  now  $750,000,000,  which 
amount  could  be  increased  to  $2,500,000,000  by  lowering 
their  reserve  requirements  only  ten  per  cent.  It  appears, 
therefore,  that  there  can  be  no  set-back  to  legitimate  busi- 
ness. 

The  banker  has  been  likened  to  the  balance  wheel  of 
the  community.  If  this  analogy  is  true  then  we  see  that 
he  has  a stupendous  responsibility  resting  upon  his 
shoulders.  His  advice  is  sought  more  than  any  other. 
Every  question  of  financial  interest  is  brought  to  the 
banker  and  whether  his  advice  is  followed  or  not  it  al- 
ways has  a heavy  bearing  upon  the  matter  in  question. 
I refer,  of  course,  when  I say  all  matters  of  financial  in- 
terest, to  matters  of  legitimate  business.  In  matters 
where  speculation  and  gamble  are  under  consideration 
then  the  banker  is  generally  not  consulted  or  counseled. 
We  can  see,  therefore,  the  opportunity  which  the  banker 
has,  to  keep  the  business  interests  of  his  community  on  a 
sane  and  conservative  basis,  and  therefore,  help  to  pre- 
vent unnecessary  inflation  of  credits. 

We  would  not,  of  course,  endeavor  to  attempt  to  lay 
all  the  blame  for  undue  credit  expansion  upon  the  banker. 
The  public  upon  which  the  banks  must  depend  are  great- 
ly to  blame  in  this  matter.  The  little  village  banker  may 
not  think  that  he  is  much  concerned  in  this  matter  of 
credit  expansion,  but  just  the  same  he  must  draw  his 
share  of  the  reserve  from  the  great  reservoir  and  if  a 
multitude  of  these  small  institutions  with  their  require- 
ments and  demands  are  combined,  then  we  can  see  that 
the  weight  of  them  will  be  seriously  felt.  The  develop- 
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ments  and  the  intense  activity  in  all  branches  of  achieve- 
ment touching  every  avenue  of  life  during  the  past  few 
years  has  opened  up  such  wonderful  opportunities  for 
investments  and  money-making  that  the  demands  of  the 
public  have  been  very  difficult  to  meet.  The  banks  have 
naturally  and  logically  endeavored  to  respond  to  the  de- 
mands of  their  customers,  and  if  the  world  had  not  gone 
on  a rampage  of  speculation  and  luxurious  indulgence 
there  is  no  doubt  but  that  there  would  not  be  the  serious 
question  today  of  too  much  credit  expansion. 

Did  you  know  that  in  Ohio  alone  last  year  $250,000,- 
000  was  soaked  in  worthless  stocks  and  securities?  I am 
told  that  down  here  in  our  own  little  city  of  Danville  that 
during  the  past  two  years  some  of  its  citizens  have  been 
filched  out  of  more  than  a quarter  of  a million  dollars. 
Human  vultures  and  parasites  have  been  going  over  the 
country  fleecing  the  people  out  of  their  hard  earned  sav- 
ings by  their  beautifully  recited  tales  of  get-rich-quick 
schemes. 

Taking  a summary  of  the  whole  situation  it  appears 
that  the  spirit  of  speculation,  gamble  and  extravagance 
must  be  fought  to  a finish,  and  that  all  kinds  and  charac- 
ter of  legitimate  business  and  enterprise  must  be  given 
the  most  indulgent  consideration  in  the  matter  of  the 
extension  of  credits  which  can  be  accorded  them  and 
which  will  be  consistent  with  the  principles  of  consistent 
and  conservative  banking.  Great  care  must  be  exercised 
not  to  curtail  credits  to  the  injury  of  legitimate  business, 
unless  it  is  absolutely  necessary.  We  can  not  but  believe 
that  the  banks  and  bankers  of  the  country  are  going  to 
be  able  to  cope  with  the  situation,  but  caution  and  care 
must  be  exercised  and  a course  of  tact  and  diplomacy 
must  be  pursued  during  the  coming  months  and  probably 
years  in  order  to  properly  handle  the  question  of  the 
inflation  and  deflation  of  credits.  (Great  applause.) 

On  motion,  the  Convention  thereupon  adjourned  until 
tomorrow  morning  at  10  o'clock. 
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SECOND  DAY. 


Louisville,  Ky.,  September  8,  1920. 

The  Convention  was  called  to  order  by  the  President, 
Mr.  Jno.  H.  Welch,  at  10  o’clock. 

The  President:  We  will  all  stand  and  be  led  in 

prayer  by  Rev.  C.  W.  Welch,  pastor  of  the  Fourth  Ave- 
nue Presbyterian  Church,  Louisville,  Ky. 

Rev.  C.  W.  Welch  : Our  Father  God,  we  rejoice  that 
Thou  hast  called  us  to  be  ministers  of  Thine,  and  for  the 
efficient  performance  of  the  duties  which  Thou  hast  thrust 
upon  us,  we  ask  Thy  guiding,  inspiring  and  enduring 
strength,  together  with  the  forgiveness  of  our  sins,  in 
the  name  of  Him  who  taught  us  when  we  pray  to  say: 

Our  Father,  Who  art  in  Heaven,  hallowed  be  Thy 
name.  Thy  kingdom  come,  Thy  will  be  done,  on  earth  as 
it  is  in  Heaven.  Give  us  this  day  our  daily  bread,  and 
forgive  us  our  debts  as  we  forgive  our  debtors.  And 
lead  us  not  into  temptation,  but  deliver  us  from  evil,  for 
Thine  is  the  Kingdom,  and  the  power,  and  the  glory, 
forever,  Amen. 

The  President:  The  first  order  of  business  is  the 

report  of  the  Executive  Committee. 

The  Report  of  the  Executive  Committee  was  thereup- 
on read  by  the  Chairman,  Mr.  C.  D.  Minor,  as  follows : 

REPORT  OF  EXECUTIVE  COMMITTEE. 

To  the  President  and  Members  of  the  Kentucky  Bankers 

Association: 

As  Chairman  of  the  Executive  Committee,  I beg  to 
make  the  following  report: 
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The  first  meeting  of  the  Executive  Committee  was 
held  in  the  Leather  Room  of  the  Seelbach  Hotel,  Louis- 
ville, Ky.,  on  September  5,  1919,  immediately  after  the 
adjournment  of  the  Twenty-seventh  Annual  Convention 
of  the  Kentucky  Bankers  Association.  The  object  of  this 
meeting  was  to  perfect  an  organization,  fix  salaries  and 
transact  such  other  business  as  might  come  before  the 
meeting. 

Mr.  C.  D.  Minor,  of  Perryville,  was  elected  Chairman, 
for  the  year  1919-1920.  The  salary  of  Mr.  H.  G.  Smith, 
Secretary,  for  the  year  1919-1920,  was  fixed  at  $3,000.00, 
to  be  paid  monthly.  In  addition,  Mr.  Smith  was  voted  a 
bonus  of  $250.00  for  efficient  service  in  the  past.  Messrs. 
Trabue,  Doolan,  Helm  & Helm  were  re-elected  General 
Counsel  for  the  Association  for  the  year  1919-1920,  at  a 
salary  of  $1,200.00  per  year.  The  matter  of  salary  of 
stenographer  in  office  of  Secretary,  was  left  to  the  Secre- 
tary, but  in  no  event  was  it  to  exceed  $100.00  per  month. 

The  second  meeting  of  the  Executive  Committee  was 
held  in  the  Leather  Room  of  the  Seelbach  Hotel,  Louis- 
ville, December  11, 1919.  At  this  meeting,  President  John 
H.  Welch  named,  with  the  approval  of  the  Committee,  the 
following  gentlemen  as  Jurisprudence  Committee  for  the 
year  1919-1920,  viz. : Mr.  C.  N.  Manning,  Chairman,  Lex- 
ington; Mr.  Eugene  E.  Hoge,  Frankfort;  Mr.  T.  C.  Jack- 
son,  Lebanon,  Mr.  Max  B.  Nahm,  Bowling  Green;  Mr. 
W.  F.  Bradshaw,  Jr.,  Paducah;  Mr.  John  P.  Ernst,  Cov- 
ington; Mr.  H.  D.  Ormsby,  Louisville;  Mr.  A.  T.  Siler, 
Williamsburg;  and  Mr.  J.  B.  Hall,  Clay  City.  The 
amount  of  $100.00  was  appropriated  to  help  defray  the 
expense  of  investigating  suspects  in  connection  with  the 
robbery  of  the  Jeffersontown  Bank. 

On  March  26,  1920,  the  third  meeting  of  the  Executive 
Committee  was  held  in  the  Leather  Room  of  the  Seelbach 
Hotel,  Louisville,  for  the  purpose  of  meeting  Messrs.  C. 
O.  Hunter,  Hartford,  J.  C.  Williams,  Bryantsville,  and 
H.  G.  Skiles,  Crab  Orchard,  a Committee  of  State 
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Bankers,  and  discussing  with  them  the  question  of  Par 
Clearance.  After  considerable  discussion,  Mr.  Ernest 
Meek,  Catlettsburg,  was  appointed  to  accompany  Hon. 
G.  G.  Speer,  Banking  Commissioner,  as  representative  of 
the  Kentucky  Bankers  Association,  to  Washington  to 
appear  before  the  Banking  and  Currency  Committee  of 
the  House  and  Senate,  on  the  question  of  Par  Clearance. 

At  this  meeting  it  was  unanimously  carried  that  Louis- 
ville be  selected  as  the  place  for  the  Twenty-eighth  An- 
nual Convention  of  the  Association,  and  Mr.  John  H. 
Welch,  Nicholasville,  Mr.  Arch  B.  Davis,  Louisville,  and 
Mr.  H.  G.  Smith,  Secretary,  were  named  as  a Committee 
to  arrange  the  program  and  name  the  date  for  the  Annual 
Convention. 

Mr.  D.  L.  Bell,  Bedford;  Mr.  J.  R.  Downing,  Louis- 
ville; Mr.  J.  0.  Green,  Mt.  Sterling;  Mr.  R.  B.  Young, 
Middleburg;  and  Mr.  F.  P.  Stum,  Madisonville,  were 
named  as  Nominating  Committee  for  year  1920-1921. 

Owing  to  an  oversight,  resulting  in  the  failure  of  the 
Twenty-seventh  Annual  Convention  to  elect  a President 
for  the  National  and  State  Bank  Sections,  the  Committee 
named  Mr.  Robert  H.  Rhodes,  Bowling  Green,  President 
of  the  National  Bank  Section,  and  named  Mr.  Ernest 
Meek,  Catlettsburg,  President  of  the  State  Bank  Section. 

The  Executive  Committee  reports  with  its  favorable 
recommendation  the  resolution  reported  at  the  session 
of  the  Kentucky  Bankers  Association  of  1918,  and  hereto- 
fore acted  upon: 

That  Article  III,  Section  2,  of  the  By-laws  of  the  Ken- 
tucky Bankers  Association  be  amended  by  adding  there- 
to the  following  words : 

There  shall  also  be  annually  elected  two  addition- 
al Vice-Presidents,  one  of  whom  shall  be  a regularly 
elected  officer  of  a State  institution,  and  one  of  whom 
shall  be  a regularly  elected  officer  of  a National  insti- 
tution, and  they  shall  respectively  have  the  power  to 
call  special  meetings  of  the  members  of  this  Associa- 
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tion  belonging  to  the  said  respective  sections,  to-wit, 
the  State  Banking  Section  and  the  National  Banking 
Section,  to  preside  at  such  meetings  and  perform  all 
of  the  duties  usually  pertaining  to  such  office  inci- 
dent to  the  business  that  may  be  transacted  at  such 
meetings. 

E.  T.  Franks, 

C.  D.  Minor, 

John  H.  Welch, 

C.  W.  Simrall, 

Jno.  T.  Reynolds, 

W.  H.  Courtney, 

G.  H.  Hambrick. 

On  motion,  duly  made,  seconded  and  carried,  the  re- 
port of  the  Executive  Committee  was  adopted. 

The  President  : The  next  is  the  report  of  the  Chair- 
man of  the  Committee  on  Jurisprudence. 

Mr.  C.  D.  Minor:  Mr.  President,  I have  been  asked 
by  Mr.  C.  N.  Manning,  Chairman  of  that  Committee,  to 
read  his  report  for  him. 

The  report  of  the  Committee  on  Jurisprudence  was 
thereupon  read  by  Mr.  C.  D.  Minor,  as  follows : 

REPORT  OF  JURISPRUDENCE  COMMITTEE. 

Lexington,  Ky.,  August  31,  1920. 

To  the  Members  of  the  Kentucky  Bankers  Association: 

The  Jurisprudence  Committee  for  the  year  1919-1920 
found  it  necessary  to  hold  only  one  formal  meeting,  which 
was  held  in  Louisville  on  December  30,  1919.  At  that 
time  the  legislative  program,  so  far  as  the  interest  of 
the  banks  were  directly  affected,  was  pretty  well  known, 
and  the  Committee  discussed  with  the  officers  of  the  As- 
sociation the  position  which  the  Kentucky  Bankers  As- 
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sociation  should  take  with  reference  to  proposed  legisla- 
tion. The  Committee  approved  certain  proposed  bills, 
and  disapproved  others,  its  conclusions  being  previously 
set  forth  in  the  legal  department  of  the  January  1st  issue 
of  the  Bulletin  of  the  Association.  None  of  the  bills 
mentioned  therein,  whether  approved  or  disapproved  by 
the  Association,  were  enacted  into  law. 

The  legislation  directly  affecting  the  interests  of  banks 
enacted  during  the  latest  session  of  the  General  Assem- 
bly of  Kentucky,  is  comprised  in  two  bills,  namely : One 
providing  for  a minimum  charge  of  one  dollar  interest 
for  any  loan  negotiated  at  a bank,  and  the  other,  to  per- 
mit banks  to  act  as  fiduciaries.  Neither  of  these  bills 
were  opposed  by  the  Kentucky  Bankers  Association,  and 
perhaps  both  were  favored  by  a considerable  number  of 
the  bankers  of  the  State.  The  Jurisprudence  Committee 
feels  that  its  chief  service  has  been  rendered  by  opposing 
objectionable  legislation  which  the  Committee  consid- 
ered detrimental  to  the  interests  of  the  banks  and  of  the 
C ommon  we  al  t h . 

The  Committee  wishes  to  extend  its  thanks  to  the 
General  Counsel,  the  President  and  Secretary  of  the  As- 
sociation for  their  co-operation  and  valuable  assistance 
in  its  work. 

Respectfully  submitted, 

C.  N.  Manning,  Chairman. 

On  motion  of  Mr.  C.  I).  Minor,  duly  seconded  and  car- 
ried, the  report  of  the  Jurisprudence  Committee  was 
adopted. 

The  President  : The  next  is  the  report  of  the  General 
Counsel. 

Mr.  Jas.  P.  Helm,  of  Messrs.  Trabue,  Doolan,  Helm  & 
Helm,  thereupon  read  the  report  of  the  General  Counsel 
as  follows: 
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REPORT  OF  GENERAL  COUNSEL. 

Louisville,  Ky.,  September  8,  1920. 

Mr.  President  and  Members  of  the  Kentucky  Bankers 
Association: 

The  last  year  lias  been  quite  an  active  one  for  the 
Legal  Department,  Legislation,  both  National  and  State, 
lias  been  so  vast  in  variety,  and  of  such  great  importance 
in  unexplored  fields,  that  there  has  been  an  unusually 
large  number  of  decisions  of  the  highest  courts  involving 
the  most  vital  questions  of  civil  rights  and  economic 
principles. 

The  mentioning  and  bringing  together  of  some  of  the 
better  known  acts  of  Congress  would  illustrate  some  of 
the  changes  taking  place  in  our  form  of  Government, 
which  few  stop  to  realize.  Under  the  Food  and  Fuel 
Control  Act,  our  national  Government  became  the  great- 
est merchant  in  the  world;  under  the  Government  Hous- 
ing Bill,  it  became  the  greatest  landlord  in  the  world; 
under  the  Railroad  Control  Act,  it  became  the  greatest 
common  carrier  by  land  in  the  world;  through  the  Ship- 
ping Board,  and  ship-building  laws,  it  probably  became 
the  greatest  ship-builder  and  operator  in  the  world,  Eng- 
land alone  excepted;  through  the  Alien  Property  Cus- 
todian, it  conducted  the  largest  trust  company  in  the 
world;  through  the  Bureau  of  War  Risk  Insurance,  it 
became  the  largest  life  insurance  company  in  the  world; 
and  through  the  War  Finance  Corporation  and  Capital 
Issues  Committee,  it  became  the  largest  money  lender  in 
the  world. 

Naturally,  innumerable  questions  arose  under  these 
laws  and  much  difficulty  is  being  experienced  in  a restora- 
tion to  peace-time  conditions.  The  decisions  of  the  Su- 
preme Court  during  the  last  year  have  covered  the  widest 
variety  of  questions  of  the  most  vital  and  far-reaching 
importance,  such  as  Eisner,  Collector,  v.  Macomber,  on 
stock  dividends;  Silverthorn  Lumber  Co.  v.  U.  S.,  upon 
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the  immunity  of  corporations  from  unlawful  search  and 
seizure  in  the  enforcement  of  laws;  Maxwell  v.  Bugbee, 
on  the  right  of  a State  to  impose  an  inheritance  tax  on 
property  within  its  jurisdiction  on  non-residents;  Evans 
v.  Gore,  Collector,  protecting  the  judiciary  from  the  im- 
position of  an  income  tax  by  a co-ordinate  branch  of  the 
Government  which  would  have  reduced  the  compensa- 
tion of  judges  after  their  appointment;  U.  S.  v.  Steel  Cor- 
poration, giving  a new  and  more  liberal  definition  to  the 
anti-trust  laws;  Federal  Trade  Commission  v.  Gratz,  con- 
struing the  power  of  a Federal  Trade  Commission  to  en- 
force its  orders  against  unfair  competition;  Abrams  v. 
U.  S.,  upholding  the  espionage  act  as  not  impairing  the 
freedom  of  speech  guaranteed  by  the  Constitution;  and 
finally,  a series  of  decisions  upholding  the  Eighteenth 
Amendment  and  national  prohibition. 

At  the  1920  meeting  of  our  Kentucky  Legislature  the 
chief  activities  of  the  Association  were  devoted  to  pre- 
venting the  passage  of  unwise  measures,  rather  than  the 
pressing  of  needed  reforms,  except  several  bills  deemed 
of  importance  to  the  banking  interests,  which  are  re- 
ported by  the  Committee  on  Jurisprudence  and  Law  Re- 
form. 

The  General  Assembly  of  1920  passed  about  165  laws 
or  amendments  to  laws  covering  over  seven  hundred 
printed  pages;  among  the  more  important  of  which  may 
be  mentioned  the  act  to  suppress  mob  violence  and  pre- 
vent lynching;  the  act  creating  a Board  of  Education 
and  increasing  its  powers  and  the  authorizing  of  an  in- 
crease in  the  tax  levy  as  well  as  making  innumerable 
changes  in  the  general  school  law;  the  Blue  Sky  Law  ab- 
stracted in  the  Bulletin  of  July  1st;  the  State  Prohibition 
Law  and  laws  in  relation  to  oil  leases  and  oil  transporta- 
tion; amendments  and  extension  of  good  road  laws;  and 
an  act  for  a non-partisan  judiciary  which  permits  the 
same  candidate  for  appellate  and  circuit  judges  to  be 
nominated  by  more  than  one  political  party. 
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The  issues  of  the  Bulletins  of  January  1st  and  March 
1st  dealt  with  Kentucky  legislation,  and  it  was  the  pleas- 
ure of  your  Legal  Department  to  be  actively  associated 
with  your  Jurisprudence  Committee  and  to  render  such 
assistance  as  it  could  in  the  furtherance  of  the  policies 
adopted  in  regard  to  pending  legislation. 

The  Legal  Department  has  covered  through  the  Bul- 
letins six  articles  of  general  topics,  and  the  Bulletin  of 
September  1st  gives  a fair  idea  of  the  character  and 
scope  of  the  opinions  requested  and  given  and  illustrates 
the  utter  impossibility  of  making  of  these  opinions  any 
detailed  report 

During  the  year  64  banks  wrote  for  opinions  and  re- 
ceived 81  opinions  in  response,  and  11  conferences  were 
held  in  the  office  with  local  and  visiting  bankers  and 
advice  given  them. 

All  of  which  is  respectfully  submitted. 

Trabue,  Doolan,  Helm  & Helm, 

General  Counsel. 

On  motion,  the  foregoing  report  of  the  General  Coun- 
sel was  adopted. 

The  President  : The  next  number  on  our  program, 

is  an  address  by  Mr.  Floyd  B.  Young,  of  the  Burns  Detec- 
tive Agency,  of  St.  Louis,  Mo.  I now  have  the  pleasure 
of  introducing  to  you  Mr.  Young.  (Applause.) 
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PROTECTION  AGAINST  CRIMINALS. 

Mr.  Floyd  B.  Young, 

Burns  9 Detective  Agency, 

St.  Louis,  Mo. 

Mr.  President  and  Members  ’of  the  Kentucky  Bankers 
Association: 

In  accepting  the  kind  invitation  of  your  Secretary, 
Mr.  Smith,  to  talk  to  you  today,  I will  inform  you,  as  I 
informed  him,  that  I am  not  in  any  sense  of  the  word  a 
public  speaker.  That  and  my  profession  do  not  go  very 
well  together. 

I will,  however,  discuss  with  you  various  crimes  and 
types  of  criminals  with  which  you  as  financial  men  should 
be  familiar,  in  order  that  your  patrons,  as  well  as  your- 
selves, will  be  properly  protected  against  these  criminals 
in  the  future. 

For  a number  of  years  I have  advanced  to  the  best  of 
my  ability  the  idea  of  suppression  and  partial  elimina- 
tion of  crime.  This  idea  has,  of  course,  received  a rather 
severe  jolt  in  the  past  few  years,  but  undaunted  I still 
cling  to  it,  and  feel  positive  that  in  the  near  future, 
through  the  process  of  education  and  publicity,  I will 
eventually  bring  this  idea  to  a reality.  It  is,  therefore, 
with  great  pleasure  that  I find  myself  before  you,  as  I 
am  given  the  opportunity  to  further  serve  society  through 
you  by  any  benefit  you  may  derive  from  my  discussion. 

For  about  two  years  I have  been  contributing  vol- 
untarily, articles  along  these  lines  to  the  Mid-Continent 
Banker,  a financial  journal  of  the  Mississippi  Valley, 
which,  no  doubt,  a number  of  you  have  read  from  time 
to  time ; and  if,  during  the  course  of  my  remarks,  I repeat 
some  of  the  incidents  mentioned  in  those  articles,  I trust 
those  of  you  who  have  read  them  will  overlook  my  re- 
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peating  them,  as  the  majority,  no  doubt,  are  not  familiar 
with  them. 

I believe  yon  will  all  agree  that  the  prosecution  of 
criminals  is  essential  and  extremely  important  in  the 
suppression  of  crime.  I admit  that  it  is  a very  tempting 
proposition  for  you  as  bankers  to  at  times  compromise  a 
criminal  act,  as  frequently  the  criminal  when  caught  will 
offer  to  reimburse  your  institution  providing  you  with- 
draw prosecution;  and  then,  as  a rule,  he  will  proceed  to 
other  fields  and  pursue  his  fraudulent  transactions  on 
other  unsuspecting  bankers,  who,  of  course,  through  the 
compromising  of  this  crime,  are  ignorant  of  his  past. 

In  many  instances  the  criminal  succeeds  in  defraud- 
ing numerous  banks  before  he  is  apprehended  and  brought 
to  justice.  In  fact,  it  is  generally  conceded  that  he  will 
defraud  several  before  enough  interest  is  taken  in  his 
capture  or  prosecution  to  bring  about  a concentrated 
effort  to  apprehend  him.  I,  therefore,  believe  it  essential 
to  prosecute  all  professional  criminals. 

The  first  offender  in  committing  his  crime  can  fre- 
quently be  saved  from  a life  of  crime  through  compro- 
mising his  case  and  pointing  out  the  seriousness  of  his 
offense;  and  then  again  it  is  quite  frequently  noted  that 
he  will  continue  his  operations  regardless  of  the  lesson 
taught  him  when  first  apprehended,  and  in  the  average 
case  prosecution  is  essential  in  order  that  others  might 
see  the  results  of  crime. 

I am  not,  under  any  consideration,  an  advocate  of 
the  compromising  of  crime,  but  as  I said  before,  there 
are  instances  where  it  is  advisable  to  do  so. 

I will  first  take  up  and  mention  the  various  instances 
pertaining  to  forgeries  and  bogus  checks,  which  consti- 
tute the  majority  of  crimes  committed  against  banking 
institutions. 

About  a year  ago  I called  on  a banker  in  Tennessee, 
to  whom  I disclosed  my  identity,  and  was  immediately 
shown  a check,  which  a customer  had  returned  to  this 
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bank,  claiming  bis  signature  bad  been  forged.  A close 
examination  of  same  was  identical  with  other  admitted 
signatures  of  tbis  customer  in  the  possession  of  the 
bank.  However,  this  customer  bad  made  an  affidavit  to 
the  effect  that  be  did  not  sign  the  check,  nor  did  be  au- 
thorize anyone  else  to  do  so;  and  the  bank  for  fear  of 
losing  a customer  bad,  as  usual,  pocketed  the  loss. 

The  body  of  tbis  particular  check  was  made  out  to  a 
person  unknown  to  the  bank  or  customer,  and  in  a dif- 
ferent handwriting,  which  indicated  a possible  fraud. 
At  my  request  the  customer  was  called  in  for  a confer- 
ence. After  interrogating  him,  he  told  me  that  on  or 
about  the  time  this  check  appeared,  he  had  met  in  an  ad- 
jacent city  a man,  whose  name  he  did  not  recall,  but  who 
appeared  to  be  a rather  smart  individual;  and  at  this 
stranger’s  request  he  had  written  his  name  in  a small 
note  book,  which  he  recalled,  resembled  a card  case.  He 
also  recalled  that  he  wrote  his  name  on  a blank  page, 
with  the  exception  of  the  fact  that  it  had  a horizontal 
line  running  across  it.  This  practically  cleared  up  the 
whole  matter.  As  I took  the  check  in  question  and 
showed  the  banker  and  his  customer  how  the  check  had 
been  folded — once  from  end  to  end,  then  from  top  to 
bottom,  making  nothing  visible  but  the  regular  signa- 
ture line  on  which  the  innocent  customer  had  placed  his 
signature. 

The  customer  immediately  saw  how  he  had  been 
duped,  and  reimbursed  the  banker  after  I had  shown  him 
that  the  supposed  note  book  was  in  reality  nothing  but 
a number  of  counter  checks,  carefully  creased  and  placed 
in  a binder,  which  had  the  appearance  of  being,  as  he 
thought,  a card  case. 

The  criminal  who  uses  forgery  as  his  specific  line  of 
endeavor  is  one  of  the  most  dangerous  criminals  we  have 
to  deal  with.  There  are  times  when  the  forged  signature 
is  almost  identical,  but  I find  that  bank  tellers  are  too 
quick  to  accept  and  cash  paper  without  consulting  their 
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records  and  comparing  the  signatures  on  file.  Forgeries, 
as  a rule,  are  quite  easy  to  detect,  and  if  a little  more 
attention  was  paid  to  the  signatures  on  the  checks  pre- 
sented by  others  than  the  signor,  many  crimes  would 
be  prevented.  As  a rule,  when  the  forgery  is  discovered, 
so  much  time  has  elapsed  that  the  teller  is  unable  to 
give  any  kind  of  a description  or  remember  at  all  the 
transaction.  This  makes  it  doubly  hard  for  the  investi- 
gator to  accomplish  anything  on  the  case.  The  criminal 
will  usually  present  the  forged  instrument  during  the 
rush  hour,  and  using  the  slang  expression,  they  usually 
give  the  teller  the  rush  act;  and  unless  the  work  of  the 
criminal  is  recognized,  we  must  as  a rule  await  a subse- 
quent crime  in  order  to  get  something  tangible  to  work 
on. 

One  of  the  tricks  of  the  trade  of  the  forger  is  the 
ability  to  make  such  an  impression  that  you  are  thrown 
off  your  guard  and  do  not  feel  at  all  suspicious  of  him, 
and  before  you  know  it  he  has  the  money  and  you  have 
a piece  of  paper.  It  is  a very  simple  matter  for  the 
criminal  to  secure  a copy  of  his  intended  victim’s  signa- 
ture, or  that  of  a bank  depositor,  and  by  a little  practice 
be  able  to  write  that  signature  so  that  the  owner  him- 
self, might  doubt  it  is  a forgery.  Quite  often  they  are 
passed  up  as  bona  fide,  and  would  be  passed  up  more 
than  they  are,  were  they  issued  to  some  of  the  deposi- 
tor’s usual  credits. 

A sample  of  the  advantage  the  criminal  has,  and  the 
difficulty  confronting  the  investigator,  was  called  to  my 
attention  some  months  ago,  wherein  several  corporations  ’ 
checks  were  secured  by  a criminal,  one  of  which  was 
cashed  at  a prominent  hotel,  deposited  in  the  bank  where 
the  hotel  carried  its  account,  sent  through  the  regular 
channels,  promptly  paid  and  placed  with  the  canceled 
checks  of  the  corporation  from  whom  it  was  originally 
stolen.  This  transaction  occurred  early  in  the  month, 
and  it  was  the  first  of  the  following  month  before  the 
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forgery  was  discovered.  The  investigation  developed  the 
fact  that  the  criminal  had  registered  at  a hotel,  and  the 
manager  of  same  had  0.  K.  ’d  the  check,  which  the  crim- 
inal took  to  the  cashier,  and  secured  the  funds.  The 
manager  of  the  hotel  could  not  recall  what  this  criminal 
looked  like,  and  his  only  reason,  he  stated,  for  having 
0.  K.  ’d  the  check  was  the  fact  that  the  criminal  was  reg- 
istered. The  investigator  found  that,  regardless  of  the 
fact  that  this  criminal  had  registered  at  the  hotel,  he  had 
not  been  assigned  to  a room  and  just  merely  had  regis- 
tered. This  is  a case  where  considerable  carelessness 
existed  at  the  bank,  as  the  signature  on  this  check  was 
not  in  any  way  similar  to  the  regular  signature  of  the 
corporation  cashier  and,  in  fact,  was  a different  name 
in  part.  The  investigator  therefore  found  he  had  to  give 
up  the  case,  because  of  nothing  to  work  on. 

The  last-mentioned  bank,  of  course,  lost  on  this  trans- 
action, for  the  reason  that  they  were  breaking  in  new 
help,  and  no  attention  was  paid  to  the  signature  on  the 
check.  Had  the  usual  precaution  been  taken,  the  check 
would  have  been  returned  to  the  hotel  as  a forgery,  that 
being  the  proper  place  for  this  loss. 

The  bogus  telegram  might  well  fit  in  with  forgeries 
and  bogus  checks,  and  inasmuch  as  there  was  a recent 
incident  of  this  kind,  I will  relate  the  method  used. 

The  criminal  in  this  particular  case  was  a young 
woman,  red  haired,  cut  bobbed.  She  appears  at  a tele- 
graph office  and  hands  the  clerk  a regular  message  en- 
velope, which  is  addressed  to  some  local  bank,  with  the 
explanation  that  she  found  it  on  the  street.  This  young 
lady  is  profusely  thanked  and,  as  a rule,  the  message  is 
delivered  to  the  bank,  as  in  the  rush  of  business  the  tele- 
graph company  thinks  one  of  their  messenger  boys  lost 
it.  The  bank  received  the  message,  which  contained  in- 
structions to  pay  a certain  sum  of  money  to  a young  lady, 
who  will  call  for  same,  without  identification,  and  charge 
same  to  the  account  of  the  wiring  bank.  Later  in  the 
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day  the  young  lady  appears  at  the  bank,  introduces  her- 
self, and  exhibits  a telegram  instructing  her  to  go  to  that 
particular  bank  for  her  funds,  as  this  bank  had  been  in- 
structed to  pay  her  the  money. 

The  last  incident  of  this  kind  wherein  this  particular 
woman  figured  shows  that  she  was  not  as  clever  as  one 
would  think.  She  signed  this  bogus  telegram  with  the 
name  of  a non-existing  bank,  and  the  cashier  with  whom 
she  dealt  later  in  the  day  forestalled  any  further  activi- 
ties on  her  part  by  turning  her  over  to  the  police.  This 
merely  goes  to  show  carelessness  on  the  part  of  the  tele- 
graph company,  also  carelessness  in  many  instances  on 
the  part  of  the  bank.  In  view  of  the  fact  that  there  are 
so  many  codes  available  for  this  class  of  business,  I am 
not  very  sympathetic  with  the  banker  who  violates  all 
banking  rules  and  pays  out  good  money  in  cases  of  this 
kind. 

A little  more  careless  banking  in  connection  with  a 
bogus  cashier  ’s  check.  About  a year  ago,  and  this  in- 
cident is  to  an  extent  ridiculous,  a young  man  through  a 
chance  acquaintance  with  a lawyer  was  introduced  to  a 
broker,  from  whom  he  purchased  $5,000.00  worth  of  lib- 
erty bonds,  giving  in  payment  a bogus  cashier  ’s  check  in 
the  sum  of  $5,000.00  drawn  on  a non-existing  bank,  which, 
had  it  existed,  was  only  about  one  hundred  and  thirty 
miles  away  from  the  scene  of  this  crime.  The  broker, 
whose  finances  were  somewhat  low,  hurried  over  to  the 
bank,  deposited  this  check  and  drew  his  personal  check 
against  same  in  order  that  he  might  pay  the  firm  from 
whom  he  purchased  the  bonds.  A few  days  later  it  was 
discovered  very  forcibly  to  the  bank  that  they  had  on 
their  hands  a piece  of  worthless  paper  and,  of  course,  en- 
deavored to  hold  the  broker.  The  broker,  however,  was 
without  funds  and  no  assets  whatever,  and  there  was  no 
one  to  go  to  to  get  recourse  other  than  personal  satisfac- 
tion in  apprehending  the  criminal. 
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It  would  have  been  very  easy  in  this  case  for  the  tel- 
ler who  accepted  the  deposit  of  this  bogus  check  to  have 
consulted  a bank  directory,  where  he  would  have  found 
no  such  bank  existed,  and  no  such  person  as  the  sup- 
posed cashier  was  connected  with  any  institution  in  that 
city  where  this  non-existing  bank  was  supposed  to  be 
located.  A little  forethought  here  would  have  saved 
thousands  of  dollars,  and  it  would  have  only  taken  a few 
minutes  to  consult  the  directory  in  the  matter.  This  in- 
cident is  rather  timely,  inasmuch  as  only  two  or  three 
weeks  ago,  after  a chase  of  nearly  a year,  this  criminal 
was  apprehended.  But  many  institutions  suffered  during 
that  year,  his  crimes  running  over  $20,000.00. 

Those  of  you  who  are  interested  in  the  Boys’  Work 
Movement  may  find  a little  food  for  thought  in  the  fol- 
lowing case: 

A St.  Louis  banker  some  time  ago  called  my  attention 
to  several  small  checks  which  their  depositor,  a woman, 
had  claimed  were  forgeries,  and  a comparison  of  the 
handwriting  proved  without  doubt  she  was  correct  in 
her  contention.  An  investigation  developed  the  fact  that 
all  of  these  small  checks  had  been  cashed  at  a candy  store 
in  the  vicinity  of  the  depositor  ’s  home.  The  merchant 
recalled  the  checks  and  knew  the  boy  who  cashed  them, 
stating  that  he  was  the  depositor’s  son.  The  boy  was 
very  easily  located,  and,  on  being  questioned,  confessed 
that  he  had  signed  his  mother’s  name  to  the  checks,  hav- 
ing stolen  them  from  her  check  book  and  cashed  them 
at  the  store.  The  matter  was  taken  up  then  with  the 
mother,  and  the  bank,  not  desiring  to  prosecute  in  this 
case,  called  the  mother  in  for  a conference.  She  was 
very  indignant  and  would  not  believe  that  her  son  had 
committed  this  crime,  and  accused  the  bank  and  the  in- 
vestigator of  using  a third-degree  method  on  the  boy 
to  get  him  to  confess  to  a crime  which  he  had  not  com- 
mitted. 
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The  following  day,  however,  the  father  called  at  the 
bank,  requesting  the  bank  to  charge  the  items  to  his 
wife’s  account,  as  she  now  recalled  that  she  had  signed 
these  checks  and  had  forgotten  it.  This  made  it  impos- 
sible for  the  bank  to  proceed  with  prosecution  had  they 
desired  to  do  so.  The  boy  was  saved  from  the  reform 
school  by  his  mother,  who  lied  to  do  it,  and  was  not  pun- 
ished in  any  way,  shape  or  form  for  his  crime.  The 
result  of  which  is  that  this  boy  has  been  in  constant  trou- 
ble since  that  time  and  his  future  is  very  uncertain. 

What  should  have  been  done  in  a case  of  this  kind  is 
very  hard  for  any  of  us  to  say,  but  it  is  something  that 
should  be  given  deep  thought;  and  a little  more  atten- 
tion of  parents  to  the  associates  and  lives  of  their  chil- 
dren will  have  considerable  bearing  on  their  future.  The 
boy  whose  parents  have  not  forgotten  they  were  chil- 
dren once  will,  as  a rule,  go  through  life  with  flying 
colors. 

The  bogus  lithograph  check  operator  has  again  come 
to  the  front  with  a lithographed  check  of  a prominent 
firm,  and  was  until  recently  scattering  them  broadcast 
throughout  the  Southwest.  The  check  looked  very  good, 
had  it  not  been  for  the  fact  that  a rubber  stamp  was 
used  in  place  of  the  regulation  protectograph  in  filling 
in  the  amount  of  the  check.  This  use  of  the  rubber  stamp 
is  sufficient  to  arouse  the  suspicion  of  the  most  inexperi- 
enced bank  clerk.  But,  strange  to  say,  this  criminal  has 
had  no  difficulty  whatever,  and  I have  learned  of  no 
banks  so  far  that  have  refused  to  cash  these  checks,  all 
of  which  are  for  $30.00.  Many  banks  have  lost  through 
the  operations  of  this  criminal;  and  the  firms  on  whom 
he  drew  his  checks,  or  whose  checks  he  copied,  have  been 
injured  to  a considerable  extent  by  having  their  paper 
questioned. 

It  is,  therefore,  certain  that  some  of  the  losing  banks 
were  negligent  in  cashing  these  checks,  and  had  they 
been  on  their  guard,  as  they  should,  many  of  these  insti- 
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tutions  would  now  be  $30.00  ahead.  Thirty  dollars  is  a 
rather  small  amount  of  money  today,  but  it  is  worth 
saving. 

The  bogus  check  operator  is  somewhat  more  of  a 
menace  to  the  merchant  and  business  man  than  to  the 
bank,  although  the  banks  get  their  share  of  this  worth- 
less paper.  If  they  do  not  lose  through  the  transactions, 
they  are  placed  in  a very  difficult  position  on  discovery 
of  the  fraud,  as  it  rests  on  them  to  advise  their  customer 
of  the  fact. 

The  criminal  who  operates  with  bogus  checks  will 
get  up  the  most  attractive  checks  he  can,  and  by  the  use 
of  the  protectograph  he  manages  to  get  away  with  it, 
and  his  victim  thinks  there  can  be  no  doubt  of  the  check 
being  genuine.  Hotels,  as  a rule,  bear  the  brunt  of  these 
transactions.  The  criminal,  always  unknown  to  them, 
usually  registers  at  the  hotel  and  inquires  for  his  mail, 
which  he  has  addressed  to  himself  from  an  adjacent  city. 
There  will  be  one  letter  in  particular  which  gives  him 
considerable  satisfaction,  as  from  it  he  draws  forth  an  ex- 
pense check,  immediately  turning  same  over  to  the  clerk, 
who  cashes  it.  The  clerk  thinks  the  check  must  be  bona 
fide  on  account  of  the  criminal  having  extracted  it  from 
his  mail  and,  as  is  usually  the  case,  this  criminal  has 
several  days,  if  necessary,  to  his  advantage,  unless  the 
hotel  should  get  suspicious  and  wire  for  confirmation 
from  the  bank  on  whom  the  check  was  drawn.  In  this 
way  the  criminal  has  several  days  lead  on  the  authorities 
desiring  to  effect  his  capture.  In  a case  of  this  kind, 
unless  the  man  tendering  the  check  is  known  to  the  hotel, 
a short  wire  to  the  bank  will  ofttimes  save  many  dollars. 
This  can  be  done  after  the  check  is  cashed,  and  there 
is  no  danger  of  injuring  the  business  should  the  check 
be  0.  K.  As  a rule,  this  type  of  criminal  will  spend  at 
least  a day  at  the  hotel,  and  plenty  of  time  is  given 
should  the  check  be  worthless. 
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The  merchant  is  imposed  on  in  like  manner.  The 
criminal  usually  making  a purchase,  which  will  in  itself 
be  attractive  to  the  merchant,  presents  his  check  or  draft 
in  payment,  which  calls  for  considerably  more  than  the 
amount  of  the  purchase,  and  secures  in  addition  to  the 
articles  purchased  the  difference  in  cash. 

Right  at  this  point  I think  it  would  be  a good  place 
to  call  your  attention  to  the  operations  of  a man  who 
calls  himself  originally  Charles  Hinton,  and  who  has  hit 
upon  a very  novel  transaction;  and  had  the  banks  who 
were  informed  of  his  dealings  through  various  warnings 
sent  them  heeded  these  warnings,  this  man  would  now 
be  under  arrest  instead  of  still  following  his  criminal 
trade.  His  method  of  operation  is  that  he  will  open  an 
account  with  several  hundred  dollars  in  cash  and  will 
drop  a chance  remark  about  intending  to  buy  a piece  of 
property  or  a local  store,  and  he  only  intends  to  use  this 
account  for  temporary  purposes  to  prevent  being  held 
up  or  losing  the  money.  The  next  day  he  makes  a with- 
drawal, following  which  brings  on  his  master  stroke. 

About  noon  the  following  day,  or  thereabouts,  he  ap- 
pears at  the  tellers’s  cage  and  presents  a check,  his  fa-  ! 
vorite  amount  being  around  forty-five  hundred  dollars. 
As  soon  as  this  check  is  cashed,  and  before  the  teller  has 
time  to  make  an  entry  of  same,  he  is  called  on  the  tele- 
phone and  advised  to  the  -effect  that  some  one  in  his  im-  • 
mediate  family  has  been  dangerously  injured  and  is  at  j 
a local  hospital.  The  teller,  of  course,  becomes  greatly' 
agitated  and  rushes  from  the  premises  on  this  false 
alarm.  The  criminal  is  nearby.  He  at  once  enters  the f 
bank  and  presents  a check  for  the  same  amount  at  a 
different  window,  and  has  so  far  been  successful  in  se- 
curing this  additional  amount.  It  is  a rather  bold  stroke, 
but  nevertheless  he  has  been  able  to  get  away  with  it 
on  numerous  occasions. 

The  check-raising  criminal,  whose  career  was  halted 
to  a certain  extent  by  the  almost  universal  use  of  check- 
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protecting  devices,  has  at  last  figured  out  a way  to  raise 
checks.  The  product  of  his  endeavor  appears  so  genuine 
that  if  I was  not  so  skeptical  of  all  “pay  to  the  order  of” 
instruments,  I myself  would  be  tempted  to  accept  same 
for  its  face  value.  The  criminals  in  the  case  I have  in 
mind  discovered  a banking  institution  that  made  a prac- 
tice of  selling  drafts  in  small  sums  to  customers  without 
the  use  of  a,  protectograph.  They  were  immediately  on 
the  job  and  purchased  three  drafts  in  the  sums  of  three, 
four  and  six  dollars,  which  they  raised  to  $30,  $400  and 
$600.  All  of  these  drafts  were  handwritten  and  no  pro- 
tectograph used.  The  criminals  had  in  their  possession 
the  latest  and  best  protectograph  in  existence  and  in- 
serted with  this  machine  the  amount  to  which  they  had 
raised  the  original  draft.  It  is  unnecessary  to  state,  I 
believe,  that  they  succeeded  in  getting  the  money  on 
these  drafts,  which  were  not  discovered  to  be  fraudu- 
lently tampered  with  until  their  return  to  the  issuing 
hank.  That  is  my  reason  for  laying  such  stress  at  times 
on  the  universal  use  of  the  protectograph.  It  is  abso- 
lutely essential  that  all  checks  and  drafts  be  properly 
protected  with  some  good  check-writing  machine,  com- 
monly called  “protectograph.” 

I recently  wrote  quite  an  extensive  article  for  the 
Mid-Continental  Banker  pertaining  to  a magazine  swin- 
dle. Here  is  one  that  is  somewhat  similar,  in  that  the 
fraud  is  the  same.  This  swindle  was  operated  by  two 
or  more  men  dressed  in  the  uniform  of  the  United  States 
Army.  They  presented  themselves  to  an  official  of  a 
large  concern  and  requested  permission  to  .solicit  sub- 
scriptions for  a magazine,  called  “Our  Boys,”  from  the 
employes  of  the  plant  at  the  rate  of  $1.00  per  year,  the 
company  to  pay  the  solicitors  $1.00  for  each  name  they 
secured  and  deduct  this  amount  from  the  pay  of  the 
employes  who  subscribed  to  the  magazine.  The  plan 
sounded  good,  so  permission  was  granted,  and  in  due 
course  of  time  the  solicitors  turned  in  their  list,  bearing 
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bona  fide  signatures  of  several  hundred  employes.  They 
received  for  a duplicate  of  this  list  the  company’s  check 
at  $1.00  per  name,  the  company  to  get  their  money  back 
the  following  pay  day. 

However,  as  solicitors  occasionally  do,  they  needed 
expense  money  and  proceeded  to  the  bank;  and  on  presen- 
tation of  a letter  from  their  superiors,  succeeded  in  cash- 
ing this  check.  Nothing  more  was  thought  of  this  matter 
until  two  months  had  rolled  by,  at  which  time  it  was 
discovered  that  no  one  had  received  their  magazine,  and 
on  conducting  an  investigation  we  found  no  such  com- 
pany as  these  men  represented  existed.  Now  comes  the 
peculiar  situation  for  the  bankers.  The  company  who 
issued  the  check  in  payment  for  the  list  endeavored  to 
hold  the  bank  responsible  for  the  sum  involved,  claiming 
the  bank  should  not  have  cashed  the  check  for  these  so- 
licitors, as  the  check  was  issued  to  the  company  they 
claimed  to  represent.  The  bank,  however,  claimed  that 
they  were  justified,  as  these  solicitors  identified  them- 
selves with  a letter  of  authority  covering  such  an  in- 
stance. 

The  company  refunded  to  their  employes  the  money 
they  had  deducted  from  their  pay  envelopes,  and  con- 
tinued tlieir  fight  or  argument  with  the  bank,  which,  up 
to  the  present  time  has  not  been  settled  and  leaves  a 
rather  hard  feeling  and  a bad  position  for  the  bank  to 
be  in,  inasmuch  as  this  company  is  a very  desirous  cus- 
tomer of  the  bank  and  there  is  a possibility  the  bank  will 
lose  their  patronage  unless  they  decide  to  pocket  this 
loss  and  be  the  “goat”  as  usual. 

Liberty  bonds  are  almost  as  desirable  at  the  present 
time  as  whiskey,  and  to  show  what  extreme  measures  will 
be  adopted  by  a criminal,  I will  relate  the  incident  of  a 
criminal  who  entered  a doctor  ’s  office  in  a downtown  of- 
fice building  and,  finding  the  doctor  out,  immediately 
takes  advantage  of  his  opportunity,  calls  up  the  doctor’s 
bank  and  orders  two  $1,000  Liberty  Bonds  to  be  deliv- 
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ered  to  his  office  immediately,  for  which  he  agrees  to 
pay  by  check.  The  bank,  knowing  the  doctor  to  be  a 
fairly  good  customer,  without  consulting  their  books, 
sends  the  messenger  out  with  the  bonds,  who  on  his  ar- 
rival at  the  doctor’s  office  is  met  by  the  criminal,  who 
states  the  doctor  has  stepped  out  and  that  he  will  sign 
for  the  bonds  which  the  doctor  has  ordered.  This  he 
does  and  gives  the  messenger  a check.  The  latter  going 
on  about  his  business  reports  back  to  the  bank,  turning 
in  the  check  to  his  superior. 

About  a week  later  the  doctor  discovered  when  bal- 
ancing his  account  that  he  was  charged  with  some 
$1,900.00  more  than  he  knew  anything  about,  and  asked 
the  bank  for  an  explanation.  He  was  shown  the  check, 
which,  strange  to  say,  was  nothing  at  all  similar  to  his 
usual  style  of  check,  nor  was  the  handwriting  at  all 
similar.  The  doctor  had  no  difficulty  in  showing  the  bank 
that  they  were  in  the  wrong,  and  should  have  discovered 
the  fraud  immediately  on  the  check  being  returned. 

In  this  particular  case  considerable  carelessness  is 
in  evidence  on  many  sides.  The  messenger  should  not 
have  delivered  the  bonds  to  any  one  but  the  doctor,  and 
the  employes  of  the  bond  department  surely  should  have 
looked  up  the  doctor’s  account  and  also  compared  the  sig- 
nature on  the  check  with  that  on  file  at  the  bank  on  its 
return.  The  clerk  who  took  the  order  over  the  phone 
could  have  recalled  the  doctor  to  verify  the  order  and 
in  this  way,  nine  chances  out  of  ten,  the  criminal  would 
have  been  scared  off. 

This  incident,  of  course,  is  similar  to  thousands  of 
others,  simply  spilled  milk.  You  may,  however,  profit 
by  this  experience. 

The  importance  of  investigating  the  references  of 
your  employes  will  be  realized  at  the  conclusion  of  this 
incident  which  I am  about  to  relate.  Not  exactly  a mat- 
ter with  which  a bank  was  connected,  but  just  as  impor- 
tant to  bankers  as  commercial  men. 
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About  three  or  four  years  ago  a man  was  released 
from  his  third  penitentiary  sentence,  and  as  is  usually 
the  case,  became  swallowed  up  in  the  masses  of  a large 
city,  where,  in  due  course  of  time  he  became  employed 
by  a large  corporation  in  a minor  capacity.  Being  rather 
efficient,  he  worked  his  way  up  so  that  in  three  years  ’ 
time  he  became  assistant  auditor,  in  which  position  he 
was  intrusted  with  the  putting  up  of  the  weekly  payroll, 
amounting  to  about  $45,000  every  week.  The  long- 
sought  opportunity  finally  presented  itself  when  his  su- 
perior, the  chief  auditor,  left  him  alone  one  day  for  about 
one  hour,  and  the  criminal  helped  himself  to  about 
$19,000  of  the  payroll  and  placed  himself  among  the  miss- 
ing. Until  this  time  this  corporation  had  never  thought 
about  examining  this  man’s  references,  or  making  any 
inquiry  at  all  into  his  past,  but  on  showing  his  photo- 
graph, which  he  very  graciously  had  taken  and  pre- 
sented to  one  of  his  associates,  to  the  police,  he  was  im- 
mediately recognized  and  his  record  made  known  to  the 
corporation. 

As  I stated  before,  this  man  placed  himself  among 
the  missing.  He  is  still  missing,  and  if  I knew  one-half 
as  much  about  where  he  is  now,  I would  spend  very  lit- 
te  time  commenting  on  his  past.  The  moral  attached  to 
this  incident  indicates  that  it  is  imperative  that  you  know 
something  about  the  past  history  of  your  employes,  par- 
ticularly those  aspiring  to  positions  of  trust. 

I have  always  made  it  a point,  when  talking  to  bank- 
ers along  these  lines,  to  advise  them  of  the  necessity  of 
always  securing  a substantial  indorsement  on  checks 
cashed  for  strangers;  however,  I find  my  theory  some 
what  jarred  recently,  owing  to  the  fact  that  an  insurance 
agent  was  prevailed  upon  by  a criminal  to  introduce  him 
at  his  bank,  so  that  he  might  get  a check  cashed.  The 
teller  at  the  bank,  being  somewhat  on  his  guard,  re- 
quested the  insurance  agent,  whom  he  knew  quite  well, 
to  also  endorse  the  check.  This  was  done,  the  criminal 


KENTUCKY  BANKERS  ASSOCIATION 


85 


secured  the  funds  and  the  incident  forgotten  until  the 
check  was  returned  as  bogus.  Under  ordinary  circum- 
stances, and  in  accordance  with  my  theory,  the  bank 
would  have  been  saved  from  loss;  but  on  the  return  of 
the  check  and  the  charging  of  same  to  the  account  of 
their  depositor,  the  insurance  man,  it  was  discovered  that 
his  balance  at  the  bank  was  about  $4.00,  and  the  amount 
of  the  bogus  check  something  over  $400.00.  The  bank 
found  themselves  in  a peculiar  position.  They  had  a 
known  endorser,  who  was  willing  to  make  the  amount 
good,  but  who  claimed  it  was  impossible  for  him  to  pay 
this  amount  only  on  an  installment  basis  of  two  or  three 
dollars  per  week.  I am  now  adding  to  my  warning,  rela- 
tive to  getting  a substantial  endorser,  the  importance 
of  learning  the  endorser’s  balance. 

The  bank  burglar  or  safe-breaker  has  been  for  the 
past  two  or  three  years  working  overtime  and,  owing  to 
his  method  of  operation,  his  capture  is  very  difficult.  His 
work  is  done  in  the  early  morning  hours  and,  unless  he 
makes  some  unnecessary  disturbance,  the  crime  is  not 
discovered  until  some  time  after  daylight,  and  with  the 
present  use  of  the  automobile  he  has  a great  advantage 
over  the  local  authorities  and  secret  service  operatives. 
The  automobile  also  makes  the  use  of  blood  hounds  im- 
practical and  almost  renders  them  useless.  So  that  con- 
ceding this  type  of  criminal  has  the  advantage,  new  meth- 
ods must  be  submitted  to  check  his  crimes.  In  large 
cities  practically  every  bank  has,  in  addition  to  a watch- 
man, an  alarm  system  which  makes  it  impossible  for 
any  one  to  gain  entrance  to  the  banking  rooms  or  come 
anywhere  near  the  vault  without  having,  in  a very  short 
space  of  time,  the  bank  surrounded  by  police  and  special 
officers,  making  his  escape,  if  he  has  not  been  frightened 
away,  almost  impossible. 

In  small  towns  some  type  of  an  alarm  should  be  in- 
stalled and  properly  connected  in  the  homes  of  two  or 
more  responsible  citizens  who  could,  if  they  would,  give 


86 


TWENTY-EIGHTH  ANNUAL  MEETING 


the  alarm  to  others.  It  takes  considerable  time  for  even 
an  expert  safe-breaker  to  open  the  door  of  a safe  or  vault. 
He  then  is  confronted  with  an  inner  door,  and  in  case  he 
also  desires  to  enter  the  safe,  which  is  usually  inside  the 
vault,  he  finds  the  third  door  confronting  him.  It  is 
therefore  agreed  by  all  experienced  investigators  that 
forty-five  minutes  would  be  the  minimum  length  of  time 
required  to  get  into  the  ordinary  vault,  so  that  should 
they  unknowingly  set  off  an  alarm,  which  is  so  construc- 
ted that  it  will  not  scare  them  off,  cool-headed  citizens 
who  are  willing  to  get  out  and  do  something  for  society 
can  accomplish  wonderful  results.  It  must  be  remem- 
bered, however,  that  all  bank  burglars  have  one  of  their 
number  set  aside  as  a lookout,  so  that  any  activity  on  the 
part  of  residents  will  immediately  be  communicated  to 
his  associates;  and  therefore  it  would  be  necessary  for 
the  citizens  interested  to  be  as  diplomatic  as  the  bur- 
glars, and  figure  out  their  own  way  of  approach,  in  order 
to  keep  the  lookout  from  spoiling  their  fun. 

In  installing  an  alarm  system  it  is  unnecessary  to  have 
all  doors  and  windows  wired,  as  that  will  only  attract 
attention.  No  matter  how  clever  a system  is  installed, 
wherein  it  affects  doors  and  windows,  the  experienced 
burglar  can  always  detect  it;  where,  if  the  alarm  is  in- 
stalled close  to  the  vault,  and  not  much  show  made  of  it, 
the  burglar  will  think  himself  quite  safe  and  go  ahead 
with  his  work  as  though  no  alarm  existed. 

Just  recently  I visited  a village  of  some  three  or  four 
hundred  inhabitants,  and  learned  that  a burglar  alarm, 
which  I had  suggested  and  helped  to  connect  in  a resi- 
dence about  three  hundred  yards  away  from  the  bank, 
general  store  and  post  office,  sounded  about  1 a,  m.  The 
man  in  whose  residence  the  alarm  was  connected  got 
busy  on  the  phone  and  succeeded  in  securing  the  aid  of 
two  or  three  neighbors,  with  shot  guns,  to  join  him,  and 
through  careful  maneuvering,  front  and  rear,  they  suc- 
ceeded in  capturing  the  entire  outfit,  consisting  of  four 
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burglars,  a new  automobile  and  various  bits  of  evidence, 
such  as  tools.  This  is  one  particular  case  with  which  I 
am  very  familiar,  and  which  shows  what  can  be  done  in 
such  cases. 

The  daylight  hold-up  man,  like  the  burglar,  is  very 
seldom  alone  in  his  operations,  and  as  a rule  is  very  sure 
of  his  ground  before  making  the  final  step.  One  of  his 
gang  will  make  various  trips  to  the  vicinity  of  the  bank, 
where,  after  a time,  he  learns  the  routine  of  all  the  em- 
ployes and  at  the  opportune  moment  steps  in  with  his 
partner  when  only  one  of  the  employes  is  there,  if  pos- 
sible, and  asks  for  change  for  a large  bill.  As  the  cashier 
looks  up  and  starts  to  count  out  the  change  he  finds  him- 
self looking  into  the  barrel  of  a business-like  weapon, 
which  he  invariably  insists  later  looked  large  enough  for 
an  orange  to  be  rolled  down  the  barrel.  This  cashier, 
if  he  has  any  sense,  will  do  just  exactly  as  he  is  told,  as 
this  type  of  criminal  will  not  stop  at  murder  if  he  thinks 
it  necessary  to  accomplish  his  purpose.  In  order  for  you 
to  fully  appreciate  what  your  feelings  in  a situation  like 
this  would  be,  it  would  be  necessary  for  you  to  put  your- 
self in  front  of  a hold-up  man,  who  says  very  little  and 
whose  gun  is  held  extremely  steady,  and  in  cool,  even 
tones  tells  you  to  hand  it  over  and  do  it  quick.  If  you 
are  sane  you  are  going  to  do  as  he  tells  you,  as  it  will 
do  you  no  good,  physically  or  mentally,  to  have  nice 
things  said  about  you  and  collections  taken  up  for  flow- 
ers. In  this  connection,  there  is  only  one  point  that  is 
imperative,  and  that  is,  while  you  are  handing  over  the 
cash  you  can,  if  you  are  not  scared  to  death,  take  in  a 
few  details  of  this  individual  who  is  holding  you  up,  and 
then,  as  soon  as  it  is  safe  for  you  to  do  so  after  his  de- 
parture, get  in  communication  with  your  local  authori- 
ties, organize  a posse  and  by  having  a good  description 
of  the  robber  gratifying  results  may  be  accomplished. 

An  incident  which  shows  what  hold-up  men  will  do 
if  necessary  occurred  at  a bank  in  Southern  Illinois  about 
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eight  o’clock  in  the  morning.  At  8:25  that  morning  the 
assistant  cashier  arrived  at  the  bank  and  found  silver 
money  scattered  about  the  floor  and  heard  groans  which 
came  from  the  vault.  He  immediately  opened  it  and 
found  the  cashier,  who  had  arrived  about  eight  o’clock, 
bound  hand  and  foot,  with  a gag  in  his  mouth  and  a bad 
bruise  on  the  back  of  his  head.  From  this  time  on,  for 
some  fifty  hours,  the  authorities  were  in  ignorance  of 
what  happened  and,  outside  of  a great  financial  loss, 
there  was  nothing  known.  The  cashier,  however,  re- 
gained his  senses,  and  told  that  a few  minutes  after  his 
arrival  at  the  bank  a strange  man  entered  and  secured 
change  for  a twenty-dollar  bill  and,  as  far  as  he  knew, 
had  left  the  bank,  as  he  had  immediately  turned  and  en- 
tered the  vault.  On  coming  out,  however,  he  was  cov- 
ered by  tw'o  men,  completely  masked,  who  pointed  their 
pistols  at  him  and  told  him,  to  throw  up  his  hands,  which 
he  did,  after  setting  down  a tray  of  silver  coin.  One  of 
these  men  stepped  behind  him  and  the  other  started  to 
enter  the  vault.  At  this  time  he  was  seized  with  an  im- 
pulse to  see  the  bandit’s  face,  and  made  an  effort  to  tear 
away  the  mask,  but  that  was  all  he  remembered,  as  he 
was  struck  down  by  the  bandit  behind.  This  resulted 
in  a delay  of  about  three  days  before  anything  tangible 
could  be  obtained  to  work  on,  and  the  cashier  was  un- 
able to  give  any  kind  of  description  of  the  two  men  who 
had  held  him  up.  The  courage  of  this  cashier,  of  course, 
is  admired  to  a certain  extent,  but  is  not  worth  the  price 
usually  paid. 

One  more  thing  in  connection  with  bank  robberies, 
and  that  is  the  necessity  of  leaving  things  as  near  like 
they  are  found  after  a robbery  as  possible.  To  bring  my 
point  more  clearly  to  you  in  this  respect — a rather  pros- 
perous financial  institution  in  Illinois  was  recently 
robbed  about  three  o’clock  in  the  morning,  and  about  one 
hundred  safe  deposit  boxes  were  rifled,  some  of  them  be- 
ing taken  away  and  later  found  several  miles  from  town. 
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under  a bridge,  in  the  mud.  Valuable  papers  and  other 
documents  of  value  to  the  owner  only  being  scattered  to 
the  four  winds.  These  boxes,  like  many  others,  were  of 
highly  polished  metal,  and  each  box,  no  doubt,  had  per- 
fect specimens  of  the  finger  prints  of  the  robbers.  How- 
ever, on  the  arrival  of  the  investigator,  it  was  found  that 
these  boxes  had  been  very  nicely  cleaned  up  by  the  of- 
ficials and  residents  of  the  town,  and  while  he  found  a 
number  of  excellent  finger  prints  for  evidence,  they  were 
found  to  be  those  of  very  respectable  citizens,  who 
thought  they  were  doing  a favor  in  cleaning  them  up. 
All  criminals  when  arrested  are  properly  measured  and 
prints  of  their  fingers  taken,  and  had  we  been  able  to 
secure  one  or  more  prints  on  these  boxes,  of  the  criminals 
who  committed  this  robbery,  we  would  soon  have  found 
the  owner  of  the  prints  and  his  associates  if  they  had 
been  arrested  at  some  prior  time.  There  has  never  yet 
been  found  two  finger  prints  alike.  In  almost  every  in- 
stance of  bank  robbery  there  is  a possible  chance  to  se- 
cure some  very  good  prints  if  pieces  of  glass  and  glossy 
surfaces  handled  by  the  robbers  are  left  untouched. 

Some  of  the  causes  for  the  present  crime  situation 
and  reasons  for  inferior  work  on  the  part  of  the  police 
department  and  secret  service  operatives: 

First:  Leniency  of  the  courts.  The  courts  are  growr- 
ing  more  lenient  every  day,  and  it  is  a common  thing 
now-a-days  to  learn  of  a criminal  being  turned  loose  on 
some  technicality  when  in  his  own  words  he  has  practi- 
cally confessed  to  his  felony,  and  there  are  plenty  of 
witnesses  ready  to  testify  against  him.  The  courts  also 
permit  unnecessary  continuation  of  criminal  cases,  and 
at  least  when  they  do  come  to  trial  the  State  witnesses 
are  not  to  be  found.  They  have  either  become  disin- 
terested in  the  case,  moved  away  or  died  of  old  age.  The 
courts  seem  to  care  little  about  the  matter.  The  courts 
are  too  ready  to  accept  bonds  for  the  criminal  from  pro- 
fessional bondsmen.  There  are  times  at  police  head- 
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quarters  that  almost  simultaneously  with  the  arrest  of 
the  criminal  a bond  is  properly  executed  for  his  release, 
and  if  the  police,  becoming  somewhat  exasperated 
through  this  procedure,  immediately  rearrest  the  crimi- 
nal on  another  charge,  the  same  procedure  will  follow. 

Secondly:  Publicity  on  crimes  committed,  and  the 

plans  and  movements  of  the  police  department,  by  the 
press.  Whenever  a crime  of  any  consequence  is  commit- 
ted you  can  usually  find  in  the  press  the  whole  story 
written  up  in  large  type  and  wound  up  with  the  names 
of  the  suspects  and  what  the  police  have  done  on  the 
case  up  to  the  hour  of  going  to  press.  In  the  article 
will  also  be  found  the  names  of  the  detectives  assigned 
to  the  case,  and  at  times,  even  their  plans  for  the  follow- 
ing day  are  outlined,  which,  while  it  may  seem  strange, 
are  usually  correct.  All  of  this  is  read  by  the  criminal 
as  well  as  the  rest  of  us;  and  he,  of  course,  is  ably  as- 
sisted by  this  publicity  in  making  his  temporary  escape 
or  framing  his  alibi.  He  is,  of  course,  as  a rule,  appre- 
hended in  time,  but  I firmly  believe  that  less  publicity 
would  hasten  his  capture. 

The  press  also  assists,  unknowingly,  in  making  crimi- 
nals, by  writing  up  the  story  of  a crime  in  such  a way 
that  it  indicates  or  suggests  an  easy  occupation.  The 
younger  element  reads  it,  and  acting  as  the  press  states, 
occasionally  succeeds  in  getting  away  with  it.  I have 
heard  criminals  state,  when  being  questioned,  about  read- 
ing in  the  papers  how  easy  it  was  and  thought  they 
would  try  a hand  in  making  some  easy  money. 

In  conclusion,  I say  that  a man  who  is  given  a legiti- 
mate occupation  and  kept  busy  will,  as  a rule,  stick  to 
it  and  very  seldom  commit  crime.  (Great  applause.) 

The  President:  We  will  now  listen  to  an  address  by 
Mr.  George  E.  Allen,  secretary  of  the  Louisville  Conven- 
tion and  Publicity  League.  (Applause.) 


KENTUCKY  BANKERS  ASSOCIATION 


91 


Mr.  George  E.  Allen:  Mr.  President,  Ladies  and 
Gentlemen  of  the  Kentucky  Bankers  Association: 

Yesterday  Mr.  Hawes  stated  that  he  was  not  going 
to  deliver  a set  speech.  I am  not  going  to  tell  yon  that, 
because  I am  sure  you  will  realize  it  is  not  a set  speech. 
However,  I do  want  to  s'ay  a few  words  on  the  part — and 
the  big  part — the  American  Banker  plays  in  the  develop- 
ment of  his  community. 

I think  it  is  necessary,  before  I go  into  that,  to  tell 
you  why  I entered  this  line  of  work.  I was  reared  down 
— well,  it  will  surprise  you;  you  all  would  never  know  it 
from  the  way  I talk — but  I am  from  the  South!  I was 
brought  up  in  a little  Southern  town  in  Mississippi — 
one  of  those  small  towns  where  the  Police  Force — well, 
he  is  a good  fellow,  and  the  Fire  Department,  he  is  a 
nice  chap;  where  they  have  two  hotels,  and  which  ever 
one  you  stop  at,  you  wish  you  had  selected  the  other — 
one  of  those  typical  Southern  towns  in  Mississippi. 

I went  away  to  school — to  college,  to  get  this  higher 
education,  and  teach  those  old  lawyers  that  had  been 
making  a good  living  out  of  practicing  law  all  their  lives, 
how  to  really  practice  law.  When  I got  back  home  I 
made  my  first  speech  to  a crowd  of  citizens  who  were 
gathered  there.  I thought  I had  done  well.  I was  proud 
of  myself.  I walked  out  the  door,  and  Bob  Davidson, 
who  had  known  me  all  my  life,  said  “ George,  I want  to 
give  you  a piece  of  old  philosophy. * ’ (I  thought  he  was 
going  to  say  I would  be  the  next  President  of  the  United 
States,  that  there  was  no  way  to  stop  me.)  I said  “All 
right,  sir,  what  is  it?”  He  answered,  “It  is  this:  It  is  a 
great  deal  better  to  remain  silent  and  be  thought  a fool, 
than  to  open  your  mouth  and  remove  all  doubt.’ ’ (Great 
laughter.) 

I opened  up  a law  office  in  that  town,  and  I had  a 
regular  law  office.  I had  books  and  a stenographer  and 
typewriter — everything.  In  fact,  if  you  hadn’t  known 
me  you  would  have  thought  it  was  a regular  lawyer’s 
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office.  The  second  day  after  I opened  this  office,  a client 
came  in — at  least,  I thought  he  was  a client.  I knew  the 
thing  to  do  was  to  appear  busy;  and  so  I winked  at  the 
stenographer,  and  off  she  started  on  “Now  is  the  time  for 
all  good  men  to  come  to  the  aid  of  the  Party,”  and  I 
grabbed  up  the  telephone  and  said  “No,  sir,  Mr.  Smith — 
no,  sir,  I can’t  possibly  come  over  there  now.  No,  sir; 
I am  preparing  a very  important  brief  for  the  Supreme 
Court.  I am  very  sorry — no,  sir,  I can’t  possibly  come.” 
Then  after  I had  talked  to  Mr.  Smith  for  fifteen  or  twenty 
minutes,  I turned  around  to  my  prospective  client  and 
said  “Good  morning,  sir,  what  can  I do  for  you!”  He 
said  “Nothing  at  all,  the  Telephone  Company  sent  me 
here  to  connect  up  your  ’phone.”  (Great  laughter  and 
applause.) 

Yet,  with  all  that,  I finally  got  a case.  A negro  had 
been  indicted  for  stealing  horses.  Evidently  he  had  been 
quite  successful,  for  he  had  most  of  them  out  in  that  end 
of  the  county.  (I  might  add  here  that  they  had  stopped 
lynching  negroes  in  my  county;  that  let  me  defend  them; 
the  result  was  the  same).  All  of  the  other  lawyers  in 
town  refused  to  take  his  case  because  he  didn’t  have  any 
money.  Finally,  I took  a fifth  mortgage  on  his  one  acre 
and  accepted  the  case.  I prepared  a wonderful  argu- 
ment. One  of  the  best  criminal  lawyers  I ever  knew  in 
my  life  was  representing  the  prosecution.  I really  didn’t 
have  any  business  being  in  the  same  court  room  where 
he  was  appearing  in  a case,  much  less  attempting  to  try 
one  against  him.  But  being  full  of  this  higher  education, 
I thought  the  thing  to  do  was  to  get  before  the  jury  and 
use  a lot  of  big  words  and  I would  win  my  case.  As  I 
say,  this  negro  had  been  charged  with  stealing  horses. 
I based  my  argument  on  the  fact  that  the  negro  had  noth- 
ing and  the  white  man  had  everything.  -I  said,  “Why, 
gentlemen,  look  at  that  poor  negro,  with  nothing  but  a 
simple  hut  to  live  in.  You  have  white  men  on  the  jury. 
You  have  a white  man  for  judge.  You  have  white  men 
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for  lawyers ; the  white  man  has  absolutely  everything  and 
the  poor  negro  nothing. 9 ’ I thought  I saw  a tear  or  two 
trickle  down  a juror’s  face,  but  I must  have  been  mis- 
taken. (Laughter.)  After  I had  spoken  quite  at  length 
on  the  negro  having  nothing  and  the  white  man  every- 
thing, my  opponent  got  up  and  in  that  well-trained,  easy 
voice  of  his,  said  “Gentlemen  of  the  jury,  the  brilliant 
young  counsel  for  the  defense” — I kind  of  fixed  my  tie 
then,  you  know — “is  right.”  (I  said,  “Well,  George 
Jameson  has  given  up.  He  realizes  he  hadn’t  a chance.”) 
“But,”  he  continued — and  that  is  what  ruined  me. 
(Great  laughter.)  If  he  hadn’t  said  that  one  little  word 
“but”  I wrould  have  gotten  along  fine.  He  said  “But, 
gentlemen  of  the  jury,  before  God,  if  this  horse  stealing 
keeps  up,  the  negro  will  at  least  have  all  the  horses.” 
(Great  laughter.) 

They  gave  the  negro  life  imprisonment.  After  the 
jury  had  rendered  its  verdict,  he  came  up  to  me  and  said 
“Mistah  Gawge,  I jes’  want  to  say  one  thing  to  you.” 
I said,  “All  right,  what  is  it!”  He  answered,  “Befoh 
Gawd,  I do  believe  if  you  had  said  anything  more  in 
my  behalf,  they  would  have  hung  me.”  (Great  laughter 
and  applause.)  Gentlemen,  I realized  that  I had  been 
cut  out  for  a lawyer,  but  sewed  up  wrong.  (Great 
laughter.) 

As  I said  at  the  outset,  I want  to  talk  to  you  about 
the  part — and  the  big  part — you  men  play  in  the  develop- 
ment of  your  respective  communities  in  a business  way 
and  in  many  other  ways.  The  banker  of  today  is  a great 
deal  different  from  the  banker  of  yesterday.  It  used  to 
be  the  idea  years  ago,  when  I was  a boy,  that  the  banker 
sat  back  in  his  little  office  like  the  Commander-in-Chief 
of  the  Army,  and  just  as  hard  to  get  to,  and  if  you  finally 
did  get  in  there,  he  would  certainly  ruin  you  before  you 
got  out.  He  has  overcome  that  and  today  he  is  an  en- 
tirely different  individual. 
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Down  in  Mississippi,  when  every  one  used  to  indulge 
in  a quiet  game  of  chance,  there  was  a card  game  going 
on  among  several  individuals,  and  it  had  gotten  down  to 
two  hands.  Everybody  else  was  eliminated  but  these 
two.  They  had  played  all  night  and  the  last  man  bet  a 
thousand  dollars.  The  other  man  did  not  have  the  money 
to  cover  the  bet,  and  suggested  that  as  they  had  played 
all  night,  that  they  leave  the  hands  with  a third  disin- 
terested party,  go  out  and  have  breakfast  and  come  back 
and  finish  the  game,  which  they  did.  Immediately  after 
breakfast  the  man  without  money  realized  that  he  had 
to  get  busy  and  stir  up  some  cash,  so  he  went  to  his  bank 
and  the  young  assistant  cashier,  who  had  evidently  re- 
ceived his  training  from  Mr.  Bean,  wouldn ’t  let  him  have 
anything  because  he  didn’t  have  good  collateral.  Finally, 
the  man  said,  “Listen  here,  I can’t  get  out  and  raise  any 
money  this  time  in  the  morning;  I have  got  a jack  high 
straight  flush.”  But  the  young  cashier  refused  to  let 
him  have  the  necessary  cash.  So  the  man  went  over  to 
a rival  institution  and  got  the  money.  Later,  about  ten 
o’clock,  the  president  of  the  first  bank  came  down  and 
the  assistant  cashier  reported  the  occurrence  to  him.  The 
president  said,  “What  security  did  he  have?”  The  as- 
sistant cashier  answered,  “He  said  he  had  a jack  high 
straight  flush.”  The  president  replied,  “Young  man, 
listen  here,  a jack  high  straight  flush  is  good  for  the  total 
assets  of  this  institution  as  long  as  I am  president.” 
(Great  laughter.) 

But  things  have  changed  The  banker  of  today  has 
changed.  If  you  go  in  a bank  today,  and  do  not  get  the 
money  you  are  after,  he  makes  you  realize  you  do  not 
need  it,  and  he  makes  you  like  him.  He  has  the  same  ef- 
fect on  you  as  was  made  on  two  negroes  in  the  army  when 
they  were  discussing  the  relative  merits  of  the  buglers  of 
their  respective  companies.  One  of  them  said,  “Niggah, 
when  dat  buglah  of  ours  blows  ‘pay-day,’  it  sounds  ’xactly 
like  de  Boston  Symphony  Orchestra  playin’  de  Rosary.” 
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(Great  laughter.)  The  other  negro  said,  “Niggah,  you 
ain’t  got  no  buglah  a- tall.  When  Ephriam  Jones  wraps 
his  lips  ’round  dat  bugle  and  blows  ‘ mess-call,’  I looks 
down  at  my  beans  and  I says,  6 Strawberries,  behave, 
you’re  kickin’  de  whipped  cream  out  of  de  plate.’  ” 
(Prolonged  laughter.) 

Now,  gentlemen,  I do  want  to  talk  somewhat  on  com- 
mercial organization  and  what  you  can  do  through  an 
organization.  If  you  will  give  some  of  your  time,  some 
of  your  thought,  some  of  your  enthusiasm  and  initia- 
tive toward  making  this  business  a success,  and  give  it 
in  an  organized  way,  it  will  make  your  community  a 
great  power.  The  commercial  organization  of  today  is 
run  on  a business  plan  like  any  other  business.  The  com- 
mercial organization  used  to  stand  on  three  things,  and 
that  is  all.  The  first  was  to  fight  the  railroads,  and  they 
all  did  that.  Second,  it  kicked  against  taxes;  and,  third, 
and  most  important,  it  passed  resolutions.  That  is  all 
it  did.  The  commercial  organization  of  today  must  be 
possessed  of  those  qualities  which  you  men  employ  in 
making  your  bank  a success.  You  have  got  to  have  capi- 
tal and  brains  to  efficiently  manage  it  and  a definite  pro- 
gram. Put  those  three  things  together,  gentlemen,  and 
apply  them  in  your  respective  communities  and  you  are 
going  to  grow,  because  nothing  can  stop  you.  A cham- 
ber of  commerce  or  some  sort  of  commercial  organization 
should  be  formed  in  every  little  village  in  this  State  and 
they  should  take  up,  first,  education.  You  ask,  “Why 
are  we  interested  in  education  except  from  a moral 
standpoint?”  I am  not  talking  to  you  from  a moral 
standpoint.  I am  not  interested  in  your  morality  at  all. 
I am  talking  from  a business  standpoint  and  telling  you 
why  you  should  be  interested  in  education.  A small  town 
of  10,000  men  and  women  has  10,000  boys  and  girls.  Go 
to  any  accident  insurance  company  and  they  will  give 
you  $13,000  on  each  one  of  those  boys  and  girls.  Then 
you  have  got  invested  in  that  town  $130,000,000  in  your 
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boys  and  girls.  In  that  same  town  the  taxable  value  of 
property  is  $30,000,000,  and  you  have  $100,000,000  more 
invested  in  your  boys  and  girls  than  you  have  in  your 
town.  Why  shouldn’t  you  be  interested  in  education? 

I read  an  article  once  showing  the  littleness  of  the 
country  school.  It  said,  “A  little  district,  a little  school 
house,  a little  teacher,  a little  salary  and  little  children 
doing  a little  thing  in  a little  way  is  belittling  the  big- 
gest job  in  the  United  States.”  They  say  if  Rip  Van 
Winkle  had  waked  up  in  one  of  the  modern  barns  of  the 
farmer,  he  would  have  realized  that  he  had  slept  twenty 
years;  but  if  he  had  waked  up  in  one  of  the  country  school 
houses,  he  would  have  turned  over  and  gone  back  to 
sleep.  (Applause.) 

From  the  financial  standpoint  alone,  isn’t  it  better  to 
help  the  boy  and  girl  now  to  start  in  the  right  path  and 
make  good  citizens  than  to  deal  out  millions  to  them  in 
charity  and  uplift  work  after  they  have  gone  wrong? 

The  next  thing  is  to  bring  together  the  business  man 
in  town  and  the  business  man  on  the  farm,  because  the 
farm  is  the  biggest  business  in  the  world.  Thirty-three 
per  cent  of  the  people  are  interested  in  agricultural  pur- 
suits, while  only  twenty-eight  per  cent  are  interested  in 
manufacturing  and  railroads — $41,000,000,000  invested  on 
the  farm  and  $31,000,000,000  in  manufacturing  and  rail- 
roads. It  is  the  biggest  business  in  the  United  States. 

By  the  way,  you  are  hearing  a great  many  speeches  to- 
day on  production.  Every  one  has  different  ideas  about 
production,  but  no  one  that  I have  ever  heard  has  given 
any  concrete,  practical  method  to  increase  production. 
There  is  only  one  way  to  increase  production,  and  that 
is  to  start  at  the  foundation.  We  are  not  going  to  in- 
crease production  this  year  in  a big  sense.  We  are  going 
to  increase  production,  but  it  will  take  years  to  do  it, 
by  better  schools,  better  homes,  better  roads,  better 
people. 
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I at  one  time  had  the  privilege  of  speaking  to  a body 
of  farmers.  I don’t  know  why  they  selected  me,  some- 
one must  have  told  them  I looked  like  a farmer.  Any- 
how, they  invited  me  to  speak  at  their  farmers  ’ meeting. 
Some  of  the  agriculturists  from  Purdue  University  had 
told  me  about  a certain  kind  of  bean  that  should  be 
planted  in  that  section  because  it  was  very  valuable.  I 
got  up  and  began  talking  about  the  question  of  increas- 
ing production,  and  told  them  they  must  plant  some  of 
those  beans.  “ Beans!  Beans!  Beans!  Gentlemen,”  I said, 

4 Ghat  is  the  thing  to  plant.”  I was  all  enthused  over 
myself  and  in  concluding  I said,  ‘ ‘ Gentlemen,  if  there  are 
any  questions  any  of  you  would  like  to  ask,  I will  be  glad 
to  answer  them.”  Some  fellow  in  the  back  of  the  crowd 
said,  “Yes,  when  do  you  plant  those  beans!”  I said. 
“Oh!  the  beans.  Well,  plant  them  early,  but  for  God’s 
sake  don’t  plant  them  too  early.”  (Great  laughter  and 
applause.) 

Now,  gentlemen,  why  should  you,  in  your  communi- 
ties go  out  and  co-operate  as  business  men  in  town  with 
the  business  man  on  the  farm!  For  the  simple  reason 
that  the  selling  power  of  any  community  is  based  on  the 
productive  power  of  the  farmer.  I will  give  you  a few 
statistics.  In  Iowa,  in  1917,  the  farm  products  of  that 
State  were  worth  $600,000,000 ; in  Missouri,  the  same  year, 
$350,000,000.  In  Iowa,  in  1917,  there  were  $96,000,000 
worth  of  farm  machinery;  in  Missouri,  $51,000,000 — just 
half.  In  Missouri  10,500  silos;  in  Iowa,  20,000.  In  Iowa 
282,000  automobiles;  in  Missouri,  145,000.  There  is  no 
way  around  it,  the  selling  power  of  any  community  is 
based  on  the  productive  power  of  the  farmer,  and  if  any- 
body tells  you  it  is  not,  you  tell  him  what  the  negro  down 
in  my  State  told  his  boss,  who  was  a ventriloquist.  You 
know  where  a rooster  is  concerned  a negro  is  naturally 
a kleptomaniac.  This  particular  negro  didn’t  want  to 
steal  that  rooster,  but  he  just  couldn’t  control  his  arm. 
He  was  going  by  the  place  one  night,  and  he  reached  out 
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after  the  rooster,  and  liis  boss,  throwing  his  voice,  said, 
“Let  me  alone,’ ’ and  he  proceeded  to  do  it.  The  next 
night  he  still  could  not  resist  the  temptation  and  he 
reached  in  for  the  rooster  and  the  same  voice  said,  “Let 
me  alone.”  The  next  morning  the  negro  came  to  his 
boss  and  said,  “I’se  gwine  to  quit;  I ain’t  gwine  to  work 
for  you  any  longer.”  His  boss  said,  “Why?  You  have 
made  a good  servant.”  “Yes,  I know,”  said  the  negro, 
“but  I ain’t  gwine  to  work  for  you  any  longer;  and  there 
is  just  one  thing  I want  to  tell  you  before  I leave.  If 
that  old  rooster  tells  you  anything  when  I am  gone,  it’s 
a lie.”  (Great  laughter.)  That  is  what  you  must  tell 
them  if  they  say  the  selling  power  of  a community  is  not 
based  on  the  productive  power  of  the  farmer. 

I trust  that  you  in  Kentucky  are  not  like  a man  I met 
in  Washington,  Ind.  I walked  in  there  one  day  and  met 
the  president  of  the  Chamber  of  Commerce.  I said,  “You 
are  the  president  of  the  Chamber  of  Commerce?”  He 
said,  “Yes,  but  do  you  know  why  I am  president?”  I 
said,  “No.  Why?”  He  said,  “The  reason  I am  presi- 
dent is  because  I have  never  been  able  to  get  a sufficient 
number  of  the  members  together  to  resign.” 

You  know,  gentlemen,  that  in  1776  we  needed  a Dec- 
laration of  Independence;  in  1920  we  need  a Declaration 
of  Dependence.  We  have  to  realize  that  each  class  is 
dependent  on  the  other.  How  would  you  like  to  live  in  a 
town  of  nothing  but  bankers?  Whom  would  you  lend 
your  money  to  ? Or  how  would  you  like  to  live  in  a town 
of  nothing  but  lawyers?  Wouldn’t  that  be  a rotten 
town?  Or  nothing  but  doctors,  or  nothing  but  under- 
takers? Every  class  of  citizenship  is  dependent  on  the 
other.  If  we  get  together  and  swap  fifty-cent  pieces,  we 
are  no  better  off.  But  if  we  get  together  and  swap  ideas, 
you  give  me  one  and  I give  you  one,  then  we  have  two 
ideas.  Then  we  can  go  out  and  get  the  other  fellow’s 
fifty  cents.  (Laughter.)  The  important  thing  is  to  stick 
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together  and  by  co-operation  and  working  together  we 
can  accomplish  so  much  more. 

There  are  three  principles  a public  speaker  should 
live  up  to.  First,  to  stand  up  so  they  can  see  you;  speak 
out  so  they  can  hear  you,  and  shut  up  so  they  will  like 
you.  I am  going  to  stick  to  the  latter.  (Great  laughter.) 

Each  one  of  you  should  he  proud  of  your  home  town. 
The  purpose  of  the  Louisville  Convention  and  Publicity 
League  is  to  sell  Louisville  to  the  rest  of  the  world.  We 
must  advertise  the  city  just  as  you  advertise  your  busi- 
ness. Abe  Martin  says  that  “a  man  who  does  not  ad- 
vertise may  know  what  he  is  doing,  but  nobody  else 
does.”  I say,  “If  you  have  anything  worth  while,  ad- 
vertise it;  if  not,  advertise  it  for  sale.”  (Laughter.) 
We  have  a city  that  is  worth  while  and  we  want  to  ad- 
vertise it  and  sell  it  to  the  rest  of  the  world.  The  first 
thing  you  have  to  do  in  your  community  is  to  sell  an 
interest  to  yourself,  and  you  have  to  take  an  interest  in 
it  yourself,  be  a part  of  it.  I once  heard  a man  say,  “We 
haven’t  very  much  of  a town.”  I said,  “No,  you  are 
not  very  much  of  a fellow.”  You  are  the  town.  You 
show  me  a city  that  has  jumped  in  population  during 
the  last  ten  years  and  I will  show  you  in  that  city  a live 
bunch  of  progressive  men  that  are  banded  together  for 
the  purpose  of  making  that  city  go.  Look  out  in  Cali- 
fornia! What  is  there  to  California?  Nothing  but  Cali- 
fornia. They  say  it  is  noted  for  two  things,  lemons  and 
tourists,  and  they  pick  them  both  when  they  are  green. 
(Great  laughter.) 

The  first  thing  you  want  to  do  is  to  sell  the  city  to 
itself. 

I saw  a man  come  in  just  now  that  knows  me  pretty 
well.  I want  to  say  to  him  what  one  negro  said  to  an- 
other down  in  Memphis.  They  had  been  supported  by 
the  city  of  Memphis  all  their  lives — that  is,  in  the  jail  of 
Memphis.  Finally,  one  came  up  North  and  the  other 
went  down  to  Mississippi.  He  had  one  of  these  frocktail 
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coats  and  so  became  an  ordained  minister.  When  he  hit 
this  town  the  people  of  the  church  made  him  their  leader 
and  he  was  doing  tine.  He  had  been  down  there  for  about 
a year,  when  the  other  negro  from  the  North  drifted  into 
the  same  town.  The  first  thing  he  did  was  to  go  to  church 
and  take  a front  seat.  The  preacher  came  out  and  said, 
“We  will  sing  Hymn  No.  76.”  When  they  started  off 
he  looked  down  and  spied  his  old  friend.  He  was  wor- 
ried. He  knew  if  his  past  became  known,  he  was  gone. 
So,  after  the  song,  he  got  up  and  took  out  his  Bible  and, 
looking  right  at  his  companion  in  the  front  seat,  said, 
“Brothers  and  Sisters,  I will  take  for  my  text  today  the 
seventh  chapter  of  Matthew,  which  saith:  4 If  thou  know- 
est  me,  say  nothing;  I will  see  thee  after  church. ’ ” 
(Great  laughter  and  applause.) 

I say  that  to  my  friend  over  there,  “Say  nothing,  I 
will  see  you  after  the  meeting.  ’ * 

I was  not  born  in  Kentucky,  but  I did  the  next  best 
thing,  I have  come  to  Kentucky.  You  know  you  people 
are  known  all  over  the  United  States  as  being  the  great- 
est people  in  the  world.  But  we  have  something  else  to 
do.  We  have  got  to  let  the  world  know  that  we  have  the 
greatest  State  in  the  world.  We  in  Louisville  realize 
we  are  just  as  much  dependent  on  you  as  you  are  on  us. 
We  want  to  work  together  and  pull  together.  A pulling 
horse  never  kicks  and  a kicking  horse  never  pulls.  We 
must  all  work  together.  We  want  to  come  out  and  help 
you  and  we  want  you  to  help  us.  No  one  man  can  do  it 
all.  Down  in  Texas  the  Rangers,  I have  been  told,  are 
very  great  men.  A mob  collected  one  time  in  that  State 
and  a hurried  call  was  put  in  for  the  Texas  Rangers.  One 
tall,  lean,  lanky  Ranger  came  out  and  said,  “Well,  where 
is  the  mob?”  They  said,  “Why,  here  is  the  mob,  but 
where  are  the  Rangers?”  He  said,  “Hell,  is  there  more 
than  one  mob?”  (Laughter.)  One  man  is  not  the  Texas 
Rangers,  and  we  have  all  got  to  work  together. 
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One  more  thing  I want  to  mention  and  then  I am  going 
to  stop.  It  is  one  of  the  things  you  can  advocate  for 
your  Chamber  of  Commerce  in  your  town,  and  that  is 
home  ownership.  It  is  one  of  the  biggest  things  in  this 
town  today.  We  talk  of  Americanization,  let’s  get  down 
and  do  something  practical.  Let’s  see  that  every  man 
in  our  community  owns  his  own  home.  Ninety  per  cent 
of  the  people  in  Russia  did  not  own  their  homes.  Look 
at  Russia!  Ninety-two  per  cent  of  the  people  of  France 
did  own  their  homes,  and  that  is  the  reason  France  fought 
like  she  did.  In  America  only  forty-three  per  cent  of  the 
population  own  their  own  homes.  A man  will  fight  for 
his  home,  but  won’t  fight  for  a boarding  house.  (Ap- 
plause and  laughter.) 

Now,  I just  want  to  say  this  to  every  man  that  is  a 
Kentuckian  and  loves  his  State  and  his  community:  If 
you  will  call  on  the  Louisville  Convention  and  Publicity 
League,  to  do  anything  to  give  publicity  to  Kentucky, 
we  will  be  glad  to  do  it.  Don’t  hesitate  to  let  us  know. 
We  will  be  glad  to  do  anything.  We  want  the  rest  of 
the  world  to  know  what  kind  of  a State  we  have,  and 
the  only  way  to  do  it  is  through  co-operation. 

I just  want  to  tell  one  more  story  that  thoroughly 
illustrates  what  I am  trying  to  say.  There  were  two 
boys  who  were  brought  up  together  in  the  same  neigh- 
borhood, and  one  of  them  studies  for  the  ministry  and 
the  other  joined  the  navy.  Quite  a contrast.  They  trav- 
eled all  around  the  world,  and  both  had  parrots.  After 
a few  years’  separation,  they  decided  to  visit  each  other. 
They  came  back  to  the  town  of  their  childhood,  and  the 
sailor  brought  his  parrot  with  him  and,  of  course,  the 
preacher  had  his  parrot,  and  they  put  them  both  up  on 
the  same  perch.  The  preacher  ’s  parrot,  being  very  hos- 
pitable, thought  he  should  open  the  conversation,  so  he 
said,  “What  shall  we  do  to  be  saved?”  The  sailor’s 
parrot  answered,  “Pump  like  hell  or  we’ll  all  drown.” 
(Great  laughter  and  applause.)  That  is  what  we  have 
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got  to  do  today — pull  together,  pump  together,  plan  to- 
gether, play  together  and  profit  together. 

I thank  you.  (Great  applause.) 

The  President:  We  will  next  have  an  address  by 

Mr.  Harry  R.  Riehl,  of  Louisville,  Ky.,  on  the  subject 
“The  Blue  Sky  Law  and  Its  Enforcement. ’ 9 I now  have 
the  pleasure  of  introducing  Mr.  Riehl.  (Applause.) 

Mr.  Harry  R.  Riehl:  Mr.  President,  Ladies  and 

Gentlemen  of  the  Kentucky  Bankers  Association: 

When  the  announcement  was  made  last  year  that  over 
a half  billion  dollars  had  been  lost  by  the  investing  pub- 
lic of  the  United  States,  every  serious-minded  man  in  the 
country  sat  back  and  thought  deeply  of  this  problem 
that  now  confronts  us.  The  aftermath  of  the  war,  higher 
wages,  and  more  money  than  ever  before  in  the  hands 
of  the  smaller  investor,  presents  a problem  that  is  worthy 
of  the  most  serious  consideration  of  the  American  busi- 
ness man  and  banker.  And  when  we  realize  that  the 
proportionate  amount  of  this  total  assigned  to  Kentucky 
is  somewhere  between  $3,000,000.00  and  $5,000,000.00, 
you  men,  bankers  of  this  Commonwealth,  can  realize  more 
than  any  other  profession  what  a terrific  drain  upon  the 
economic  resources  of  the  state  can  be  effected  by  the 
colorful  and  highly  speculative  schemes  of  the  stock  job- 
ber and  “Blue  Sky”  artist. 

Unfortunately,  Kentucky  has  been  a little  backward 
in  passing  legislation  to  curb  the  activities  of  these  gentle- 
men, and  it  was  not  until  the  last  Legislature  that  any 
definite  steps  were  taken  to  place  upon  our  statute  books 
a law  that  would  eliminate  to  a large  extent  the  fraud 
and  the  faker.  By  the  failure  of  Kentucky  to  take  such 
steps  earlier,  and  in  view  of  the  fact  that  some  thirty-five 
states  had  various  laws  to  protect  the  investing  public 
of  their  commonwealths,  Kentucky  became  a veritable 
“dumping  ground”  for  numerous  stock-selling  schemes 
that  have  severely  penalized  us  for  our  neglect.  You 
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gentlemen  need  only  look  back  over  the  past  year  to  see 
that  professional  stock  jobbers  have  flocked  into  the  state 
from  New  York,  from  Texas  and  Oklahoma  oil  fields, 
and  from  other  less  ‘ ‘productive”  fields,  realizing  that 
this  state  placed  no  restrictions  upon  their  activities  and 
rendered  the  field  fertile  for  their  artifices. 

It  was  a realization  of  this  fact  that  prompted  the 
Better  Business  Bureau  of  Louisville  to  take  up  this 
matter  and  see  that  a proper  law  was  framed  and  placed 
upon  the  statute  books.  Working  toward  this  end,  the 
law  of  every  state  in  the  Union  having  any  form  of  Blue 
Sky  legislation  was  gathered  together  and  carefully 
studied.  Opinions  from  the  administrators  of  these  laws 
were  secured,  and  when  the  law  was  first  framed,  it  was 
submitted  to  committees  of  bankers,  brokers,  and  busi- 
ness men,  so  that  the  law  might  not  be  the  thought  of  one 
group  of  men  and  partial  to  their  interests,  but  rather  a 
law  which  would  do  the  greatest  possible  general  good. 
The  law  in  its  final  analysis,  therefore,  became  the  com- 
posite view  of  numerous  individuals  and  committees,  and 
represented  the  thought  of  the  very  best  local  legal,  finan- 
cial and  business  brains. 

The  law  itself,  in  brief,  classes  the  sellers  of  securi- 
ties into  two  classes : ‘ 4 Dealers,  ’ ’ and  ‘ 4 Investment  Com- 
panies/’ These  classifications  are  practically  self-ex- 
planatory. Every  dealer  in  the  State  of  Kentucky, 
whether  domestic  or  foreign,  and  whether  dealing  in  non- 
exempted  securities  or  those  exempted  under  the  law, 
must  have  a license.  Every  investment  company,  wheth- 
er domestic  or  foreign,  must  have  a license  unless  they 
fall  within  the  exempted  securities  such  as  securities  of 
state  banks,  and  other  recognized  bonds  and  securities. 

The  tenor  of  the  law  is  to  base  the  license  upon  the 
personnel  of  the  dealer  or  investment  company,  rather 
than  upon  the  actual  securities  handled.  To  this  end  the 
State  Banking  Commissioner,  under  whom  the  law  is 
administered,  has  been  given  broad  powers  enabling  him 
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to  investigate  the  personnel,  property,  and  books  of  the 
applicant  at  the  expense  of  the  applicant,  and  to  base 
the  issuance  of  the  license  on  the  character  of  the  men 
behind  the  project. 

An  important  phase  of  the  law  is  the  prohibition  of 
the  advertising  of  an  unlicensed  dealer  or  investment 
company  in  any  publication  in  Kentucky.  This  eliminates 
the  bad  features  of  many  laws,  the  enforcement  of  which 
is  retarded  by  the  advertisement  of  securities  in  that 
State  by  investment  companies  and  dealers  outside  of  the 
state,  and  whose  residence  without  the  commonwealth 
removes  them  from  the  jurisdiction  of  the  law. 

We  concede  at  the  beginning  that  the  law  is  not  ideal. 
We  doubt  seriously  whether  any  law  thus  far  enacted 
covers  the  multiplicity  of  cases  and  projects  for  the  cover- 
ing of  which  these  laws  were  enacted.  We  do  maintain, 
however,  that  the  law  will  remove  from  our  midst  a num- 
ber of  the  worst  offenders  and  clarify  the  atmosphere 
in  this  state  so  that  the  small  investor  has  a.  better  chance 
to  get  a run  for  his  money.  We  need  only  to  look  back 
over  the  past  few  months  since  this  law  has  been  enacted 
and  see  what  has  already  been  accomplished.  A number 
of  vacant  storerooms  on  the  prominent  streets  of  Louis- 
ville give  mute  testimonial  to  the  fact  that  the  law  is 
already  producing  results. 

Possibly  by  this  time  you  are  wondering  why  we  are 
so  interested  in  the  enforcement  of  this  law.  The  Better 
Business  Bureau  of  Louisville  is  affiliated  with  the  Na- 
tional Vigilance  Committee  of  the  Associated  Advertis- 
ing Clubs  of  the  World.  Our  function  is  to  protect  legit- 
imate business  by  removing  unfair  competition  through 
the  elimination  of  fraud,  misrepresentation  and  deception 
from  advertising.  I have  yet  to  see  a stock  promotion, 
particularly  of  the  type  we  are  speaking,  that  has  not 
used,  or  rather  misused,  advertising  in  some  form  or 
other.  It  may  have  been  newspaper  advertising,  circu- 
lars, prospectus,  or  direct  by  mail — but  it  is  advertising. 
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It  is  because  of  this  fact  that  we  are  interested,  tremen- 
dously interested.  Through  our  affiliation  with  the  Na- 
tional Vigilance  Committee — that  body  which  just  recent- 
ly succeeded  in  convicting  S.  C.  Pandolpho,  of  the  Pan 
Motor  Company,  of  using  the  mails  to  defraud — and 
through  the  co-operative  association  of  twenty-five  similar 
organizations  throughout  the  country,  we  secure  infor- 
mation of  national  scope,  and  are  able  to  co-operatively 
enlist  in  this  tremendous  job  of  protecting  the  small  in- 
vestor from  fraud  and  deception  through  the  advertising 
and  selling  of  worthless  securities.  Now  that  the  law  is 
on  the  books  of  our  State,  we  have  just  begun.  From  now 
on  we  will  co-operate  closely  with  the  State  Banking 
Commissioner  to  see  that  the  law  is  enforced. 

And  it  is  in  this  little  word  “enforced”  that  I want 
to  plead  with  you  for  your  co-operation.  No  law  is  of 
much  effect  unless  the  citizenry  is  behind  it  for  its  en- 
forcement. We  are  urging  our  members,  through  our 
bulletins,  and  the  public,  through  speeches  to  organiza- 
tions, to  report  to  us  any  evidences  of  stock  selling  which 
might  not  have  a licensed  investment  company  or  dealer 
behind  it.  In  this  manner  we  are  trying  to  build  up  a 
public  sentiment  so  intense  that  the  stock  jobber  and  blue 
sky  artist  will  have  a hard  row  to  hoe  when  he  comes  to 
Kentucky.  We  can  only  protect  Louisville.  You  gentle- 
men, representing  almost  every  county  in  the  State, 
should  take  it  upon  yourselves  to  be  an  enforcement  of- 
ficer in  your  respective  communities.  Take  that  few 
minutes  necessary  to  inform  the  Banking  Commissioner 
that  there  is  a stock  selling  organization  in  your  neigh- 
borhood. Give  him  an  opportunity  to  function  and  to 
protect  the  investors  of  your  community  from  deception 
and  fraud.  The  few  minutes  thus  invested  may  save 
thousands  of  dollars  to  the  very  persons  who  deposit 
their  savings  in  your  institution,  thus  being  a service  to 
them  and  a direct  benefit  to  your  own  bank. 
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After  all,  the  law  is  just  as  strong  as  it  is  enforced; 
and  gentlemen,  if  you  get  no  other  thought  than  this  one, 
remember  that  every  dollar  put  into  a fake  scheme  or 
unfair  speculation  and  lost,  is  a dollar  diverted  from 
the  legitimate  channels  of  trade;  a dollar  withdrawn 
from  some  savings  account ; and  a dollar  which  destroys 
the  confidence  of  the  investing  public  in  legitimate  busi- 
ness. I ask  you,  gentlemen,  in  perfect  candor,  is  it  worth 
your  while  to  he  vigilant  and  help  us  enforce  it?  (Ap- 
plause.) 

The  President  : The  next  item  on  our  program  is  an 
open  discussion  of  the  question  “Why  Higher  Interest 
Rates  in  Kentucky,”  led  by  Mr.  Richard  N.  Bean,  Vice 
President  Louisville  National  Banking  Company,  Louis- 
ville, Ky.  (Applause.) 

Mr.  Richard  Bean  : Mr.  President,  Ladies  and  Gentle- 
men of  the  Kentucky  Bankers  Association : 

The  purpose  of  my  remarks  is  simply  to  open  up  the 
subject  of  Higher  Interest  Rates  for  a general  discussion 
from  the  floor.  I realize  that  in  doing  so,  there  is  danger 
of  some  facetious  borrower  rising  up  to  say  that  for  us 
Kentucky  Bankers  to  discuss  a higher  interest  rate  in 
Kentucky  is  to  put  ourselves  in  the  position  of  that  man 
in  the  old  days  who  was  asked  to  have  a drink.  He  re- 
fused, and  when  pressed  for  a reason,  said  “There  are 
three  reasons  why  I won’t  take  a drink  with  you.  First,  I 
never  drink.  Second,  my  grandmother  just  died  and  I 
don’t  feel  like  taking  a drink;  and  Third,  I’ve  just  had 
one.”  (Laughter.) 

Borrowers  say  that  we  bankers  have  “just  had  one,” 
but  it  was  out  behind  the  barn,  and  we  never  mention 
the  real  rate  because  we  live  in  fear  that  some  Banking 
Commissioner  or  Comptroller  will  smell  it  on  our  breath. 

The  situation  in  Kentucky  and  some  other'  states 
as  regards  interest  rates  just  illustrates  again  the  axiom 
that  whenever  a sincere  people  or  an  honest  business  is 
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penalized  by  an  unjust  law,  there  are  apt  to  be  violations 
of  it  simply  because  the  practice  is  legalized  in  sister 
states. 

I suppose  States,  too,  are  born  free  and  equal,  but 
legislators  endow  them  with  certain  characteristics  which 
keep  them  from  continuing  free  and  equal.  This  can 
best  be  illustrated  on  this  colored  map  which  shows : 

1.  That  Kentucky  is  one  of  the  eight  states  that  are 
still  groaning  under  the  old  maximum  rate  of  6%,  the 
others  being  Delaware,  Maryland,  New  Hampshire, 
North  Carolina,  Tennessee,  Vermont  and  Virginia. 

2.  That  over  one-half  of  the  states  have  an  average 
maximum  rate  of  11%  compared  with  ours  of  6%. 

3.  That  even  with  these  eight  benighted  states  in- 
cluded, the  rate  for  the  entire  country  is  9.3%,  which 
does  not  include  the  four  states  where  there  is  no  limit. 

As  the  Federal  Reserve  Bank  is  today  charging 
Kentucky  Bankers  on  a progressive  interest  rate,  some 
banks  having  paid  as  much  as  9%,  it  does  look  as  if 
this  old  law  has  outlived  its  usefulness.  What  is  legal 
for  our  National  Government  to  charge  in  Kentucky 
should  be  legal  for  our  own  bankers  to  charge.  We 
should  have  a contract  rate  of  at  least  8%  to  meet  money 
conditions  like  those  existing  today. 

Now  let  us  drop  for  the  moment  the  rather  embarras- 
sing comparison  with  other  states  as  illustrated  on  the 
map — let’s  forget  all  about  the  other  fellow  and  analyze 
our  own  condition. 

Banks  live  on  deposits  and  this  chart  shows  us  that 
during  the  past  six  years  Kentucky  Bank  Deposits  have 
grown  from  157  million  dollars  to  356  million  or  an  in- 
crease of  126%. 
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KENTUCKY  BANK  DEPOSITS. 

1914  1920  Increase 

In  National  Banks.  .$80,088,000  $169,750,000  112% 


In  State  Banks 77,887,000  186,965,000  141% 

Total 157,975,000  356,715,000 

157,975,000 

Increase $198,740,000  126  % 


Deposits  for  the  entire  United  States  show  an  in- 
crease of  about  100%:.  Our  own  people  have  prospered 
wonderfully  and  we  are  exceedingly  proud  of  this  com- 
parison, for  it  shows  that  Kentuckians  are  coming  into 
their  own. 

Unfortunately,  though,  this  splendid  increase  in  De- 
posits is  accompanied  by  an  inevitable  trailer,  called 
“ EXPENSE S,”  and  I believe  you  will  be  interested  in 
this  chart  showing  an  approximate  analysis  of  them. 


EXPENSES. 


Basis 

1914. 


Salaries 38% 

Miscellaneous 27% 

Interest 20% 

Taxes 15% 


100% 


Increased  on  Account  of 

Basis 

Deposits. 

Advances. 

1920. 

65% 

50% 

94% 

65% 

130% 

102% 

65% 

20% 

39% 

65% 

50% 

37% 

272% 

Starting  with  1914  we  see  that  the  expenses  fall  into 
groups  approximately  as  shown  in  Column  1.  After 
interviewing  various  bankers,  I estimate  that  the  in- 
crease in  expenses  that  necessarily  accompanies  an  in- 
crease of  126%  in  Deposits  is  certainly  not  less  than  65% 
as  shown  in  Column  2. 
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In  the  past  six  years  every  commodity  lias  advanced 
in  price  and  we  bankers  are  paying  those  advances  just 
as  everyone  else  is.  My  estimate  of  these  advances  I 
put  in  Column  3 and  the  net  result  or  today’s  operating 
basis  is  shown  in  Column  4 or  272%:.  This  is  nearly  three 
times  what  our  expenses  were  in  1914,  and  I believe  the 
figures  of  your  own  banks  will  bear  out  this  estimate  if 
your  own  deposits  have  increased  the  average  126%. 

So  gentlemen,  let’s  be  like  that  glass-eyed  banker  in 
the  old  story.  You  will  remember  that  his  friend  was 
trying  to  decide  which  was  the  glass  eye,  and  finally 
picked  the  left  eye.  “Yes,”  said  the  banker,  “That’s 
it,  but  how  did  you  pick  the  glass  one!”  “Why,  the 
glass  eye  has  a little  trace  of  kindliness  in  it.”  Let’s 
hold  the  trace  of  kindliness  but  don’t  turn  your  good 
eye  on  the  Deposits  and  the  glass  eye  on  the  Expenses. 

Another  expensive  activity  nowadays  is  6 6 service  ’ ’ in 
a bank.  Our  favorite  indoor  sport  is  thinking  up  things 
we  can  do  free  for  the  public,  and  I consider  it  the  best 
business  getter  on  the  list.  Just  the  other  day  I heard 
of  a very  rich  man  who  asked  for  a loan  of  $5.00  for  a 
year.  The  banker  was  astounded  and  almost  dropped 
dead  when  the  man  handed  in  $60,000  in  Liberty  Bonds 
as  collateral.  When  pressed  for  a reason,  he  explained 
that  a $5.00  loan  for  a year  at  6% i cost  30c,  while  a Safety 
Vault  Box  was  $10.00,  so  he  let  the  banker  take  care  of 
the  bonds  for  him. 

So  much  for  our  own  selfish  viewpoint — let’s  see  what 
holding  to  the  6%'  rate  does  for  the  business  interests 
of  our  State.  Please  look  at  the  copy  of  the  Federal 
Reserve  Bank’s  report  for  August. 
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INTEREST  RATES. 


Federal  Reserve  Bank’s  Report,  August,  1920. 


Customers’  Notes 
Commercial  Paper 
Loans  to  Banks 
Collateralized  Loans 
Cattle  Loans 


St.  Louis  Louisville  Little  Rock 

7V2%:  6%  8% 

— 8 — 


7 6 7 

8 6 8 

8 6 8 


Can  there  be  a more  powerful  argument  than  these 
figures'?  Of  course,  it  shows  that  the  Louisville  District 
is  getting  only  6%  while  St.  Louis  and  Little  Rock  get 
7%  and  8%  regularly,  but  that  is  not  the  important  point 
— it  shows  that  St.  Louis  and  Little  Rock  buy  no  outside 
Commercial  Paper,  but  lend  their  money  to  home  con- 
cerns simply  because  the  home  crowd  can  legally  pay  the 
fair  market  price  for  money,  the  price  that  rules  in 
forty  states  of  this  Union. 

In  this  Louisville  District  we  buy  outside  paper  for 
the  simple  reason  that  our  home  folks  are  not  allowed 
by  law  to  pay  us  over  6%,  which  is  below  the  fair  market 
price.  The  old  Commonwealth  of  Kentucky  can  no 
longer  justly  expect  the  bankers  alone  to  support  home 
industry,  while  all  other  merchants  sell  their  wares  at  a 
fair  market  price.  We  hear  a good  deal  about  banks  de- 
manding 20%  balances  from  borrowers  nowadays,  and 
there  is  something  in  it,  but  not  much  when  the  facts  are 
known.  It  is  a strange  coincidence,  but  here  in  Louis- 
ville the  experience  of  several  banks  is  this : Five-sixths 

of  the  borrowers  do  maintain  and  always  have  maintained 
a 20%  balance  and  the  other  one-sixth  today  are  carry- 
ing a compulsory  balance,  so  it  does  not  amount  to  much 
after  all. 

We  bankers  feel  rather  well  satisfied  when  we  make  a 
good  dividend  on  our  capital  stock;  it  compares  favor- 
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ably  with  industrial  and  mercantile  earnings.  But  figure 
your  profits  on  your  entire  operating  capital,  which  in- 
cludes capital,  surplus,  profits  and  deposits,  and  then  see 
what  a miserable  pittance  you  earn.  In  no  other  line  of 
business  do  they  have  an  operating  capital  of  five  or 
ten  times  the  capital  stock,  and  I think  sometimes  we  are 
poor  stewards  of  what  is  intrusted  to  us.  We  would  not 
consider  a concern  well  managed  that  showed  about  1% 
or  2%  net  earnings  on  the  total  capital  used  in  their 
business,  and  yet  we  think  that  is  doing  pretty  well  for 
a bank. 

Now,  what  are  we  going  to  do  about  it?  Of  course, 
our  Legislative  Committee  will  present  the  matter  of  a 
new  interest  law  to  our  Legislature  which  meets  in  about 
eighteen  months,  but  in  the  meantime  won’t  you  put  on 
a local  propaganda  in  behalf  of  a square  deal  for  the 
bankers?  Never  lose  an  opportunity  to  tell  the  facts 
to  the  public;  give  your  local  paper  an  interview  on  the 
subject;  keep  everlastingly  at  it,  for  our  people  in  the 
last  analysis  are  fairminded,  and  will  give  us  what  we 
deserve.  (Applause.) 

Following  the  foregoing  address  by  Mr.  Bichard  N. 
Bean,  a general  discussion  was  had  on  the  subject  of  his 
Address,  after  which  the  following  proceedings  were  had  : 

The  President:  We  will  now  have  the  report  of  the 
Committe  on  Kesolutions. 

Mr.  Max  B.  Nahm,  Chairman,  thereupon  made  re- 
port as  follows : 

COMMITTEE  ON  RESOLUTIONS. 

September  7,  1920. 

The  Committee  on  Resolutions  of  the  Kentucky  Bank- 
ers Association  respectfully  offers  the  following  resolu- 
tions : 
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“Resolved:  That  we  offer  our  thanks  to  the  God 
of  Nations  for  peace  in  onr  beloved  land,  and  regret  that 
the  nations  beyond  the  seas  seem  to  have  profited  so 
little  from  their  costly  and  bloody  experiences  of  the 
past  six  years. 

That  we  realize  that  the  industrial  and  financial  sys- 
tems of  the  world  must  be  readjusted  and  we  pledge  the 
members  of  the  Kentucky  Bankers  Association  to  the 
support  of  agricultural  and  other  essential  industries  and 
pursuits,  promising  our  continued  opposition  to  extrava- 
gance and  speculation. 

That  we  approve  the  wisdom  of  the  establishment  of 
the  Federal  Reserve  System  and  appreciate  the  splendid 
service  it  has  rendered  to  the  world  during  its  most  try- 
ing period. 

That  we  congratulate  the  Federal  Reserve  System 
that  its  earnings  have  reached  such  proportions  as  to 
justify  the  payment  of  a reasonable  rate  of  interest  to 
member  banks  upon  their  daily  balances  and  favor  an 
amendment  to  the  organic  law  authorizing  the  payment 
of  said  interest. 

That  we  favor  the  increase  of  the  capital  and  surplus 
of  Banks  commensurate  with  their  increasing  deposits, 
rather  than  the  enlargement  of  credit  extensions  beyond 
the  existing  law,  and  rulings  of  the  Banking  Department. 

That  we  deplore  the  tendency  to  increase  the  interest 
paid  upon  deposits  beyond  a reasonable  amount,  because 
the  inevitable  result  of  such  action  added  to  the  over- 
head expense  of  operation  will  render  banking  either  un- 
profitable to  the  stockholders  or  force  a burdensome  rate 
of  interest  upon  the  borrowing  public. 

That  we  continue  to  appreciate  the  undying  glory  of 
our  Army  and  Navy  in  their  services  for  the  liberty  of 
the  human  race  in  the  great  war,  and  we  deplore  any 
attempt  to  commercialize  this  patriotism  with  a money 
bonus  and  soil  the  honor  of  our  flag. 
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That  we  favor  the  readjustment  of  our  federal  tax- 
ing system,  especially  the  excess  profit  tax  to  the  end  that 
posterity  may  share  its  proper  proportion  of  the  expenses 
of  the  late  war,  as  well  as  its  benefits. 

That  we  reaffirm  our  previous  attitude  with  refer- 
ence to  the  construction  of  hard  public  highways. 

That  we  thank  the  City  of  Louisville  and  the  Bankers 
of  Louisville  for  their  hospitality  and  generous  enter- 
tainment, and  we  desire  to  express  our  appreciation  of 
the  able  addresses  of  the  speakers. 

That  we  congratulate  our  President  upon  his  suc- 
cessful administration,  our  Secretary,  Treasurer,  At- 
torney and  all  officers  upon  their  splendid  support. 

Max  B.  Nahm,  Chairman , 

J.  N.  Kehoe, 

E.  T.  Franks.’ ’ 

Mr.  W.  R.  Smith:  I move  that  the  report  of  the 

Committee  on  Resolutions  be  adopted. 

Mr.  J.  N.  KIehoe  : I second  the  motion. 

The  motion  was  put  by  the  Chair,  and  upon  a vote 
being  taken,  was  carried. 

The  President:  Are  there  any  further  resolutions? 

Mr.  Howard  Skiles:  Mr.  President,  I desire  to  sub- 
mit the  following  resolution: 

Be  it  Resolved,  by  the  Kentucky  Bankers  Association 
in  Convention  assembled : 

First.  That  we  favor  and  heartily  approve  the  pur- 
poses of  the  Federal  Reserve  Act,  although  disagreeing 
with  certain  constructions  of  said  law. 

Second.  That  we  repel  and  refute  all  inferences  and 
allegations  that  we  are  in  opposition  to  the  Federal  Re- 
serve System. 

Third.  Be  It  Further  Resolved,  That  we  deplore  and 
protest  most  vigorously  against  the  policy  of  attempted 
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domination  by  the  Federal  Reserve  Board  and  Banks 
over  non-member  State  Banks  by  coercive  and  oppressive 
methods.  The  announced  policy  of  the  Federal  Reserve 
Bank  to  enforce  universal  par  clearance  of  checks  by 
methods  described  by  a Federal  Bank  itself  as  embarras- 
sing, annoying  and  expensive  to  the  non-member  banks 
is  cited  as  an  example  of  such  methods,  and  we  denounce 
the  same  as  both  illegal  and  wrong. 

Fourth.  Be  It  Further  Resolved,  That  we  call  upon 
our  Senators  and  Representatives  in  Congress  to  use 
every  proper  and  legal  means  to  secure  the  passage  of 
such  laws  in  Federal  Congress  as  will  permit  reasonable 
exchange  charge  to  be  made  by  banks  for  their  services 
for  remitting  for  items. 

Fifth.  Be  It  Resolved,  That  this  Association  does 
hereby  petition  Congress  to  amend  the  Federal  Reserve 
Act  so  that  the  Federal  Reserve  Board  cannot  interfere  in 
any  way  with  the  rights  of  non-member  banks. 

Sixth.  Be  It  Resolved,  That  this  Association  does 
recommend  that  at  the  first  opportunity  the  State  Legis- 
lature of  Kentucky  shall  consider  the  advisability  of  pass- 
ing such  a law  as  has  been  passed  by  the  State  of  Missis- 
sippi and  other  states,  protecting  the  banks  of  this  Com- 
monwealth in  the  making  of  a just  and  reasonable  charge 
for  exchange  in  remitting  for  items.” 

I move  the  adoption  of  the  resolution. 

Me.  J.  H.  Baknes  : I second  the  motion. 

The  motion  was  put  by  the  Chair,  and  after  quite  a 
lengthy  discussion,  the  motion  was  carried,  and  the  res- 
olution adopted. 

Me.  J.  N.  Kehoe  : I desire  to  offer  the  following  res- 
olution : 

“WHEREAS,  Under  existing  laws  of  Kentucky, 
State  Banks  are  required  to  maintain  larger  reserves 
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than  National  and  Federal  Reserve  Member  Banks, 
while  all  are  subject  to  exactly  the  same  business  require- 
ments and  conditions,  and 

WHEREAS,  It  would  be  a benefit  to  both  the  public 
and  State  Banks  and  no  burden  on  or  injury  to  other 
banks,  but  an  act  of  equal  and  deserved  justice,  if  the 
reserves  required  of  them  were  the  same  as  those  re- 
quired of  National  and  Federal  Reserve  Member  Banks; 
Therefore 

Be  it  Resolved,  That  it  is  the  sense  of  this  Con- 
vention that  the  State  laws  should  be  so  changed  as  to 
make  the  reserves  of  State  Banks  the  same  as  those  re- 
quired of  National  and  Federal  Reserve  Member  Banks ; 
and  to  that  end,  the  officers  and  Legislative  Committee  of 
this  Association  are  hereby  directed  to  use  their  best 
efforts  and  influence  at  the  next  session  of  the  Kentucky 
Legislature.” 

I move  the  adoption  of  the  resolution,  and  if  you  will 
indulge  me  a moment,  I would  like  to  state  why.  First,  be- 
cause there  now  exists  under  the  State  law  of  Kentucky, 
a difference  between  the  State  Banks  and  the  members 
of  the  Federal  Reserve  System.  In  other  words,  if  I am 
operating  a State  Bank  on  this  side  of  the  street,  and 
you  are  operating  a National  Bank  on  that  side  of  the 
street,  we  meet  the  same  conditions  exactly,  the  same  re- 
quirements, the  same  obligations,  yet  you  can  operate 
your  business  on  a reserve  of  7 and  3,  while  I,  with  my 
State  bank,  must  maintain  a reserve  of  12  and  5. 

I do  not  desire  to  go  into  a discussion  of  the  neces- 
sity or  propriety  of  maintaining  reserves.  The  reserve 
has  been  the  bugaboo  of  the  banking  business. 

I am  opposed  to  the  present  system  because  of  its 
equality.  I believe  that  any  man  engaged  in  business 
ought  to  have  an  equal  right  with  anyone  else  conducting 
a similar  business ; that  their  should  be  no  discrimination 
in  law  or  in  practice. 
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I am  not  unmindful  of  the  fact  that  it  means  some- 
thing financially  to  the  State  Banker,  but  it  means  much 
more  to  the  borrowing  public  of  Kentucky.  If  you  will 
listen  to  these  figures,  and  figure  it  out,  you  will  see  that 
I am  approximately  correct.  If  this  excess  reserve  re- 
quired of  the  State  banks  could  be  released,  it  would 
mean  nearly  $50,000  to  the  county.  $50,000  approx- 
imately, to  the  county,  is  sewed  up  that  you  cannot  use. 
Why  should  you  not  use  it?  If  it  was  a National  Bank 
or  a Federal  Reserve  Bank,  you  could  use  it.  Should 
we  not  be  allowed  the  same  privileges  they  are  in  con- 
ducting our  business,  and  be  able  to  give  to  our  customers 
the  same  service  and  extension  of  credit  that  they  can? 
You  might  as  well  have  a law  requiring  this  hotel  to 
have  more  fire  protection  than  the  hotel  that  is  operated 
in  the  next  block.  It  would  be  just  as  fair. 

It  means  more  than  that.  If  this  money  were  not 
tied  up  in  the  way  it  is,  the  banks  of  Kentucky  would  get 
about  a thousand  dollars  a day  in  earnings,  which  would 
almost  equal  three  per  cent  upon  the  capital  stock  of  the 
banks  of  Kentucky.  More  than  that,  it  is  an  amount 
equal  to  all  the  rediscounts  and  bills  payable  of  the  State 
Banks  of  Kentucky.  In  other  words,  could  they  have 
used  this  money,  there  would  not  have  been  a dollar  of 
rediscounts  or  bills  payable  in  Kentucky  today.  Why 
shouldn’t  a law  that  creates  a condition  like  that  be  re- 
pealed? I submit  to  you  that  it  should,  and  I offer  this 
resolution. 

The  resolution  was  thereupon  duly  seconded,  and 
upon  a vote  being  taken,  the  same  was  adopted. 

Me.  H.  D.  Okmsby  : Mr.  President,  I beg  to  offer  this 
resolution : 

“Resolved,  That  it  be  the  sense  of  this  Convention 
that  the  interest  laws  of  Kentucky  should  be  amended 
at  the  next  session  of  our  Legislature  so  that  the  legal 
rate  of  interest  shall  be  6%,  but  a contract  rate  of  8% 
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be  permitted  by  law ; and  that  the  bankers  of  the  State  of 
Kentucky  use  every  effort  to  secure  for  Kentucky  an 
Interest  Law  which  will  not  place  Kentucky  at  a disad- 
vantage with  neighboring  States.  ” 

I move  the  adoption  of  the  resolution. 

Mr.  J.  N.  Kehoe  : I second  the  motion. 

A vote  being  taken,  the  resolution  was  adopted. 

The  President  : We  will  now  have  the  report  of  the 
Auditing  Committee. 

Mr.  C.  H.  Fraim,  Chairman,  thereupon  read  the  report 
of  the  Auditing  Committee,  as  follows : 

REPORT  OF  THE  AUDITING  COMMITTEE. 

“The  Kentucky  Bankers  Association. 

‘ ‘ Gentlemen : 

“Your  Auditing  Committee,  to  whom  was  referred  the 
Report  of  the  Treasurer  for  examination  and  verification, 
beg  to  report  that  they  have  verified  the  receipts  and  ex- 
penditures by  comparison  with  the  books  of  the  Secre- 
tary, and  checked  all  expenditures  with  the  paid  vouch- 
es, and  find  that  they  agree. 

“We  have  seen  the  statement  of  the  Depository  of  the 
Association  funds,  and  it  shows  the  amount  as  reported 
by  the  Treasurer  as  balance  in  bank,  to  be  correct.  We 
have  seen  the  receipt  of  the  Citizens  Union  Fourth  Street 
Bank,  of  Louisville,  for  $5,000.00  of  Liberty  Bonds,  held 
subject  to  the  order  of  the  Association. 

Respectfully, 

C.  H.  Fraim,  Chairman.” 

Mr.  E.  T.  Franks  : I move  the  adoption  of  the  report. 

This  motion  was  seconded,  was  put  by  the  Chair,  and 
upon  a vote  being  taken,  was  carried. 
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The  President  : The  next  report  is  that  of  the  Nomi- 
nating Committee. 

Mr.  D.  L.  Bell,  Chairman,  thereupon  read  the  report 
of  the  Nominating  Committee,  as  follows : 

“The  Nominating  Committee  of  the  Kentucky  Bank- 
ers Association  begs  leave  to  make  the  following  report : 

For  President,  Mr.  Chas.  H.  Ellis,  Sturgis. 

For  Secretary,  Mr.  Harry  G.  Smith,  Louisville. 

For  Treasurer,  Mr.  Jas.  M.  Richards,  Owingsville. 

Executive  Committee  for  three  years : Mr.  Sam 
Nichols,  Danville;  Mr.  C.  E.  Hearin,  Clay;  Mr.  L.  F. 
Brashear,  Hazard. 

For  Vice  President  National  Bank  Section,  Mr.  George 
E.  Engel,  Covington. 

For  Vice  President  State  Bank  Section,  Mr.  Solon  L. 
Palmer,  Benton. 

All  of  which  are  respectfully  submitted, 

D.  L.  Bell,  Chairman , 

John  R.  Downing, 

J.  0.  Green, 

R.  B.  Young, 

F.  P.  Sturn, 

Committee.” 

Mr,  Max  B.  Nahm  : I move  the  adoption  of  the  report 
of  the  Committee  as  a whole. 

Mr.  E.  T.  Franks:  I second  the  motion. 

A vote  being  taken,  the  motion  was  carried  unani- 
mously. 

The  President  : I will  appoint  Mr.  Calhoun  and  Mr. 
Larkin  a Committee  to  escort  the  President-elect  to  the 
Chair. 
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The  Committee  thereupon  escorted  the  newly  elected 
President  to  the  platform. 

Mr.  John  H.  Welch:  I have  the  pleasure  of  intro- 
ducing to  you  your  new  President,  who  will  preside  over 
the  affairs  of  the  Kentucky  Bankers  Association  for  the 
coming  year. 

President  Chas.  H.  Ellis  : Ladies  and  Gentlemen : 

I am  most  happy  indeed  in  having  this  honor  con- 
ferred upon  me,  which,  to  my  mind,  is  the  most  preferable 
of  any  organization  of  this  kind.  However,  I do  not  be- 
lieve that  we  were  organized  especially  for  honors  such 
as  this,  but  I look  upon  it  as  a real  challenge  for  service. 
Gentlemen,  I accept  the  challenge. 

I have  some  misgivings  as  to  my  ability  to  reach  the 
high  standard  of  my  predecessors ; I have  some  misgiv- 
ings about  maintaining  the  high  ideals  of  the  Kentucky 
Bankers  Association.  It  is  well  enough  for  us  to  meet 
at  this  time  and  review  the  history  and  accomplishments 
of  the  past  four  years,  but  we  must  now  turn  to  the  future 
for  greater  activities  and  for  greater  ideals ; and  it  shall 
be  my  purpose  to  strive  to  the  best  of  my  ability  to  main- 
tain the  high  standard  of  the  Kentucky  Bankers  Associa- 
tion, as  a potential  factor  in  the  development  and  ad- 
vancement of  our  State. 

I shall  be  happy,  indeed,  during  my  term  of  office,  if 
we  shall  have  made  one  marked  step  of  advancement  for 
the  Kentucky  Bankers  Association.  I thank  you.  (Ap- 
plause.) 

Is  there  any  new  business  to  come  before  the  con- 
vention! 

On  motion  of  Mr.  E.  T.  Franks,  the  Convention  there- 
upon adjourned  sine  die. 
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MEETING  OF  KENTUCKY  MEMBERS  OF  THE 
AMERICAN  BANKERS  ASSOCIATION. 

A meeting1  of  the  Kentucky  Members  of  the  American 
Bankers  Association  was  held  at  the  Seelbach  Hotel, 
Louisville,  Ky.,  at  9 o ’clock  a.  m.,  on  September  8,  1920. 

The  meeting  was  called  to  order  by  Mr.  Max  B.  Nahm, 
Vice  President  of  the  American  Bankers  Association  for 
Kentucky. 

Vice  President,  Mr.  Max  B.  Nah,m  : This  year,  Ladies 
and  Gentlemen,  is  one  of  especial  significance  to  the 
American  Bankers  Association  in  Kentucky,  from  the 
fact  that  our  own  Richard  S.  Hawes,  whom  we  love  to 
call  “Dick”  Hawes  has  been  President  of  the  American 
Bankers  Association  of  the  United  States,  comprising 
some  22,000  bankers,  and  this  is  especially  a high  honor 
to  the  State  of  Kentucky  where  he  was  bred. 

I am  glad  to  say  that  he  has  made  a success  of  his 
administration.  He  found  the  Association,  when  he  took 
office,  about  $8,000.00  in  debt ; he  will  leave  it  with  a sur- 
plus of  $30,000.00  in  its  Treasury.  (Applause.)  There 
has  been  added  to  the  American  Bankers  Association  in 
the  United  States  an  average  of  from  twelve  to  thirteen 
hundred  members  per  year.  He  has  added  about  twenty- 
six  hundred  members  this  year.  (Applause.)  He  has  in- 
augurated a food  draft,  by  which  the  people  in  the  United 
States  could  send  food  directly  to  their  suffering  relatives 
and  friends  in  the  various  warring  nations  of  Europe  and 
Asia;  and  I know  it  to  be  a certain  fact,  that  in  parts 
of  Southern  Russia  and  Poland,  where  it  was  absolutely 
impossible  to  get  money,  that  these  food  drafts  of  the 
American  Bankers  Association  have  been  honored  and 
the  food  turned  over  to  the  parties  for  whom  it  was  in- 
tended. 

The  American  Bankers  Association  organized  a Na- 
tional Railways  Committee,  which  met  in  Chicago,  and 
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every  one  of  their  recommendations  with  the  exception 
of  one,  was  embodied  in  the  Esch-Cummins  Bill,  and  is 
now  a part  of  the  present  organic  law  under  which  we 
are  operating.  They  have  reached  out  into  every  depart- 
ment of  commerce  and  banking  in  the  United  States,  and 
never  before  has  the  American  Bankers  Association  been 
such  a power  in  the  United  States,  and  in  the  world,  in 
fact,  as  it  has  this  past  year,  under  our  own  “Dick” 
Hawes. 

Now,  Ladies  and  Gentlemen,  we  were  to  he  addressed 
this  morning  by  Mr.  J.  K.  Waller,  of  Morganfield,  but 
he  is  absent  because  of  sickness  in  his  family,  and  Mr. 
Charles  H.  Ellis,  of  Sturgis,  has  kindly  consented  to 
take  his  place.  Mr.  Ellis.  (Applause.) 

Mr.  Charles  H.  Ellis:  Mr.  Chairman,  Ladies  and 

Gentlemen  of  the  Kentucky  Section  of  the  American 
Bankers  Association : 

It  shall  not  be  my  purpose  to  attempt  an  address 
this  morning.  I know  you  are  anxious  to  get  to  the  re- 
maining portion  of  the  program.  But  in  as  much  as 
Mr.  Waller  asked  me  to  say  to  you  that  he  was  very  sorry 
he  could  not  be  here,  I feel  it  my  duty  to  appear. 

I realize  that  I am  speaking  to  members  of  the  Ameri- 
can Bankers  Association,  and  in  my  few  remarks,  it  shall 
not  be  my  purpose  to  mention  the  many  advantages  of 
the  American  Bankers  Association,  but  I do  want  to  speak 
particularly  about  the  educational  advantages  of  the  As- 
sociation, especially  as  applied  to  the  country  bankers. 

We  have  in  the  American  Bankers  Association  what 
is  called  the  American  Institute  of  Banking.  The  educa- 
tional advantages  of  this  institution  are  given  gratis  to 
the  Members  of  the  American  Bankers  Association  for  a 
nominal  fee  of  a few  dollars.  I understand  that  we  have 
one  Chapter  in  Kentucky,  located  in  the  city  of  Louisville, 
hut  we,  as  country  bankers  out  in  the  State,  have  not 
availed  ourselves  of  the  correspondence  advantages  of 
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this  American  Institute  of  Banking.  Upon  investigation, 

I find  that  there  are  only  two  diplomas  in  Kentucky  issued 
by  the  American  Institute  of  Banking  to  those  who  have 
taken  a course  in  correspondence.  I feel  if  we  are  to 
keep  abreast  with  the  times  as  we  should  do  as  bankers, 
that  we  can  not  afford  to  let  this  opportunity  to  get  an 
education  in  the  banking  world  go  by.  We  can  get  from 
our  current  magazines  and  daily  press  the  general  in- 
formation concerning  bankers  throughout  the  country, 
and  of  the  Federal  Reserve  System,  and  many  things  of 
moment  and  of  interest  to  the  American  people,  but  we 
can  not  get  the  information  concerning  the  currency,  the 
money,  and  the  real  banking  business  of  our  country  un- 
less we  avail  ourselves  of  this  school  of  correspondence. 

There  are  three  of  these  courses.  I will  not  go  into 
detail,  but  the  plan  is  simply  this : Our  papers  are  made 
up  as  in  any  other  school  of  correspondence,  and  sent  to 
the  head  office  in  New  York,  and  there  they  are  graded. 
We  can  take  either  of  the  three  courses  we  desire,  and 
when  we  shall  have  completed  those  three  courses,  then 
the  American  Institute  of  Banking  issues  to  us  a certifi- 
cate of  merit  or  diploma  of  the  Institution. 

I do  not  know  of  any  means  by  which  we,  as  country 
bankers,  can  climb  higher  in  our  profession,  than  to  avail 
ourselves  of  the  course  offered  by  the  American  Institute 
of  Banking. 

Mr.  Chairman,  I thank  you.  (Applause.) 

Vice  President,  Mr.  Max  B.  Nahm  : The  official  repre- 
sentative of  the  American  Bankers  Association,  Col.  Robt. 
E.  F.  Wait,  Secretary  of  the  Arkansas  Bankers  Associa- 
tion, Little  Rock,  Ark.  I now  have  the  pleasure  of  pre- 
senting to  you  Col.  Robt.  E.  F.  Wait  of  Arkansas.  (Ap- 
plause.) 

Col.  Robt.  E.  Wait  : Mr.  Chairman,  Ladies  and 
Gentlemen : 
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I do  not  know  what  your  good  Secretary,  Harry 
Smith,  had  against  me  when  he  put  me  on  the  program  as 
a “Colonel.”  I was  too  young  to  enter  the  Civil  War; 

I was  too  old  to  fight  in  the  World  War,  and  I have  never 
earned  a Colonelcy  even  in  Arkansas,  much  less  in  Ken- 
tucky. I am  going  to  see  him  later  to  know  just  what 
he  had  against  me  to  wish  that  title  on  me. 

I deem  it  a great  privilege  and  honor  to  be  assigned 
the  duty  of  greeting  the  Kentucky  Bankers  Association 
as  the  representative  of  the  great  American  Bankers  As- 
sociation. I come  this  morning  in  that  capacity. 

You  heard  a wonderful  address  on  yesterday  from 
President  R.  S.  Hawes  on  financial  conditions  in  general 
over  the  United  States.  My  purpose  this  morning  is 
merely  to  hold  up  the  American  Bankers  Association  for 
a few  moments  as  the  greatest  avenue  through  which 
you  may  achieve  those  things  that  Mr.  Hawes  asked  of 
you. 

In  a previous  speech,  Mr.  Hawes  has  been  quoted  as 
saying  that  the  banker  is  the  trustee  of  the  people’s 
money;  that  he  is  the  administrator  of  his  stockholders’ 
capital,  and  is  charged  with  the  development  of  his  com- 
munity. That  is  a big  program  for  the  banker,  but  more 
and  more,  as  the  years  go  by,  the  bankers  in  these  good 
United  States  are  living  up  to  that  program.  I want 
to  ask  you,  however,  where  that  program  came  from? 
What  incited  that  program?  There  isn’t  very  much  in 
the  work  of  a teller,  hour  after  hour  receiving  money 
and  paying  it  out,  for  him  to  get  that  vision  of  the  work 
of  the  banker.  You  can  go  through  the  laws  of  the  United 
States  and  the  decisions  of  the  courts,  and  by  painful 
and  hard  study  you  can  find  in  the  decisions  that  it  is 
true  the  banker  is  the  trustee  for  the  people’s  money  in 
the  highest  sense ; that  he  is  the  administrator  of  the  in- 
terests and  capital  of  his  stockholders,  but  you  can  not 
find  in  the  laws  or  the  decisions  of  any  of  the  courts  his 
duty  with  regard  to  the  development  of  his  community. 
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Where  did  this  program  originate  ? Where  did  the  banker 
first  see  this  vision?  It  was  through  the  great  American 
Bankers  Association,  and  the  work  of  State  Associa- 
tions like  your  wonderful  Kentucky  State  Association. 
It  is  there,  my  friends  that  the  banker  got  his  vision 
and  there  only.  Through  these  great  organizations  of 
ours,  he  sees  his  duty  to  his  community  and  its  people. 

My  friends,  if  you  take  sentiment  out  of  the  banking 
business,  there  is  little  left.  The  cold  duty  of  money 
changing  and  lending  money  and  grasping  after  our 
interest  is  nothing;  but  put  sentiment  into  it,  good  cheer 
into  it,  and  under  this  program  as  laid  down  by  these 
great  associations  you  are  a part  of  the  most  wonderful 
profession  in  the  world. 

There  never  was  a time  in  the  history  of  the  country 
or  in  the  history  of  your  banks  or  our  banks  in  Arkansas, 
when  good  cheer  in  our  service  was  worth  more  than  it 
is  today.  The  drygoods  store  on  one  of  these  main  streets 
needing  $50,000  next  week  to  pay  its  bills,  can  plaster 
its  building  with  signs  telling  of  a gigantic  bargain  sale. 
“We  need  $50,000  next  week.  Come  in  and  take  advan- 
tage of  the  sale.”  Not  so  with  the  banker.  If  he  needs 
$50,000  next  week,  he  doesn’t  put  a sign  on  his  front  door 
informing  the  public  of  the  fact.  If  you  do,  the  little  re- 
serve that  you  have,  will  melt  away  like  a snowball  under 
the  sun.  You  do  not  have  to  put  a sign  on  the  front  door 
of  your  bank  to  show  you  need  $50,000  next  week  to  get 
by.  There  are  as  many  signs  in  your  institution  as  you 
have  faces  within  your  walls  connected  with  your  busi- 
ness; and  if  there  ever  was  a time  for  good  cheer  and 
sentiment  in  banking  circles,  it  is  today.  With  all 
his  trials,  temptations  and  tribulations,  the  banker  must 
stand  there  day  after  day  with  a courteous  front,  a smil- 
ing front,  a front  of  good  cheer,  lending  confidence  to  his 
proposition  and  making  his  people  rest  easy  because  they 
know  from  the  expression  on  his  face  that  he  has  an  abid- 
ing confidence  in  his  institution. 
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I believe  the  greatest  word  in  the  English  language  is 
co-operation.  The  more  I think  about  it,  the  more  I see 
things  that  have  been  accomplished  through  co-operation. 
I hold  the  American  Bankers  Association  up  before  you 
this  morning  as  the  greatest  example  we  have  in  the 
United  States,  or  in  the  world  of  co-operation.  The  most 
wonderful  thing  about  it  all  to  me  is  that  the  big  banker, 
with  many  millions  of  capital  and  surplus  and  deposits, 
is  working  hand  in  hand  with  the  little  banker  out  at  the 
cross-roads  and  in  the  highways  and  byways  with  a ten 
thousand  dollar  capital,  such  as  we  have  in  Arkansas; 
and  in  these  wonderful  meetings  of  the  American  Bank- 
ers Association  and  our  State  Associations,  the  man  who 
presides,  as  trustee,  over  the  little  ten  thousand  dollar 
bank  rubs  shoulder  to  shoulder  with  men  of  millions,  and 
the  man  with  millions  reaches  out  and  down  and  takes  the 
hand  of  the  small  banker  and  calls  him  “Brother.”  I 
say  to  you,  friends,  putting  sentiment  into  our  business, 
if  these  organizations  are  worth  nothing  more  than  the 
friendships  that  come  out  of  them,  they  are  worth  while. 

Not  long  ago,  it  is  said,  an  old  umbrella  mender  pre- 
sented himself  at  the  back  door  of  a house  and  asked  if 
there  were  any  umbrellas  to  be  mended.  They  brought 
out  the  old  umbrellas,  and  the  old  man  sat  down  and 
painstakingly  took  the  old  umbrellas  and  repaired  them 
and  put  new  cloth  on  them  and  put  the  joints  together 
well.  The  man  that  was  having  the  work  done  watched 
the  painstaking  manner  in  which  the  old  man  did  his 
work.  Finally  he  said  “My  friend,  why  do  you  use  such 
care  in  the  repair  of  that  old  umbrella!”  The  old  man 
answered,  “I  am  putting  good  cloth  into  it,  I am  trying 
to  make  the  joints  strong,  and  I want  to  do  my  work 
right.”  The  owner  of  the  umbrella  said,  “But  you  go 
your  way.  Do  you  ever  expect  to  be  hack  here  again!” 
“No.”  “Then  why  should  you  exercise  such  care  in 
repairing  an  old  umbrella,  if  you  are  never  coming  this 
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way  again?”  “Well,”  said  tlie  old  man,  “I  am  doing 
good  work  and  putting  good  cloth  in,  to  make  it  easier 
for  the  other  umbrella  mender  who  shall  come  this  way. 
If  I did  a poor  job  on  this,  you  would  have  nothing  to 
do  with  the  next  poor  umbrella  mender  that  came  along. 
You  would  kick  him  out  of  your  back  yard.” 

That,  my  friends,  pictures  the  work  of  the  American 
Bankers  Association  and  of  the  Kentucky  Bankers  As- 
sociation— to  make  it  easier  for  the  fellow  that  comes 
after  you  and  comes  after  me. 

But  after  all  the  good  work  the  Bankers  have  done  in 
the  w&r  and  for  agriculture  and  good  roads  and  all  these 
things,  he  is  still  a misunderstood  animal. 

Down  in  Arkansas,  we  have  recently  gone  through 
one  of  the  most  heated  campaigns  in  the  democratic  pri- 
mary we  have  ever  had.  You  know,  we  are  mostly  all 
Democrats  down  there.  We  are  not  so  divided  as  you 
are  up  here  in  Kentucky,  where  the  election  is  liable 
to  go  this  way  or  that.  Our  chief  fight  comes  in  the  demo- 
cratic primary.  We  had  a stalwart  man,  Col.  T.  C.  Mc- 
Rae, a hanker  by  the  way,  President  of  one  of  our  best 
country  banks,  who  offered  himself  for  the  Democratic 
nomination  for  Governor.  Eight  opponents  came  out 
against  him,  but  they  could  not  find  anything  wrong  in 
his  record.  There  were  only  two  things  they  urged  be- 
fore the  public.  One  was  that  he  was  too  old,  as  they  said, 
because  he  was  sixty-two  years  of  age ; and  the  other  was, 
that  he  was  a banker.  And  they  went  up  and  down  the 
highways  of  Arkansas  and  said  the  people  should  not 
vote  for  McRae.  Why?  Isn’t  he  a good  man?  Yes,  but 
he  is  a banker;  he  believes  in  everything  for  himself  and 
nothing  for  the  other  fellow.  There  were  thousands  and 
thousands  of  people  who  voted  against  that  good  man 
simply  because  he  was  a banker,  believing  because  of 
that  he  could  not  be  in  sympathy  with  the  common 
people.  Thank  the  Lord,  not  enough  voted  against  him, 
because  he  was  elected  in  the  primary,  and  we  are  going 
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to  have,  for  the  first  time  in  the  history  of  our  State,  a 
banker  Governor.  (Applause.) 

Not  long  ago,  President  Hawes  asked  a writer  to  go 
through  an  industrial  plant  and  find  out  from  the  work- 
men their  idea  of  a banker,  and  here  are  some  of  the 
answers,  as  he  gave  them  in  the  first  address  I ever  heard 
him  deliver: 

“A  banker  is  a guy  what  sits  in  a swell  office  a few 
hours  a day,  growing  rich  on  other  folk’s  kale.”  That 
was  the  idea  that  man  had  of  the  banker. 

“A  banker  is  a man  that  is  always  after  your  money 
to  play  the  stock  market  with  it.”  Another  idea  of  the 
banker. 

“He  is  a man  who  urges  you  to  buy  Liberty  Bonds 
and  then  won’t  cash  them  for  you  at  their  par  value.” 
That  came  mighty  near  home,  but  it  was  not  the  banker’s 
fault.  It  was  not  the  fault  of  the  banker  that  those  bonds 
went  below  par.  The  banker  was  honest  in  his  opinion ; 
and  if  the  buyers  had  stuck  to  them,  and  kept  their  con- 
tract with  the  Government,  those  bonds  never  would  have 
fallen  below  par. 

“A  banker  is  a capitalist  in  league  with  the  employers 
against  labor.  ’ ’ 

“A  bank  is  a place  that  is  always  closed  when  a work- 
ing man  can  patronize  it.  ’ ’ 

Again,  the  banker  is  always  misrepresented  in  the 
moving  pictures. 

How  is  the  banker  depicted  in  the  average  moving 
picture  today!  He  is  the  fellow  that  comes  along  with 
the  papers.  He  has  a hard,  grinding  look  on  his  face. 
He  gets  the  widows  and  the  orphans  in  his  grasp,  and 
the  mortgage  is  going  to  be  foreclosed  the  next  day  if 
the  hero  doesn’t  come  in.  We  ought  to  insist  that  the 
banker  be  pictured  as  he  is — not  as  a man  with  horns, 
not  as  a man  who  is  unjust  to  the  widows  and  orphans, 
but  as  a man  who  takes  an  interest  in  his  patrons  and 
helps  in  their  upbuilding. 
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It  is  the  duty  of  the  hankers,  through  the  Kentucky 
Association,  through  the  Arkansas  Association  and 
through  the  American  Bankers  Association  to  show  the 
people  what  they  are  capable  of  doing.  They  will  then 
have  less  trouble  before  the  legislatures  and  a better 
understanding  with  the  people.  If  you  do  away  with  the 
State  Bankers  Associations  and  the  American  Bankers 
Association,  there  is  nothing  left.  You  are  out  there  at 
your  place,  and  I am  down  there  at  my  place,  and  there 
is  no  co-operation,  no  connecting  link  to  bring  us  together, 
in  order  that  we  may  show  the  people  what  we  are  and 
our  vision  of  service. 

The  banking  business  is  psychological.  We  can  get 
this  co-operation  through  our  activities  in  the  American 
Bankers  Association  and  our  State  Associations.  As  I 
watched  the  crowd  last  night  out  at  the  Park,  I wondered 
what  it  must  mean  to  the  country  bank  cashier,  who  in  his 
work  is  almost  solitary  and  alone,  to  have  the  opportunity 
to  visit  and  mingle  in  a great  city  like  Louisville,  with 
these  splendid  men  and  have  a part  in  all  these  festivities; 
and  I thought  if  I was  a country  bank  cashier,  the  first 
thing  I would  do  when  I opened  my  bank  would  be  to 
hook  up  with  the  Kentucky  Association  and  hook  up  with 
the  American  Bankers  Association,  because  I would  there- 
by be  enabled  to  touch  elbows  with  all  these  people*  and 
benefit  from  their  thought  and  action. 

Friends,  we  have  to  do  good  work  in  the  banks.  That 
is  what  the  American  Bankers  Association  stands  for. 
When  the  morale  went  down  in  the  army  after  the 
armistice,  the  morale  had  to  go  up  in  the  banks. 

Not  long  ago,  I was  waiting  for  a train  in  a small 
town  in  Arkansas.  In  the  hotel  lobby  there  was  an  old 
darkey  porter  shining  the  shoes  of  a traveling  man. 
After  he  had  finished  he  came  over  and  looked  at  me.  I 
had  been  out  in  the  country  and  my  shoes  were  dusty. 
He  said  “Boss,  you  need  a shine.”  I answered,  “I  be- 
lieve so,  too.  Go  to  it.”  So  he  got  out  his  box  and  his 
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brushes  and  paste  and  his  cloths,  and  he  went  to  work. 
He  first  put  on  the  paste  and  then  he  got  out  his  cloths 
and  rubbed,  and  rubbed,  and  rubbed.  He  rubbed  cross- 
ways  and  backwards  and  forwards  and  every  other  way, 
until  I thought  he  was  going  to  rub  the  leather  off  of  my 
shoes.  I looked  down  at  him,  and  said  “Uncle,  don’t 
you  think  you  are  about  done?’ ’ He  rubbed  again,  and  as 
he  rubbed,  his  old  black  face  got  closer  to  my  shoes ; then 
all  of  a sudden  he  raised  up  and  looked  me  in  the  face 
and  said  “Boss,  I’se  done.  When  I can  see  my  face  in 
the  shine,  I knows  I’se  done  a good  job.” 

There,  my  friends,  is  the  standard,  not  only  for  the 
boot-black  but  the  banker,  and  for  every  other  business 
and  professional  man  in  the  country.  If  we  as  bank 
cashiers,  as  bank  tellers,  as  bank  clerks  and  as  bankers 
generally,  will  do  our  work  in  such  a way  that  we  can 
see  our  face  in  our  work,  in  our  shine,  then  we  know  we 
have  done  a good  job.  That  should  be  the  standard  of 
our  profession;  as  far  as  our  work  is  concerned,  that  it 
shall  look  as  it  goes  forth  into  the  world  as  we  would  wish 
it  to  look. 

What  is  the  American  Bankers  Association!  It  is  the 
mirror  in  which  you  and  I and  all  other  bankers  can 
see  our  faces ; in  which  we  shall  see  the  reflection  of  the 
work  we  are  doing.  Let  us  all  take  our  place  in  the  as- 
sociation, and  do  our  part  of  the  work  and  do  it  well,  so 
that  when  the  reflection  comes  back  to  us,  we  shall  see  our 
picture  in  the  mirror  as  reflected  in  our  State  Association 
and  in  the  American  Bankers  Association,  and  it  will 
look  good  to  us.  Then  we  shall  be  pictured  to  the  world 
as  we  really  are. 

Friends,  it  has  been  a pleasure  to  speak  these  few 
moments  to  you  of  the  good  work  of  the  American  Bank- 
ers Association.  I understand  you  only  need  fourteen 
more  members  to  entitle  you  to  another  representative 
on  the  Executive  Council  of  this  great  organization.  I 
wish  you  God  speed.  Get  those  fourteen  members,  if 
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possible,  this  morning.  Remember  that  when  yon  get  a 
bank  to  come  into  this  organization,  yon  have  performed 
a service,  not  only  for  yonr  own  bank,  not  only  for  yonr 
State  Association  and  yonr  great  State  of  Kentucky,  but 
yon  will  be  doing  the  biggest  service  yon  can  render  to 
that  bank  which  you  have  induced  to  join.  I thank  you. 
(Great  applause.) 

The  Vice  President:  We  all  appreciate  very  highly 
the  coming  of  Col.  Wait  to  Kentucky  to  address  us  in 
behalf  of  the  American  Bankers  Association.  I know  we 
are  all  delighted  to  hear  what  he  had  to  say. 

I think  our  first  duty  is  to  elect  a member  of  the 
Executive  Council  to  succeed  Mr.  J.  K.  Waller. 

Mr.  John  H.  Welch:  I nominate  for  the  position 

Mr.  Eugene  E.  Hoge,  President  of  the  State  National 
Bank,  Frankfort. 

Mr.  N.  S.  Calhoun  : One  of  the  ways  in  which  the 
progress  and  development  of  Kentucky  can  be  measured 
is  by  the  realization  of  the  importance  of  the  American 
Bankers  Association.  The  one  hundred  and  then  the  two 
hundred  banks  that  have  carried  on  the  work  of  the  A.  13. 
A.  in  Kentucky  have  increased  until,  as  Mr.  Wait  an- 
nounced, we  only  lack  fourteen  members  to  entitle  us  to 
another  representative  on  the  Executive  Council.  Mr. 
Smith  received  a telegram  on  yesterday  that  fifteen  more 
members  were  necessary  to  entitle  Kentucky  to  two  repre- 
sentatives on  the  Executive  Council.  This  number  has 
been  reduced  now  to  eleven.  Quite  a number  have  been 
taken  in  since  this  session  of  the  convention.  I now  de- 
sire to  place  in  nomination  for  the  second  place  on  the 
Executive  Council  Mr.  J.  N.  Kehoe  of  Mavsville,  Ky. 
He  is  capable  and  qualified  to  represent  this  Association 
on  that  Council  and  I guarantee  personally  that  the  fif- 
teen new  members,  which  has  now  been  reduced  to  five, 
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as  I figure  it,  will  be  raised  before  the  Washington  Con- 
vention. 

The  Vice  President  : The  Chair  is  very  glad  indeed 
to  entertain  this  nomination  for  the  second  place,  but 
would  suggest  that  we  conclude  the  first  and  then  pro- 
ceed to  the  second.  Is  this  satisfactory,  Mr.  Calhoun? 

Mr.  N.  S.  Calhoun:  Yes,  sir. 

The  Vice  President:  Are  there  any  further  nomina- 
tions for  the  first  place  ? 

Mr.  H.  D.  Ormsby  : I move  the  nominations  close. 

This  motion  was  seconded,  was  put  by  the  Chair,  and 
upon  a vote  being  taken,  was  carried. 

A rising  vote  being  taken,  Mr.  Eugene  E.  Hoge  was 
unanimously  elected  a member  of  the  Executive  Counsel 
of  the  American  Bankers  Association  for  three  years. 

The  Vice  President:  We  now  have  Mr.  Kehoe  in 

nomination  by  Mr.  Calhoun  for  the  second  place. 

Mr.  Henry  Trimble:  I have  always  been  peculiarly 
impressed  with  a little  bit  of  Roman  history.  At  one 
time  in  the  history  of  that  great  Empire,  a Roman  matron 
came  to  call  on  a friend  of  hers ; and  as  women  sometimes 
do,  she  was  exhibiting  to  her  friend  her  jewels.  They 
were  both  admiring  them.  Toward  the  close  of  the  visit 
and  conversation,  the  matron  at  whose  home  the  visit  was 
being  had,  brought  in  her  two  sons,  and  lovingly  and 
tenderly  putting  her  arms  around  them  she  said  to  her 
friend  who  exhibited  the  jewels  that  were  priceless 
“ These  are  my  jewels.”  Little  did  the  mother  of  Tiber- 
ius and  Caius  Gracchus  know  that  she  was  then  holding  in 
her  arms  two  of  the  great  men  of  the  future  history  of 
Rome. 

The  gentleman  who  has  just  addressed  us  from  Ar- 
kansas has  said  to  you  that  the  man  who  is  the  President 
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of  the  American  Bankers  Association  at  this  time  is  a 
graduate  of  the  great  college  of  the  Kentucky  Bankers 
Association.  My  wife  has  a cousin  who  has  a way  of 
saying  if  you  bring  her  a piece  of  cake,  this  is  excellent 
cake,  but  if  I do  say  it  myself,  I can  make  better  cake. 
I want  to  say  to  you  that  every  man  who  is  a member  of 
the  Kentucky  Bankers  Association,  ought  to  be  proud  of 
the  fact  that  he  has  been  schooled,  perhaps  not  yet  grad- 
uated, in  the  Kentucky  Bankers  Association.  St,  Louis, 
Cincinnati,  Chicago  and  New  York  have  taken  graduates 
from  the  college  of  the  Kentucky  Bankers  Association, 
and  they  are  honors  to  this  great  school. 

My  friend,  Mr.  Calhoun,  has  presented  to  you  for 
the  second  place  on  this  Executive  Council,  a personal 
friend  of  mine,  some  of  you  may  not  know  him — Mr. 
Kehoe.  He  is  a man  who  has  made  good  in  the  halls  of 
Congress  and  also  in  banking  circles,  and  who  knows,  but 
that  some  day  he  may  also  be  graduated  from  this  great 
college  of  ours  and  be  called  into  a broader  field. 

I want  to  second  the  nomination,  with  the  hope  that 
you  will  all  vote  for  him. 

The  Vice  President:  If  there  are  no  further  nomi- 
nations, I will  declare  nominations  closed. 

A rising  vote  being  taken,  Mr.  J.  N.  Kehoe  was  unan- 
imously elected. 

The  Vice  President:  Nominations  are  now  in  or- 

der for  the  office  of  Vice  President  for  Kentucky. 

Mr.  H.  D.  Ormsby:  Mr.  Chairman,  Ladies  and  Gen- 
tlemen : Last  year  we  honored  ourselves  in  electing  a lady 
as  vice  president  of  the  National  Bank  Section.  The  wis- 
dom of  our  choice  has  been  demonstrated  in  her  untiring 
energy.  No  man  who  has  ever  occupied  the  position,  has 
done  as  effective  work  as  she  has  done.  She  has  been  one 
of  Mr.  Hawes’  chief  lieutenants  in  increasing  the  mem- 
bership of  the  Association.  I am  one  who  believes  in 
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rewarding  merit.  I therefore  take  great  pleasure  in 
placing  in  nomination  Mrs.  C.  E.  Hearin,  as  Vice  Presi- 
dent for  the  State  of  Kentucky. 

The  nomination  was  duly  seconded. 

The  Vice  President:  Are  there  any  other  nomina- 

tions? If  not,  the  nominations  are  declared  closed. 

A rising  vote  being  taken,  Mrs.  C.  E.  Hearin  was  de- 
clared unanimously  elected  Vice  President  of  the  Ameri- 
can Bankers  Association  for  Kentucky. 

The  Vice  President:  I believe  some  six  thousand 

years  ago  in  the  Garden  of  Eden,  our  hearts  discovered 
woman,  and  there  has  been  no  Garden  of  Eden  since 
without  her.  In  the  late  war  our  heads  discovered  her  in 
the  magnificent  work  and  splendid  ability  that  she  dis- 
played during  that  great  conflict ; and  from  that  time  on, 
equality  of  suffrage  was  absolutely  inevitable. 

I want  to  confess  that  when  this  matter  of  woman 
suffrage  first  appeared  I was  opposed  to  it,  and  I made 
several  speeches  against  it.  I may  say  that  I have  been 
very  carefully  raised  by  a wife  and  daughter,  and  my 
daughter  says  she  was  converted  to  woman  suffrage  by 
the  arguments  I used  against  it.  (Laughter.)  But  it  did 
not  take  the  great  war  to  discover  the  genius  of  this  lady 
in  the  first  instance.  She  is  the  cashier  of  a bank  in 
Clay,  Ky.,  and  her  ability  has  been  recognized  right 
there  at  home;  'and  I heard  this  morning  one  of  New 
York’s  great  bankers  who  is  attending  this  convention, 
say  that  she  has  as  great  ability  as  any  woman  he  has 
ever  met  in  all  his  life.  (Applause.)  Further  than  that, 
she  has  added,  herself,  thirty  members  to  the  member- 
ship of  the  American  Bankers  Association.  (Applause.) 
So,  I think  you  have  acted  most  wisely  in  electing  Mrs. 
Hearin.  In  furtherance  of  what  I have  just  said,  the 
lady  hands  in  three  applications  at  the  present  moment. 
(Applause.) 
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Mrs.  C.  E.  Hearin  : I want  to  thank  you  one  and  all, 
and  I sincerely  trust  that  you  will  not  be  disappointed 
in  your  choice. 

The  Vice  President  : We  now  desire  to  elect  a mem- 
ber to  serve  on  the  Nominating  Committee  to  succeed 
Mr.  W.  H.  Porter. 

Mr.  E.  T.  Franks  : It  is  often  the  case  when  men  are 
put  on  this  Committee,  they  do  not  attend  the  Convention 
of  the  American  Bankers  Association.  We  have  a man 
whom  we  know  is  going  to  attend  this  .year  when  it  meets 
in  Washington,  Mr.  John  C.  Cardwell,  of  the  Fourth 
Street  Citizens-Union  National  Bank  of  Louisville.  I 
desire  to  place  Mr.  Cardwell  in  nomination  for  this  office. 

Mr.  H.  D.  Ormsby:  I do  not  want  to  do  too  much 

talking,  but  if  there  is  a man  on  earth  who  deserves  any- 
thing from  this  Association,  it  is  John  C.  Cardwell.  I 
served  with  him  a year,  and  I hope  you  will  make  it  a 
unanimous  rising  vote. 

The  Vice  President:  We  shall  be  pleased  to  follow 
the  suggestion  of  Mr.  Ormsby.  I will  declare  the  nomina- 
tions closed,  as  a mark  of  courtesy  to  the  past  Secretary 
of  the  Association,  if  there  are  no  objections. 

A rising  vote  being  taken,  Mr.  John  C.  Cardwell  was 
unanimously  elected  to  serve  on  the  Nominating  Com- 
mittee. 

The  Vice  President:  The  next  is  the  selection  of  an 
alternate  member  of  the  Nominating  Committee. 

Mr.  J.  C.  Utterbach  was  thereupon  placed  in  nomina- 
tion. 

The  Vice  President:  It  is  not  necessary  to  have  a 

second  to  the  nominations.  We  will  dispense  with  sec- 
onds for  the  balance  of  the  program.  Are  there  any 


KENTUCKY  BANKERS  ASSOCIATION  135 

further  nominations!  If  not,  I declare  the  nominations 
closed. 

A rising  vote  being  taken,  Mr.  J.  C.  Utterback  was 
unanimously  elected  as  alternate  member  of  the  Nomi- 
nating Committee. 

The  Vice  President:  We  have  to  elect  Vice  Presi- 
dents for  Kentucky  for  the  following  Sections:  First, 

Trust  Company  Section,  to  succeed  Mr.  A.  G.  Stith. 

Mr.  George  Engel:  I nominate  Mr.  C.  W.  Simrall, 
of  the  Covington  Savings  Bank  & Trust  Company. 

There  being  no  further  nominations,  the  Chairman 
declared  nominations  closed;  and  upon  'a  rising  vote 
being  taken,  Mr.  C.  W.  Simrall  was  unanimously  elected 
Vice  President  of  the  Trust  Company  Section. 

The  Vice  President:  The  next  is  Vice  President  of 

the  Savings  Bank  Section  to  succeed  Mr.  J.  H.  Schulte. 
If  there  are  no  nominations  for  this  office  at  this  time, 
we  will  pass  to  the  next  one.  The  National  Bank  Sec- 
tion, to  succeed  Mrs.  C.  E.  Hearin. 

Mr.  Fisher:  Mr.  E.  T.  Franks,  Owensboro. 

The  Vice  President:  Hearing  no  further  nomina- 

tions, I declare  nominations  closed. 

A rising  vote  being  taken,  Mr.  E.  T.  Franks  was  unan- 
imously elected  Vice  President  of  the  National  Bank 
Section. 

The  Vice  President  : State  Bank  Section,  to  succeed 
Mr.  John  Alt  shelter. 

Mr.  C.  D.  Minor  : I desire  to  place  in  nomination  Mr. 
Ekro  Rapier  of  New  Haven. 

The  Vice  President:  Hearing  no  further  nomina- 

tions, I declare  the  nominations  closed. 
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A.  rising  vote  being  taken,  Mr.  Ekro  Rapier  was  un- 
animously elected  Vice  President  of  the  State  Bank  Sec- 
tion. 

The  Vice  President:  We  will  now  go  back  to  the 
Savings  Bank  Section. 

Mr.  J.  R.  Downing:  I desire  to  nominate  Mr.  Paul 
Compton,  of  the  Lincoln  Savings  Bank. 

The  Vice  President:  If  there  are  no  further  nomi- 
nations, I declare  nominations  closed. 

A rising  vote  being  taken,  Mr.  Paul  Compton  was 
unanimously  elected  Vice  President  of  the  Savings  Bank 
Section. 

The  Vice  President:  Now,  ladies  and  gentlemen,  I 
have  the  pleasure  of  turning  over  the  gavel  to  my  suc- 
cessor. 

Mr.  E.  T.  Franks:  Just  before  you  turn  over  the 
gavel,  I wish  to  say  we  have  elected  Mr.  Eugene  Hoge 
as  a member  of  the  Executive  Council,  and  we  have  also 
elected  Mr.  Kehoe  a member  of  the  Executive  Council,  to 
take  effect  as  soon  as  the  required  number  of  members 
has  been  found.  There  is  no  better  time  or  place  than 
right  here  and  now  to  finish  up  and  secure  the  eleven 
necessary  to  make  Mr.  Kehoe  a member  of  the  Execu- 
tive Council  from  this  hour.  I had  a talk  with  Mr.  Hawes 
last  night,  and  he  stated  if  the  required  number  was  se- 
cured this  morning,  that  he  would  wire  the  Secretary  to 
know  if  their  membership  could  not  be  dated  as  beginning 
August  1st,  and  allow  the  second  member  of  the  Council 
to  take  office  at  once.  I would  like  to  know  now  if  there 
are  not  to  be  found  in  this  convention  eleven  members, 
not  members  of  the  American  Bankers  Association,  who 
will  join  now  in  order  to  make  Mr.  Kehoe ’s  election  ef- 
fective from  today,  and  we  will  have  two  members  on  the 
Executive  Council  instead  of  one.  The  membership  fee 
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is  only  $10.00  for  a bank  not  exceeding  $100,000.  If  we 
can  get  these  eleven  members  right  here  this  morning,  we 
owe  it  to  Mr.  Hawes  to  do  it.  He  is  a Kentuckian;  born 
and  bred  in  Kentucky,  although  he  is  temporarily  so- 
journing in  another  State. 

The  Vice  President  : May  I suggest  if  some  of  these 
banks  desire  to  join  and  will  join,  that  they  will  have  the 
honor  of  being  initiated  into  this  Section  by  our  Vice 
President-elect,  Mrs.  Hearin.  If  they  will  step  to  the 
desk,  she  has  the  cards  for  them  to  sign. 

Mr.  E.  T.  Franks:  It  has  been  suggested  that  we 
postpone  this  matter  until  the  regular  convention  assem- 
bles. This  meeting  was  called  for  the  members  of  the 
American  Bankers  Association.  Those  who  are  not  mem- 
bers will  come  in  later.  Please  do  not  forget  this,  gentle- 
men, when  the  regular  convention  convenes. 

The  newly  elected  Vice  President  for  the  American 
Bankers  Association,  Mrs.  C.  E.  Hearin,  thereupon  took 
the  chair,  after  which  the  meeting  adjourned. 
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1919-1920 


JAMES  E.  THRELKELD,  Ass’t  Cashier,  Bank  of  Maysville,  Maysville. 

W.  H.  KNOUK,  Director,  Walton,  Bank  & Trust  Co.,  Walton. 

ANDREW  J.  SHEPHERD,  Director  and  Ex-V.  P.  Perry  Co.,  State  Bank, 
Hazard. 

G.  W.  WYNN,  President,  Union  National  Bank,  Providence. 

WALTER  S.  HANKINS,  President,  The  Bank  Josephine,  Prestonsburg. 

F.  A.  HOPKINS,  Director,  The  Bank  Josephine,  Prestonsburg. 

T.  V.  TOON,  formerly  President.  Vice-President  and  Director,  Jonesville  De- 
posit Bank,  Jonesville. 

S.  T.  M.  LEACH,  Director,  Union  Bank  of  Berry,  Berry. 

E.  F.  BRYANT,  Director,  Bank  of  Tolesboro,  Tolesboro. 

A.  B.  EVERSOLE,  President,  Hyden  Citizens  Bank,  Hyden. 

J.  N.  MEADOWS,  Cashier,  Bank  of  Jamestown,  Jamestown. 

A.  W.  OVERTON,  Cashier,  Farmers  Deposit  Bank,  Frankfort. 

F.  M.  PHILLIPS,  Director,  Hazel  Green  Bank,  Hazel  Green. 

WM.  M.  BRIGHT,  Cashier,  Lincoln  County  National  Bank,  Stanford. 

G.  B.  EDWARDS,  President,  Hiseville  Deposit  Bank,  Hiseville. 

W.  C.  SLEET,  Cashier,  The  National  Bank  of  Middlesboro,  Middlesboro. 

J.  M.  HUGHES,  Vice-President,  Bank  of  Fountain  Run,  Fountain  Run. 

J.  M.  MINISH,  Director,  Gratz  Deposit  Bank,  Gratz. 

DR.  H.  A.  MOORMAN,  President,  The  Sacramento  Deposit  Bank,  Sacra- 
mento. 

W.  C.  ROGERS,  President,  Marion  National  Bank,  Lebanon. 

B.  S.  McELROY,  Director,  Marion  National  Bank,  Lebanon. 

J.  W.  WHITE,  Vice-President,  Warsaw  Deposit  Bank,  Warsaw. 

R.  W.  PENICK,  Director,  Mt.  Zion  Deposit  Bank,  Mt.  Zion. 

G.  H.  GARDNER,  President,  Leitchfield  Deposit  Bank,  Leitchfield. 

J.  H.  COLLIER,  Director  and  former  President,  Crab  Orchard  Banking  Co., 
Crab  Orchard. 

DAVID  WOODS,  Ass’t  Cashier,  Marion  Bank,  Marion. 

H.  M.  McAFEE,  Director,  State  Bank  & Trust  Co.,  Harrodsburg. 

H.  A.  HAYBES,  Stockholder,  Marion  Bank,  Marion. 

P.  S.  MAXWELL,  Stockholder,  Marion  Bank,  Marion. 

R.  E.  LOCHRIDGE,  President,  Exchange  Bank,  Mayfield. 

J.  W.  ELLIS,  Vice-President,  Campbell  County  Bank,  Bellevue. 

J.  H.  CUNNINGHAM,  President,  Farmers  National  Bank,  Owenton. 

J.  M.  HERNDON,  Vice-President,  Farmers  National  Bank,  Owenton. 

W.  C.  WITHERSPOON,  Vice-President,  Anderson  National  Bank,  Law- 
rcnceburg. 

T.  H.  PURCELL,  Ass’t  Cashier,  Central  Savings  Bank  & Trust  Co.,  Newport. 
W.  T.  PAXTON,  President,  Citizens  Savings  Bank,  Paducah. 

J.  E.  BLADES,  Director,  Pendleton  Bank,  Falmouth. 

JAMES  H.  MAHONEY,  Director,  Bank  of  New  Haven,  New  Haven. 
DAVID  H.  POOLE,  Ass’t  Cashier,  Green  River  Deposit  Bank,  Rochester. 

G.  W.  CRUTCHER,  Cashier,  Henderson  County  Savings  Bank,  Henderson. 

G.  A.  WILLIAMS,  Cashier,  Farmers  & Traders  Bank,  Owensboro. 

R.  M.  VANARSDALL,  President,  First  National  Bank,  Harrodsburg. 

ALEX  PEARSON,  Vice-President,  Security  Trust  Co.,  Lexington. 
WILLIAM  TUNEY,  Vice-President,  Farmers  & Mechanics  Bank,  Ludlow. 
L.  W.  IRVINE,  President,  Farmers  State  Bank,  Greenville. 

DR.  J.  H.  OWEN,  Vice-President,  Citizens  Nat’l  Bank,  Glasgow. 

HUGH  MURREY,  Director,  Farmers  National  Bank,  Lebanon. 

G.  E.  GARTH,  Sr.,  Director,  Bank  of  Trenton,  Trenton. 

DR.  J.  M.  ROBINSON,  Director  and  ex-President,  Farmers  & Merchants 
Bank,  Guthrie. 

G.  W.  DAVIDSON,  President,  G.  W.  Davidson  & Co.,  Auburn. 

A.  McCARLEY,  President,  G.  W.  Davidson  & Co.,  Auburn. 

A.  H.  HAMPTON,  Director,  Clark  County  National  Bank,  Winchester. 

J.  C.  KIDWELL,  President,  Butler  Deposit  Bank,  Butler. 

R.  W.  DELPH,  Cashier,  Kentucky  Title  Savings  Bank  & Trust  Co.,  Louis- 
ville. 
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BY-LAWS 

OF  THE 

Kentucky  Bankers  Association 

INCORPORATED 


ARTICLE  I. 

MEMBERSHIP. 

Section  1.  The  membership  of  the  Kentucky  Bank- 
ers Association  shall  be  divided  into  four  classes,  known 
as  Regular,  Associate,  Non-resident  and  Honorary 
members. 

Regular  Members. — The  regular  members  of  the  As- 
sociation shall  consist  of  such  hanks,  trust  and  title  com- 
panies incorporated  under  the  laws  of  the  State  of  Ken- 
tucky or  of  the  United  States  of  America  located  within 
the  State  of  Kentucky.  Such  members  shall  pay  annual 
dues  in  the  amounts  set  forth  in  Section  2,  Article  V. 

N on-resident  Members. — Any  hank  or  trust  company 
which  has  its  place  of  business  located  outside  of  the 
State  of  Kentucky  may  become  a non-resident  member 
of  this  Association,  after  approval  and  election  by  the 
Executive  Committee  and  upon  payment  of  dues  of 
twenty-five  dollars  per  annum. 

Honorary  Members. — Any  Federal  Reserve  bank  and 
any  Federal  Land  bank  created  under  an  act  of  Congress 
and  any  branch  of  either  of  said  banks,  which  has  the 
whole  or  part  of  its  district  in  the  State  of  Kentucky, 
may  become  an  honorary  member  of  this  Association  af- 
ter approval  and  election  by  the  Executive  Committee, 
without  the  payment  of  dues. 

Section  2.  Associate,  Non-resident  and  Honorary 
members  may  attend  all  meetings  of  the  Association,  take 
part  in  the  discussion  of  all  questions  coming  before  the 
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Association  and  exercise  all  of  the  other  privileges  of 
regular  members,  except  hold  office  or  vote. 

Section  3.  The  duly  accredited  representative  of 
any  member  of  this  Association  shall  be  an  officer  or  a 
director  of  the  institute  he  represents.  Any  other  officer, 
director  or  employe  of  a member  may  attend  the  sessions 
of  the  Association  and  take  part  in  its  discussions.  No 
voting  by  proxy  shall  be  allowed,  and  all  votes  shall  be 
viva  voce , unless  otherwise  ordered;  but  any  delegate 
may  demand  a division  of  the  house. 

Section  4.  Any  member  may  be  expelled  from  the 
Association  by  a two-thirds  vote  of  the  delegates  present 
at  any  regular  meeting,  a quorum  being  present. 

Section  5.  At  all  meetings  of  the  Association  ten 
per  cent  of  the  members  who  have  paid  their  dues  for 
that  fiscal  year  shall  constitute  a quorum  for  the  trans- 
action of  business,  but  a less  number  may  adjourn  from 
time  to  time. 


ARTICLE  II. 

GEOUPS  AND  GEOUP  MEETINGS. 

Section  1.  Members  of  this  Association  residing  in 
any  Congressional  District  may  form,  in  their  respective 
districts,  organizations  subsidiary  to  this  Association  to 

be  known  as  Croup  No of  the  Kentucky 

Bankers  Association,  the  number  of  said  Croup  to  cor- 
respond to  the  number  designating  the  Congressional 
District  in  which  it  is  organized. 

Section  2.  Each  Croup  shall  hold  annually  a Croup 
Meeting  of  the  members  situated  in  that  Croup  and  at 
said  meeting  shall  elect  a Chairman,  a Secretary  and  an 
Executive  Committee  of  three  members  to  serve  for  one 
year.  The  Chairman  of  the  Croup  shall  not  succeed  him- 
self in  office  nor  be  eligible  for  re-election  for  a period 
of  one  year  from  the  expiration  of  his  term  of  office. 

Section  3.  The  Chairman  of  each  Croup  shall,  by 
virtue  of  his  election,  become  the  Vice-President  of  the 
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State  Association  for  his  Congressional  District;  but, 
if  the  members  of  any  Gronp  shall  fail  to  hold  a Group 
meeting  and  elect  a Chairman,  the  members  of  that 
Gronp  present  at  any  annual  meeting  of  the  Kentucky 
Bankers  Association  shall  meet  and  select  a Vice-Presi- 
dent for  that  district. 

Section  4.  Each  of  said  Groups  may  adopt  its  own 
by-laws,  subject  to  the  provisions  of  the  Articles  of  In- 
corporation and  the  By-laws  of  the  Kentucky  Bankers 
Association. 

ARTICLE  III. 

OEFICEKS. 

Section  1.  The  President  of  the  Association  must  be 
a regularly  elected  officer  of  the  institution  he  represents. 
He  shall  preside  at  all  meetings  of  the  Association  and 
perform  such  other  duties  as  may  be  required.  He  shall 
be  ex-officio  a member  of  the  Executive  Committee.  The 
President  shall  not  succeed  himself  in  office,  nor  be  eligi- 
ble for  re-election  for  a period  of  one  year  from  the  ex- 
piration of  his  term  of  office.  In  the  event  of  the  death, 
resignation,  or  inability  of  the  President  to  serve,  his 
duties  shall  until  the  next  annual  meeting  of  the  Associa- 
tion devolve  upon  the  Chairman  of  the  Executive  Com- 
mittee. 

Section  2.  The  Vice-Presidents  of  the  Association 
shall  be  the  regularly  elected  Chairmen  of  their  respec- 
tive Groups  and  there  shall  be  as  many  Vice-Presidents 
as  there  are  Congressional  Districts  in  the  State. 

There  shall  also  be  annually  elected  two  additional 
Vice-Presidents,  one  of  whom  shall  be  a regularly  elected 
officer  of  a State  institution,  and  one  of  whom  shall  be  a 
regularly  elected  officer  of  a National  institution,  and 
they  shall  respectively  have  the  power  to  call  special 
meetings  of  the  members  of  this  Association  belonging 
to  the  said  respective  sections,  to-wit,  the  State  Banking 
Section  and  the  National  Banking  Section,  to  preside  at 
such  meetings  and  perform  all  of  the  duties  usually  per- 


142  TWENTY-EIGHTH  ANNUAL  MEETING 

taming  to  such  office  incident  to  the  business  that  may 
be  transacted  at  such  meetings. 

Section  3.  The  Secretary  shall  make  and  have 
charge  of  the  records  of  the  Association  and  attend  to 
such  correspondence  as  may  be  necessary.  He  shall  at- 
tend the  meetings  of  the  Association  and  of  all  regular 
committees  of  the  Association  and  keep  the  minutes  of 
same,  shall  collect  all  dues  and  pay  the  same  over  to  the 
Treasurer,  taking  his  receipt  therefor,  shall  issue  all  cer- 
tificates of  membership  and  renewals  of  same,  shall  make 
a report  to  the  Association  at  its  annual  meetings  and 
perform  such  other  duties  as  may  be  required  from  time 
to  time  by  the  Executive  Committee.  He  shall  receive  for 
his  services  such  compensation  as  the  Executive  Commit- 
tee may  determine.  He  shall  maintain  an  office  at  the 
expense  of  the  Association  at  some  place  approved  by  the 
Executive  Committee  and  employ  only  such  assistants  as 
the  Executive  Committee  may  approve. 

Section  4.  The  Treasurer  shall  receive  and  account 
for  all  moneys  belonging  to  the  Association  and  pay  out 
same  only  upon  vouchers  countersigned  and  approved  by 
the  President  of  the  Association  or  the  Chairman  of  the 
Executive  Committee.  He  shall  give  bond  in  the  penal 
sum  of  five  thousand  ($5,000)  dollars  at  the  expense  of 
the  Association  subject  to  the  approval  of  the  Executive 
Committee. 

ARTICLE  IY. 

COMMITTEES. 

Section  1.  The  Executive  Committee  shall  have 
charge  of  the  general  business  of  the  Association  and 
carry  out  the  orders  and  resolutions  passed  at  its  meet- 
ings, shall  arrange  for  holding  the  meetings  of  the  As- 
sociation, choose  the  subjects  for  discussion,  select  the 
speakers  and  make  out  the  program.  It  shall  act  as  the 
financial  committee  for  raising  and  disbursing  money, 
superintend  the  keeping  of  the  records  of  the  Associa- 
tion and  supervise  the  publication  of  same.  It  may  select 
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each  year  an  Attorney  for  the  Association,  fix  his  duties 
and  compensation,  and,  for  cause,  remove  the  Secretary, 
Treasurer,  or  any  employe  of  the  Association.  Meetings 
of  the  committee  may  be  held  at  the  call  of  the  Chairman, 
or  upon  the  request  of  the  President  of  the  Association 
or  of  any  three  members  of  the  committee.  Immediately 
after  the  adjournment  of  each  annual  meeting,  the  Execu- 
tive Committee  shall  meet  and  select  one  of  its  own  num- 
ber as  Chairman.  Notice  of  meetings  shall  be  sent  in 
writing  to  each  member  at  least  one  week  prior  to  the 
holding  of  any  other  meeting  of  the  Executive  Commit- 
tee, but  by  the  unanimous  consent  of  the  committee  this 
notice  may  be  waived. 

The  Executive  Committee  shall  before  the  30th  day 
of  June  of  each  year  select  the  time  and  place  for  hold- 
ing the  annual  meeting  of  the  Association  and  appoint 
committees  for  arranging  the  program  and  selecting  the 
speakers  for  said  meeting.  It  shall  submit  to  the  Asso- 
ciation at  its  annual  meeting  a report  of  the  business  of 
the  Association  for  the  preceding  year  together  with  such 
recommendations  for  the  future  conduct  of  the  Associa- 
tion as  may  seem  proper. 

Not  more  than  two  members  of  the  Executive  Com- 
mittee shall  reside  in  the  same  Congressional  District  and 
five  members  of  the  committee  shall  constitute  a quorum 
at  any  meeting  thereof. 

No  retiring  member  of  the  Executive  Committee  shall 
be  eligible  for  re-election  for  the  period  of  one  year  from 
the  expiration  of  his  term  of  office,  and  no  member  of  the 
Executive  Committee  shall,  during  his  term  as  a member 
of  the  committee,  be  eligible  for  President  of  the  Asso- 
ciation. 

Section  2.  A committee  of  nine  (9)  to  be  known  as 
the  Committee  on  Jurisprudence  shall  be  appointed  an- 
nually by  the  President.  It  shall  be  the  business  of  this 
committee  to  consider  and  take  cognizance  of  all  litiga- 
tion and  legislation  effecting  the  general  interest  of  all 
banks  and  other  financial  institutions  in  the  State  who 
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are  members  of  this  Association,  with  power  to  take  such 
steps  and  employ  such  assistants  as  may  be  necessary  to 
protect  such  interests,  and  also  to  collect  and  distribute 
such  information  as  may  be  necessary  to  this  end. 

The  committee  shall  have  no  power  to  incur  any  debts 
against  the  Association  except  with  the  approval  of  the 
Executive  Committee.  The  committee  may  subdivide  the 
duties  assigned  to  it  to  committees  of  not  less  than  three 
members  and  such  subcommittees  shall  have  the  same 
power  as  the  whole  committee  over  such  matters  as  may 
be  assigned  to  them  by  the  committee  as  a whole. 

Section  3.  At  a meeting  prior  to  the  30th  day  of 
June  of  each  year,  the  Executive  Committee  shall  select  a 
committee  of  five  members,  not  of  their  own  number,  to 
be  known  as  the  Committee  on  Nominations.  No  two 
members  of  this  committee  shall  be  from  the  same  Group 
or  Congressional  District.  It  shall  be  the  duty  of  this 
committee  to  select  and  report  to  the  Association  at  its 
annual  meeting  suitable  persons  for  President,  Secre- 
tary, Treasurer  and  three  members  of  the  Executive 
Committee  to  take  the  place  of  those  whose  terms  of  office 
will  expire  at  that  meeting. 

Section  4.  The  Executive  Committee  shall  select 
each  year  a committee  of  three  to  be  known  as  the  Secret 
Protective  Committee,  whose  duty  it  shall  be  to  take  cog- 
nizance of  all  fraud  or  crime  perpetrated  upon  a member 
of  this  Association  by  other  than  an  employe,  and  to  offer 
such  reward  as  may  be  authorized  by  the  Executive  Com- 
mittee for  the  arrest  and  conviction  of  the  guilty  persons. 
This  committee  shall  have  authority  to  make  and  adopt 
such  regulations  governing  the  payment  of  rewards  as 
may  seem  proper,  subject  to  the  approval  of  the  Execu- 
tive Committee.  The  names  of  the  members  of  this 
Secret  Protective  Committee  shall  be  known  only  to  the 
members  of  the  Executive  Committee. 

Section  5.  The  President  may,  with  the  approval  of 
the  Executive  Committee,  appoint  such  special  commit- 
tees as  may  be  necessary  or  seem  wise  for  the  advance- 
ment of  the  interests  of  the  Association. 
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ARTICLE  V. 

ANNUAL  DUES. 

Section  1.  The  fiscal  year  of  the  Association  shall 
begin  on  the  first  day  of  November  of  each  calendar  year 
and  the  annual  dues  shall  be  due  and  payable  at  that 
time.  The  payment  of  dues  at  any  time  during  the  fiscal 
year  shall  extend  the  membership  only  to  the  end  of  that 
fiscal  year. 

Section  2.  The  annual  dues  to  pay  the  expenses  of 
the  Association  shall  be  as  follows : 

$5  per  annum  for  banks  with  a capital  of  less  than 
$25,000. 

$10  per  annum  for  banks  with  a capital  of  $25,000  and 
less  than  $50,000. 

$15  per  annum  for  banks  with  a capital  of  $50,000  and 
less  than  $100,000. 

$20  per  annum  for  banks  with  a capital  of  $100,000 
and  less  than  $500,000. 

$25  per  annum  for  banks  with  a capital  of  $500,000 
and  less  than  $1,000,000. 

$50  per  annum  for  banks  with  a capital  of  $1,000,000 
and  over. 


ARTICLE  VI. 

MEETINGS. 

Section  1.  Annual  meetings  of  the  Association 
shall  be  held  at  such  time  and  place  as  shall  be  fixed  by 
the  Executive  Committee  at  a meeting  of  the  committee 
prior  to  the  30th  day  of  June  of  each  year;  and  said  com- 
mittee shall  have  the  authority  to  appropriate  from  the 
funds  of  the  Association  such  sums  as,  in  their  judgment, 
may  be  necessary  to  assist  in  defraying  the  expenses  of 
entertaining  the  Association. 

Section  2.  Special  meeting  of  the  Association  may 
be  called  by  the  Executive  Committee,  if,  in  their  opin- 
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ion,  the  circumstances  may  require  such  meetings,  and 
such  meetings  must  be  called  upon  the  request  in  writing 
of  ten  per  cent  of  the  members  of  the  Association  who 
have  paid  their  annual  dues  for  the  current  fiscal  year. 
Two  weeks’  notice  of  the  time  and  place  of  the  meeting 
together  with  the  subject-matter  to  be  discussed  at  such 
special  meeting  shall  he  given  each  member  in  writing. 

ARTICLE  VII. 

All  meetings  of  the  Association  or  of  its  committees 
shall  he  governed  by  parliamentary  rules. 

ARTICLE  VIII. 

Amendments  may  be  made  to  the  By-laws  of  the  Asso- 
ciation at  any  regular  meeting,  and  shall  require  a two- 
thirds  vote  of  those  members  present,  a quorum  being 
present  and  voting,  provided  said  proposed  amendment 
shall  first  be  submitted  to  the  Executive  Committee  for 
its  recommendation. 
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ARTICLES  OF  INCORPORATION 

OF  THE 

Kentucky  Bankers  Association 

INCORPORATED 


KNOW  ALL  MEN  BY  THESE  PRESENTS,  That 
the  undersigned,  J.  K.  Waller,  John  PI.  Leathers,  John 
Altsheler,  John  Stites,  L.  N.  Davis,  J.  W.  Porter,  Geo.  E. 
Engel,  Sam’l  Casseday  and  Arch  B.  Davis,  hereby  unite 
together  for  the  purpose  of  forming  an  association,  hav- 
ing no  capital  stock  and  from  which  no  private  pecuniary 
profit  is  to  be  derived,  for  the  purpose  hereinafter  set 
forth. 

1.  The  name  of  the  Association  shall  be  the  “Ken- 
tucky Bankers  Association.” 

2.  The  principal  office  or  place  of  business  of  the 
Association  shall  be  located  in  the  City  of  Louisville, 
County  of  Jefferson,  State  of  Kentucky. 

3.  The  objects  and  purposes  of  the  Association  shall 
be:  To  promote  the  general  welfare  and  usefulness  of 
banks,  trust  and  title  companies,  and  financial  institu- 
tions doing  business  in  the  State  of  Kentucky;  to  culti- 
vate a more  intimate  social  and  business  relation  between 
the  representatives  of  such  institutions;  to  collect  and 
disseminate  financial  and  economic  information;  to  se- 
cure unity  of  action  in  all  matters  affecting  the  common 
welfare  of  such  institutions;  and  to  obtain  and  dissem- 
inate correct  information  as  to  the  relations  of  such  in- 
stitutions to  the  financial,  commercial  and  agricultural 
interests  of  the  State. 

The  Association  shall  have  the  power  to  adopt  by-laws 
for  the  government  of  its  affairs,  and,  among  other 
things,  to  prescribe  therein  the  officers,  agents,  attorneys 
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and  employes  that  may  be  deemed  necessary  to  conduct 
its  affairs,  and  to  define  their  duties,  and  compensation, 
if  any;  and  may  adopted  a common  seal,  contract  and  be 
contracted  with,  and  sue  and  be  sued,  in  its  corporate 
name  and  in  general,  engage  in  any  lawful  undertaking 
which  will  promote  the  welfare  of  its  members  as  a class. 

4.  The  Association  shall  have  no  capital  stock  and 
shall  derive  no  private  pecuniary  profit  for  its  members, 
and  the  private  property  of  the  members  shall  not  be  sub- 
ject to  the  payment  of  the  Association  debts,  except  sev- 
erally to  the  extent  of  their  unpaid  dues. 

5.  The  members  of  this  Association  shall  consist  of 
such  lawfully  incorporated  banks,  trust  and  title  com- 
panies organized  under  the  laws  of  Kentucky,  and  of 
such  national  banks  organized  under  the  Acts  of  Con- 
gress, as  shall  signify  their  desire  to  become  members; 
and  such  members  shall  pay  annual  dues  in  the  amounts 
and  at  the  rates  provided  in  the  Association’s  by-laws. 

6.  The  Association  shall  commence  business  on  the 
1st  day  of  November,  1911,  and  shall  continue  for  a pe- 
riod of  fifty  years. 

7.  The  affairs  of  the  Association  shall  be  conducted 
by  the  following  officers  and  committee,  elected  at  the 
annual  meeting  of  the  Association  at  such  place  of  meet- 
ing as  may  be  annually  determined  upon  pursuant  to  the 
by-laws,  viz.,  a president,  and  such  vice-presidents  as  may 
be  provided  for  in  the  by-laws,  a secretary  and  treasurer, 
an  executive  committee,  and  such  other  committees  as 
shall  be  provided  for  in  the  by-laws  of  the  Association. 
The  Executive  Committee  shall  consist  of  eleven  mem- 
bers, of  whom  three  members  shall  be  elected  annually 
for  a period  of  three  years,  and  the  retiring  president 
shall  be  continued  as  a member  of  the  Executive  Commit- 
tee for  one  year  following  his  retirement  from  office,  and 
the  president  elected  for  the  ensuing  year  shall  be  ex- 
officio  a member  of  the  Executive  Committee. 

8.  Every  member  of  the  Association  in  good  stand- 
ing shall  be  entitled  to  representation  at  the  annual  meet- 
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ings  of  the  Association,  to  be  held  at  the  time  and  place 
fixed  in  the  by-laws,  by  one  duly  accredited  representa- 
tive or  delegate  who  shall  be  entitled  to  one  vote. 

9.  The  Association  shall  incur  indebtedness  or  lia- 
bility through  its  Executive  Committee  only  and  the  high- 
est amount  of  indebtedness  or  liability  which  the  Asso- 
ciation shall  at  any  time  incur  shall  be  fifteen  thousand 
($15,000.00)  dollars. 
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Delegates  and  Visitors  to  the  Twenty-eighth 
Annual  Convention  of  the  Kentucky 
Bankers  Association. 

Louisville,  September  7 and  8,  1920. 


Adairville — L.  S.  Evans,  cashier  First  National  Bank. 

Adairville — R.  L.  Williams,  ass’t  cashier  Peoples  Bank. 

Albany — J.  W.  Hutchison,  director  Citizens  Bank. 

Albany — W.  A.  Dicken,  cashier  Citizens  Bank. 

Ashland — Oliver  M.  Elam,  cashier  Ashland  Day  & Night  Bank. 
Ashland — Paul  C.  Snyder,  representative  Ashland  National  Bank. 
Auburn — H.  P.  McCormick,  cashier  Bank  of  Auburn. 

Augusta — Dr.  S.  D.  Laughlin,  vice-president  Augusta  Liberty  Bank. 
Augusta — A.  Robbins,  cashier  Augusta  Liberty  Bank. 

Augusta — W.  A.  Field,  ass’t  cashier  Farmers  National  Bank. 

Atlanta,  Ga. — Haynes  McFadden,  Southern  Banker. 

Atlanta,  Ga. — Frank  Ault,  manager  Bankers  Supply  Co. 

Bagdad — L.  V.  Samples,  cashier  Peoples  Bank. 

Bagdad — Paul  G.  Samples,  ass’t  cashier  Peoples  Bank. 

Barbourville — W.  R.  Lay,  cashier  NatT  Bank  of  Jno.  A.  Black. 
Bardstown — T.  A.  Spalding,  director  Peoples  Bank. 

Bardstown — J.  W.  Muir,  president  Wilson  & Muir,  Bankers. 
Bardstown — D.  S.  Wood,  director  Wilson  & Muir,  Bankers. 

Beaver  Dam — Frank  Barnes,  vice-pres.  Beaver  Dam  Deposit  Bank. 
Beaver  Dam — Jno.  H.  Barnes,  president  Beaver  Dam  Deposit  Bank. 
Bedford — D.  L.  Bell,  cashier  Bedford  Loan  & Deposit  Bank. 

Bellevue — Albert  Flohr,  cashier  Campbell  County  Bank. 

Bellevue — A.  M.  Larkin,  director  Commercial  & Savings  Bank. 
Benton — Solon  L.  Palmer,  cashier  Bank  of  Benton. 

Benton — Guy  Chester,  director  Bank  of  Marshall  County. 

Benton — B.  L.  Trevathan,  cashier  Bank  of  Marshall  County. 

Berea — John  F.  Dean,  cashier  Berea  Bank  & Trust  Co. 

Berry — Milton  Caldwell,  cashier  Union  Bank. 

Bloomfield — C.  Massie  Allen,  cashier  Citizens  Bank. 

Bloomfield — J.  Robert  Porter,  bookkeeper  Muir,  Wilson  & Muir. 
Booneville — Chas.  Eversole,  cashier  Owsley  County  Bank. 

Boston — B.  S.  Harned,  president  Boston  Banking  Co. 

Bowling  Green — G.  D.  Sledge,  cashier  American  National  Bank. 
Bowling  Green — Max  B.  Nahm,  vice-pres.  American  National  Bank. 
Bowling  Green — T.  H.  Beard,  cashier  Citizens  National  Bank. 
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Bowling  Green — Robert  Rhodes,  president  Citizens  National  Bank. 
Bowling  Green — Gordon  Rowland,  bookkeeper  Citizens  National  Bank. 
Bowling  Green — Roy  Claypool,  cashier  Liberty  National  Bank. 
Brandenburg — E.  L.  Fontaine,  cashier  Farmers  Deposit  Bank. 
Brodhead — A.  M.  Hiatt,  cashier  Citizens  Bank. 

Brownsville — D.  W.  Alexander,  vice-pres.  Brownsville  Deposit  Bank. 
Brownsville — L.  F.  Alexander,  cashier  Brownsville  Deposit  Bank. 
Brownsville — T.  F.  Lindsay,  director  Brownsville  Deposit  Bank. 
Buechel — G.  H.  Alderson,  president  Bank  of  Buechel. 

Buechel — J.  H.  Hikes,  cashier  Bank  of  Buechel. 

Buechel — J.  H.  Morgan,  vice-president  Bank  of  Buechel. 

Burgin — Geo.  C.  Hall,  cashier  Citizens  Bank. 

Burkesville — J.  T.  McGee,  cashier  Bank  of  Cumberland. 

Burlington — N.  E.  Riddell,  president  Boone  County  Deposit  Bank. 
Burlington — A.  B.  Renaker,  cashier  Peoples  Deposit  Bank. 

Burnside — H.  K.  Hill,  director  First  National  Bank. 

Butler — Ira  E.  Yelton,  cashier  Butler  Deposit  Bank. 

Boston,  Mass. — W.  W.  Kneessi,  representative  First  National  Bank. 
Cadiz — P.  E.  Chappell,  ass’t  cashier  Cadiz  Bank  & Trust  Co. 

Cadiz — D.  L.  Grinter,  director  Trigg  County  Farmers  Bank. 

Calhoun — J.  H.  Owen,  cashier  Bank  of  Calhoun. 

Campbellsburg — R.  S.  Hardesty,  asst,  cashier  United  Loan  & Dep.  Bk. 
Caneyville — R.  B.  Porter,  president  Bank  of  Caneyville. 

Caneyville — M.  R.  Shrewsbury,  vice-president  Bank  of  Caneyville. 
Canmer — G.  A.  Blakey,  cashier  Canmer  Deposit  Bank. 

Carlisle — Henry  M.  Potts,  cashier  Deposit  Bank  of  Carlisle. 

Carlisle — T.  H.  Pickrell,  cashier  First  National  Bank. 

Carlisle — Harry  King,  assistant  cashier  First  National  Bank. 

Carlisle — Henry  L.  Carter,  cashier  Farmers  Bank. 

Cave  City — B.  L.  Wilson,  vice-president  H.  Y.  Davis  State  Bank. 

Cave  City — L.  M.  Wilson,  H.  Y.  Davis  State  Bank. 

Cave  City — S.  B.  Davis,  president  H.  Y.  Davis  State  Bank. 

Cave  City — R.  F.  Smith,  cashier  Peoples  Bank. 

Cecilia — Dr.  C.  Z.  Aud,  president  Cecilian  Bank. 

Cecilia — J.  R.  Coyle,  cashier  Cecilian  Bank. 

Centertown — Alvin  Roe,  cashier  The  Farmers  Bank. 

Centertown — Mrs.  Alvin  Roe,  assistant  cashier  The  Farmers  Bank. 
Central  City — John  B.  Funk,  cashier  First  National  Bank. 

Cerulean — T.  0.  Turner,  director  Bank  of  Cerulean. 

Clarkson — Thomas  Terry,  president  Bank  of  Clarkson. 

Clay — Mrs.  C.  E.  Hearin,  assistant  cashier  Farmers  National  Bank. 
Clay — C.  E.  Hearin,  cashier  Farmers  National  Bank. 

Clay — Ruby  C.  Lynch,  bookkeeper  Farmers  National  Bank. 

Clay — Loyd  Hearin,  director  Farmers  National  Bank. 

Clay  City — A.  T.  Whitt,  vice-president  Clay  City  National  Bank. 
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Cold  Springs — P.  W.  Grinstead,  director  Citizens  Bank. 

Columbia — James  Garnett,  vice-president  Bank  of  Columbia. 

Corbin — H.  H.  Shanks,  cashier  Security  State  Bank. 

Corydon — F.  B.  Anderson,  assistant  cashier  Corydon  Deposit  Bank. 
Covington — Geo.  C.  Stahel,  director  Central  Savings  Bank  & Trust  Co. 
Covington — J.  T.  Tonnies,  asst,  cashier  Central  Sav.  Bank  & Trust  Co. 
Covington — C.  W.  Simrall,  sec.  & treas.  Covington  Sav.  Bk.  & Tr.  Co. 
Covington — Geo.  E.  Engel,  president  Liberty  National  Bank. 

Crab  Orchard — H.  G.  Skiles,  cashier  Crab  Orchard  Banking  Co. 
Crestwood — Chapman  Coleman,  president  Crestwood  State  Bank. 
Crestwood — N.  A.  Perry,  cashier  Crestwood  State  Bank. 

Crittenden — Ira  W.  Bird,  cashier  Tobacco  Growers  Deposit  Bank. 
Crofton — B.  E.  Brown,  cashier  Bank  of  Crofton. 

Cropper — J.  N.  Kemper,  cashier  Deposit  Bank. 

Cropper — Cora  Roberts,  bookkeeper  Deposit  Bank. 

Cropper — Robert  Green,  Deposit  Bank. 

Cropper — J.  L.  Roberts,  director  Bank  of  Cropper. 

Cropper — Cora  Green,  assistant  cashier  Deposit  Bank. 

Cynthiana — 0.  T.  Trent,  cashier  Citizens  Bank. 

Cynthiana — John  F.  McDaniel,  asst,  cashier  Farmers  National  Bank. 
Cynthiana — W.  S.  Van  Deron,  cashier  Harrison  Deposit  Bank. 
Cynthiana — R.  S.  Withers,  cashier  The  National  Bank  of  Cynthiana. 
Chicago,  111. — Thos.  F.  Ford,  ass’t  cashier  Northern  Trust  Co. 
Chicago,  111. — C.  A.  Barr,  vice-president  Cont.  & Com.  National  Bank. 
Chicago,  111. — M.  A.  Greattinger,  sec.  Illinois  Bankers  Association. 
Chicago,  111. — E.  L.  Augustus,  ass’t  cashier  Great  Lakes  Trust  Co. 
Chicago,  111. — H.  S.  Covington,  ass’t  cashier  Fort  Dearborn  Nat’l  Bank. 
Chicago,  111. — K.  C.  Borregard,  Geo.  IT.  Burr  & Co. 

Chicago,  111. — Vertner  D.  Smith,  salesman  Wm.  A.  Read  & Co. 

Chicago,  111. — Claude  W.  Davis,  salesman  E.  Naumberg  & Co. 
Cincinnati,  O. — Chas.  N.  Evans,  Com’l  Serv.  Dept.,  5th-3d  Nat’l  Bk. 
Cincinnati,  O. — W.  C.  Shanks,  rep.  Com’l  Serv.  Dept.,  5th-3d  Nat’l  Bk. 
Cincinnati,  O. — Monte  J.  Goble,  vice-president  Fifth-Third  Nat’l  Bank. 
Cincinnati,  0. — H.  E.  Pettit,  Bond  Dept.,  Fifth-Third  National  Bank. 
Cincinnati,  O. — Henry  N.  Ott,  chief  clerk  Federal  Reserve  Bank. 
Cincinnati,  0. — L.  W.  Manning,  mgr.  Federal  Reserve  Bank. 
Cincinnati,  0. — Harry  W.  Bauer,  vice-president  Second  National  Bank. 
Clarksville,  Tenn. — Chas.  W.  Bailey,  president  First  National  Bank. 
Cleveland,  0. — G.  A.  Stephenson,  Federal  Reserve  Bank. 

Cleveland,  0. — F.  B.  Reynolds,  Federal  Reserve  Bank. 

Danville — Hewitt  Montgomery,  gen.  b’kkeeper  Boyle  Bank  & Trust  Co. 
Danville — H.  L.  Briggs,  ass’t  cashier  Citizens  National  Bank. 

Danville — C.  P.  Cecil,  vice-president  Farmers  National  Bank. 

Danville — A.  B.  Massey,  vice-president  Farmers  National  Bank. 
Danville — Lorris  Soper,  ass’t  cashier,  Farmers  National  Bank. 
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Danville — J.  A.  Robinson,  director  Farmers  National  Bank. 

Danville — S.  H.  Nichols,  cashier  Boyle  Bank  & Trust  Co. 

Danville — F.  E.  Galvin,  director  Boyle  Bank  & Trust  Co. 

Dawson  Springs — Hal  Harned,  cashier  Commercial  Bank  of  Dawson. 
Dawson  Springs — Asa  Harned.  director  Commercial  Bank  of  Dawson. 
Dixon — C.  A.  Doris,  cashier  Dixon  Bank  & Trust  Co. 

Drakesboro — E.  H.  Flanagan,  cashier  Citizens  Bank. 

Dry  Ridge — C.  L.  Renaker,  director  Farmers  Bank  of  Equity. 
Earlington — Geo.  C.  Atkinson,  director  Earlington  Bank. 

Earlington — James  R.  Rash,  president  Earlington  Bank. 

Eddyville — W.  N.  Cummings,  cashier  First  State  Bank. 
Elizabethtown — W.  C.  Montgomery,  vice-pres.  First-Hardin  Nat’l  Bk. 
Elizabethtown — F.  W.  Joplin,  bookkeeper  First-Hardin  National  Bank. 
Elizabethtown — Starling  Wells,  ass’t  cashier  First-Hardin  Nat’l  Bank. 
Elizabethtown — Mrs.  Belle  Tapscott,  First-Hardin  National  Bank. 
Elizabethtown — C.  M.  Vertrees,  cashier  Union  Bank  & Trust  Co. 
Elkton — W.  G.  Davis,  vice-president  Bank  of  Elkton. 

Elkton — John  0.  Street,  president  Bank  of  Elkton. 

Eminence — W.  E.  Clubb,  director  Deposit  Bank. 

Eminence — H.  C.  Dale,  cashier  Deposit  Bank. 

Eminence — Geo.  C.  Turner,  president  Deposit  Bank. 

Eminence — John  A.  Crabb,  cashier  Farmers  & Drovers  Bank. 

Eubank — W.  C.  Dodson,  cashier  First  State  Bank. 

Evarts — G.  A.  Smith,  president  Black  Mountain  Bank. 

Evansville,  Ind. — W.  W.  Bicking,  ass’t  cashier  Citizens  Nat’l  Bank. 
Evansville,  Ind. — James  W.  Birdwell,  rep.  The  Old  State  Nat’l  Bank. 
Evansville,  Ind. — J.  0.  Davis,  vice-president  The  Old  State  Nat’l  Bank. 
Evansville,  Ind. — H.  J.  Reimer,  ass’t  cashier  Old  State  National  Bank. 
Evansville,  Ind. — E.  A.  Klein,  ass’t  cashier,  West  Side  Bank. 
Falmouth — J.  B.  Woolery,  cashier  Citizens  Bank. 

Fancy  Farm — S.  T.  Ross,  cashier  Bank  of  Fancy  Farm. 

Farmington — Clinton  Jones,  cashier  Bank  of  Farmington. 

Farmington — Jeff  Jones,  Bank  of  Farmington. 

Fern  Creek — Miss  Mabel  Miller,  ass’t  cashier  Bank  of  Fern  Creek. 
Fern  Creek — F.  S.  Hays,  cashier  Bank  of  Fern  Creek. 

Fern  Creek — J.  B.  Reid,  president  Bank  of  Fern  Creek. 

Finchville — W.  S.  Allen,  vice-president  Bank  of  Finchville. 

Finchville — W.  C.  Stout,  Jr.,  president  Bank  of  Finchville. 

Finchville — Clark  Boswell,  Bank  of  Finchville. 

Finchville — Evart  Hankins,  cashier  Bank  of  Finchville. 

Finchville — G.  T.  Duval,  director  Bank  of  Finchville. 

Fleming — Mary  J.  Botto,  bookkeeper  Bank  of  McRoberts. 

Fleming — Mary  E.  Lykins,  cashier  Bank  of  McRoberts. 

Fleming — Paul  C.  Snyder,  representative  Bank  of  McRoberts. 
Flemingsburg — Paul  Heflin,  secretary  Farmers  Trust  Co. 
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Flemingsburg — H.  N.  Lykins,  representative  Fleming  Co.  Farmers  Bk. 
Fordsville — J.  D.  Cooper,  cashier  Bank  of  Fordsville. 

Fountain  Run — W.  L.  Ross,  representative  Bank  of  Fountain  Run. 
Fountain  Run — G.  B.  Fraim,  representative  Bank  of  Fountain  Run. 
Fountain  Run — H.  L.  Grooms,  cashier  Bank  of  Fountain  Run. 
Fountain  Run — F.  C.  Howard,  ass’t  cashier  Bank  of  Fountain  Run. 
Frankfort — W.  P.  Sullivan,  cashier  Farmers  Deposit  Bank. 

Frankfort — Hartwell  D.  Reed,  teller  Peoples  State  Bank. 

Frankfort — N.  B.  Smith,  president  Peoples  State  Bank. 

Frankfort — Eugene  E.  Hoge,  president  State  National  Bank. 
Frankfort — L.  D.  Jones,  cashier  State  National  Bank. 

Frankfort — R.  C.  Hiett,  director  State  National  Bank. 

Frankfort — J.  E.  Jones,  Banking  Commissioner’s  Office. 

Frankfort — W.  W.  Peavyhouse,  Deputy  Banking  Commissioner. 
Frankfort — G.  G.  Speer,  ex-Banking  Commissioner. 

Frankfort — Oakley  Waits,  bookkeeper  Peoples  State  Bank. 

Franklin — J.  F.  Tarpley,  cashier  McElwain-Meguiar  Bank  & Trust  Co. 
Franklinton — Leonard  Barton,  representative  Peoples  Bank. 

Fulton — N.  G.  Cook,  vice-president  City  National  Bank. 

Fulton — A.  M.  Nugent,  cashier  Farmers  Bank. 

Ferdinand,  Ind. — R.  J.  Beckman,  vice-pres.  The  Beckman  State  Bank. 
Fort  Worth,  Tex. — H.  D.  Macy,  gen.  b’keeper  Nat’l  Bank  of  Commerce. 
Georgetown — W.  G.  Abbett,  cashier  First  National  Bank. 

Georgetown — J.  C.  Nichols,  cashier  Farmers  Bank  & Trust  Co. 
Georgetown — G.  T.  Hambrick,  v.-pres.  & cash’r  Georgetown  Nat’l  Bk. 
Georgetown — J.  C.  Porter,  ass’t  cashier  Georgetown  National  Bank. 
Gilbertsville — W.  W.  Gillahan,  cashier  Bank  of  Gilbertsville. 

Glasgow — Herman  Spears,  Citizens  National  Bank. 

Glasgow — J.  H.  Mann,  cashier  Citizens  National  Bank. 

Glasgow — E.  H.  Guthrie,  ass’t  cashier  Farmers  National  Bank. 
Glasgow — Mrs.  Geo.  R.  Lewis,  Farmers  National  Bank. 

Glasgow — W.  T.  Hicks,  director  Farmers  National  Bank. 

Glasgow — S.  T.  Young,  representative  First  National  Bank. 

Glasgow — Howe  Ralston,  vice-president  First  National  Bank. 

Glasgow — Josephine  Ralston,  representative  First  National  Bank. 
Glasgow — T.  P.  Dickinson,  president  Trigg  National  Bank. 

Glasgow — D.  A.  Francis,  representative  Trigg  National  Bank. 

Glasgow — T.  C.  Dickinson,  cashier  Trigg  National  Bank. 

Glasgow — I.  L.  Rousseau,  director  Trigg  National  Bank. 

Glasgow  Junction — G.  Neville,  cashier  Bank  of  Glasgow  Junction. 
Glencoe — C.  E.  Kemper,  cashier  Union  Bank. 

Golden  Pond — W.  G.  Ahart,  vice-president  Bank  of  Golden  Pond. 
Golden  Pond — W.  G.  Ahart,  vice-president  Golden  Pond. 

Golden  Pond — Charles  Wilson,  director  Bank  of  Golden  Pond. 

Golden  Pond — A.  L.  Furnish,  cashier  Bank  of  Golden  Pond. 
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Golden  Pond — John  Bogard,  representative  Bank  of  Golden  Pond. 
Gratz — B.  D.  Johnson,  director  Gratz  Deposit  Bank. 

Gratz — R.  W.  Minish,  cashier  Gratz  Deposit  Bank. 

Gravel  Switch — Roy  Milburn,  ass’t  cashier  Peoples  Bank. 

Gravel  Switch — W.  Isaacs,  vice-president  Peoples  Bank. 

Gravel  Switch — J.  T.  Lankford,  vice-president  Peoples  Bank. 

Grayson — L.  E.  Osenton,  cashier  Citizens  Bank. 

Greensburg — L.  W.  Coakley,  cashier  Greensburg  Deposit  Bank. 
Greensburg — H.  A.  Moss,  president  Peoples  Bank. 

Greenville — J.  T.  Reynolds,  cashier  First  National  Bank. 

Greenfield,  Ind. — Harry  Strickland,  director  Greenfield  Banking  Co. 
Georgetown,  Ind. — Miss  Erma  Clipp,  ass’t  cash’r  Georgetown  State  Bk. 
Hanson — C.  P.  Jones,  cashier  Peoples  Bank. 

Hardin — D.  E.  Booker,  cashier  Hardin  Bank. 

Hardinsburg — G.  E.  Bess,  trust  officer  Bank  of  Hardinsburg  & Tr.  Co. 
Hardinsburg — J.  M.  Crumb,  ass’t  cashier  Farmers  Bank  & Trust  Co. 
Hardinsburg — J.  D.  Shaw,  director  Farmers  Bank  & Trust  Co. 

Harlan — P.  V.  Cole,  president  Harlan  State  Bank. 

Harrodsburg — Addie  Abraham,  gen.  bookkeeper  First  National  Bank. 
Harrodsburg — F.  P.  James,  cashier  First  National  Bank. 
Harrodsburg — Bush  Allen,  president  Mercer  National  Bank. 

Hardyville — Jesse  T.  Bryant,  cashier  Hardyville  Deposit  Bank. 
Hartford — W.  R.  Fair,  director  Citizens  Bank. 

Hartford — R.  B.  Riley,  cashier  Citizens  Bank. 

Hazard — D.  H.  Goodlette,  ass’t  cashier  First  National  Bank. 

Hazard — L.  F.  Brashear,  cashier  Perry  County  State  Bank. 

Hazel — J.  M.  Marshall,  ass’t  cashier  Dees  Bank. 

Henderson — R.  E.  Johnston,  ass’t  cashier  Henderson  National  Bank. 
Henderson — Frank  P.  Tapp,  vice-president  Henderson  Co.  Sav.  Bank. 
Henderson — B.  G.  Witt,  president  Ohio  Valley  Bank  & Trust  Co. 
Henderson — W.  H.  Overby,  cashier  Peoples  Savings  Bank. 

Hiseville — R.  H.  Nunn,  cashier  Hiseville  Deposit  Bank. 

Hodgenville — R.  R.  Hargan,  cashier  Farmers  National  Bank. 
Hodgenville — G.  O.  Kirkpatrick,  vice-pres.  Farmers  National  Bank. 
Hodgenville — C.  J.  Hubbard,  vice-president  LaRue  National  Bank. 
Hodgenville — J.  H.  Stark,  vice-president  LaRue  National  Bank. 
Hopkinsville — Ed.  L.  Weathers,  vice-president  First  National  Bank. 
Hopkinsville — W.  E.  Keith,  cashier  Planters  Bank  & Trust  Co. 

Irvine — W.  P.  Williams,  cashier  W.  T.  B.  Williams  & Sons,  Bankers. 
Irvington — J.  C.  Payne,  cashier  First  State  Bank. 

Irvington — R.  E.  Woods,  vice-president  E.  H.  Shelman  & Co.,  Bankers. 
Irvington — W.  J.  Piggott,  president  First  State  Bank. 

Irvington — J.  D.  Lydden,  ass’t  cashier  First  State  Bank. 

Island — T.  B.  Barnard,  cashier  Island  Deposit  Bank. 

Indianapolis,  Ind. — Wendell  Shark,  sales  mgr.  Fletcher  American  Co. 
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Indianapolis,  Ind. — J.  H.  Mueller,  vice-president  Fletcher  American  Co. 
Jackson — B.  C.  Sewell,  cashier  First  National  Bank. 

Jeffersontown — D.  Leichhardt,  cashier  Jefferson  Co.  Bank. 

Jeff  er  son  town — H.  N.  Ruebelt,  president  Jefferson  Co.  Bank. 

Jenkins — Paul  C.  Snyder,  representative  First  National  Bank. 
Jonesville — J.  R.  Ennis,  vice-president  Jonesville  Dept.  Bank. 
Kuttawa — A.  B.  Thomson,  cashier  Citizens  Bank. 

La  Grange — J.  Wood  Yager,  cashier  Oldham  Bank  & Trust  Co. 

La  Grange — P.  S.  Head,  president  Oldham  Bank  & Trust  Co. 

La  Grange — R.  H.  Snyder,  cashier  Peoples  Bank. 

La  Grange — Henry  Snyder,  ass’t  cashier  Peoples  Bank. 

Lancaster — S.  L.  Gibbs,  director  Citizens  Bank. 

Lancaster — J.  W.  Elmore,  cashier  Garrard  Bank  & Trust  Co. 

Latonia — H.  C.  White,  vice-president  First  National  Bank. 

Latonia — H.  B.  Beck,  cashier  First  National  Bank. 

Lawrenceburg — J.  W.  Dawson,  director  Anderson  National  Bank. 
Lawrenceburg — J.  W.  Gains,  president  Anderson  National  Bank. 
Lawrenceburg — J.  M.  Johnson,  cashier  Lawrenceburg  National  Bank. 
Lawrenceburg — J.  L.  Sherwood,  ass’t  cashier  Lawrenceburg  Nat’l  Bk. 
Lebanon — T.  C.  Jackson,  ass’t  cashier,  Citizens  National  Bank. 
Lebanon — F.  L.  Dant,  cashier  Farmers  National  Bank. 

Lebanon — H.  S.  McElroy,  attorney  Marion  National  Bank. 

Lebanon — W.  W.  Rubel,  director  Marion  National  Bank. 

Lebanon — 0.  D.  Thomas,  vice-pres.  and  cashier  Marion  National  Bank. 
Lebanon — W.  B.  Myers,  president  Marion  National  Bank. 

Lebanon — Mrs.  Hans  Mueller,  Marion  National  Bank. 

Lebanon  Junction — R.  M.  Hocker,  president  Lebanon  Junction  Bank. 
Lebanon  Junction — W.  P.  Hocker,  Lebanon  Junction  Bank. 

Leitchfield — E.  T.  Shrewsbury,  cashier  Grayson  State  Co.  Bank. 
Leitchfield — Thomas  Green,  Leitchfield  Deposit  Bank. 

Leitchfield — Holmes  Gardner,  ass’t  cashier  Leitchfield  Dept.  Bank. 
Leitchfield — Miss  Sallie  Graham,  rep.  Leitchfield  Dept.  Bank. 
Lewisburg — Bland  Arnold,  cashier  Lewisburg  Banking  Co. 

Lewisport — S.  T.  McGill,  cashier  Bank  of  Lewisport. 

Lexington — W.  M.  Parrish,  director  Guaranty  Bank  & Trust  Co. 
Lexington — B.  J.  Treacy,  director  Bank  of  Commerce. 

Lexington — F.  G.  Stilz,  cashier  Bank  of  Commerce. 

Lexington — W.  H.  Porter,  vice-president  Guaranty  Bank  & Trust  Co. 
Lexington — W.  H.  Courtney,  vice-pres.  Phoenix  & Third  Nat’l  Bank. 
Lexington — Geo.  S.  Weeks,  cashier  Second  National  Bank. 

Lexington — Arch  Hamilton,  Second  National  Bank. 

Lexington — J.  D.  Van  Hooser,  mgr.  bond  dept.  Security  Trust  Co. 
Lexington — W.  E.  McGann,  director  Security  Trust  Co. 

Lexington — E.  R.  Blackburn,  cashier  Union  Bank  & Trust  Co. 
Lexington — W.  L.  Threlkeld,  representative  Federal  Reserve  Bank. 
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Liberty — M.  J.  Humphrey,  ass’t  cashier  Commercial  Bank. 

Livermore — E.  E.  Quisenberry,  cashier  Farmers  & Merchants  Bank. 
Livingston — W.  T.  Amyx,  vice-president  First  State  Bank. 

Little  Rock,  Ark. — Robt.  E.  Wait,  sec.  Arkansas  Bankers  Association. 
Louisville — Harry  G.  Smith,  secretary  Kentucky  Bankers  Association. 
Louisville — Arch  B.  Davis,  vice-president  Citizens-Union  Nat’l  Bank. 
Louisville — E.  T.  Merriweather,  ass’t  cashier  Citizens-Union  Nat’l  Bk. 
Louisville — Geo.  E.  Ewald,  New  Business  Dept.,  Citizens-Union  Nat’l. 
Louisville — J.  H.  Laird,  New  Business  Dept.,  Citizens-Union  Nat’l  Bk. 
Louisville — W.  L.  Simpson,  New  Business  Dept.,  Citizens-Union  Nat’l. 
Louisville — A.  B.  Brownell,  Purchasing  Dept.,  Citizens-Union  Nat’l  Bk. 
Louisville — J.  C.  Cardwell,  president  Citizens-Union  Fourth  St.  Bank. 
Louisville — I.  Bridges,  vice-president  Citizens-Union  Fourth  St.  Bank. 
Louisville — Edwin  M.  Walbeck,  New  Bus.  Dpt.,  Citizens-Union  4th  St 
Louisville — Allan  A.  Ament,  New  Bus.  Dpt.,  Citizens-Union  4th  St.  Bk, 
Louisville — W.  W.  Vories,  clerk  Citizens-Union  Fourth  St.  Bank. 
Louisville — A.  Sturgeon,  bookkeeper  Citizens-Union  Fourth  St.  Bank. 
Louisville — J.  W.  Brantley,  cashier  Federal  Land  Bank. 

Louisville — A.  C.  Dulaney,  representative  Federal  Land  Bank. 
Louisville — W.  P.  Kincheloe,  manager  Federal  Reserve  Bank. 
Louisville — J.  T.  Moore,  cashier  Federal  Reserve  Bank. 

Louisville — A.  S.  Sommers,  representative  Federal  Reserve  Bank. 
Louisville — C.  H.  Gernert,  mgr.  Gov.  Dept.  Federal  Reserve  Bank. 
Louisville — C.  E.  Martin,  auditor  Federal  Reserve  Bank. 

Louisville — R.  P.  Jacoby,  Credit  Department,  Federal  Reserve  Bank. 
Louisville — Earl  R.  Muir,  ass’t  cashier  Federal  Reserve  Bank. 
Louisville — E.  L.  Swearington,  president  First  National  Bank. 
Louisville — Hugh  L.  Rose,  vice-president  First  National  Bank. 
Louisville — Ralph  Gifford,  vice-president  First  National  Bank. 
Louisville — John  Monohan,  vice-president  First  National  Bank. 
Louisville — J.  F.  Abell,  vice-president  First  National  Bank. 

Louisville — N.  S.  Milton,  vice-president  First  National  Bank. 
Louisville — W.  F.  Woodward,  ass’t  to  vice-pres.  First  National  Bank. 
Louisville — J.  J.  Flynn,  ass’t  cashier  First  National  Bank. 

Louisville — E.  C.  Reis,  ass’t  cashier  First  National  Bank. 

Louisville — Elam  Huddleston,  Com.  Dept.  First  National  Bank. 
Louisville — Albert  Chescheir,  representative  First  National  Bank. 
Louisville — Frank  R.  Merhoff,  vice-president  Liberty  Insurance  Bank. 
Louisville — J.  E.  Huhn,  vice-president  Liberty  Insurance  Bank. 
Louisville — Robert  N.  Cook,  vice-president  Liberty  Insurance  Bank. 
Louisville — Henry  C.  Walbeck,  ch’man  of  Board  Liberty  Insurance  Bk. 
Louisville — E.  F.  Kohnhorst,  cashier  Liberty  Insurance  Bank. 

Louisville — F.  C.  Dorsey,  ass’t  cashier  Liberty  Insurance  Bank. 
Louisville — W.  S.  Kohnhorst,  ass’t  cashier  Liberty  Insurance  Bank. 
Louisville — R.  G.  Bickel,  ass’t  cashier  Liberty  Insurance  Bank. 
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Louisville — R.  M.  Fible,  Jr.,  ass’t  cashier  Liberty  Insurance  Bank. 
Louisville — J.  W.  Wrocklage,  ass’t  cashier  Liberty  Insurance  Bank. 
Louisville — H.  C.  Davis,  emergency  teller  Liberty  Insurance  Bank. 
Louisville — F.  H.  Lieber,  representative  Liberty  Insurance  Bank. 
Louisville — A.  C.  Thum,  vaultkeeper  Liberty  Insurance  Bank. 
Louisville — J.  D.  Williams,  bookkeeper  Liberty  Insurance  Bank. 
Louisville — J.  H.  Leathers,  president  Louisville  Nat’l  Banking  Co. 
Louisville — Richard  Bean,  vice-president  Louisville  Nat’l  Banking  Co. 
Louisville — C.  F.  Leathers,  ass’t  cashier  Louisville  Nat’l  Banking  Co. 
Louisville — B.  J.  Metcalfe,  ass’t  cashier  Louisville  Nat’l  Banking  Co. 
Louisville — J.  D.  Winston,  mgr.  New  Bus.  Dep.  Louisville  Nat’l  Bk.  Co. 
Louisville — Wm.  Wagner,  representative  Louisville  Nat’l  Banking  Co. 
Louisville — H.  B.  Troxler,  representative  Louisville  Nat’l  Banking  Co. 
Louisville — W.  F.  Dunlap,  teller  Louisville  Nat’l  Banking  Co. 
Louisville — John  W.  Smart,  mgr.  Bond  Dept.  Louisville  Nat’l  Bk.  Co. 
Louisville — James  B.  Brown,  president  National  Bank  of  Kentucky. 
Louisville — E.  S.  Gwin,  vice-president  National  Bank  of  Kentucky. 
Louisville — H.  D.  Ormsby,  vice-president  National  Bank  of  Kentucky. 
Louisville — N.  H.  Dosker,  vice-president  National  Bank  of  Kentucky. 
Louisville — C.  W.  S.  Hehel,  vice-president  National  Bank  of  Kentucky. 
Louisville — Frank  I.  Dugan,  vice-pres.  National  Bank  of  Kentucky. 
Louisville — E.  B.  Robertson,  vice-pres.  National  Bank  of  Kentucky. 
Louisville — C.  F.  Jones,  cashier  National  Bank  of  Kentucky. 
Louisville — F.  L.  Mosley,  ass’t  cashier  National  Bank  of  Kentucky. 
Louisville — David  W.  Gray,  ass’t  cashier  National  Bank  of  Kentucky. 
Louisville — F.  C.  Adams,  mgr.  New  Bus.  Dep.  Nat’l  Bank  of  Kentucky. 
Louisville — H.  L.  Early,  auditor  National  Bank  of  Kentucky. 
Louisville — C.  H.  Bohmer,  president  Security  Bank. 

Louisville — Pope  McAdams,  cashier  South  Louisville  Bank. 

Louisville — C.  H.  Wulkop,  president  Stock  Yards  Bank. 

Louisville — M.  Wirgman,  vice-president  Fidelity  & Columbia  Trust  Co. 
Louisville — G.  W.  Lewis,  cashier  Fidelity  & Columbia  Trust  Co. 
Louisville — G.  W.  Ronald,  Bond  Dept.  Fidelity  & Columbia  Trust  Co. 
Louisville — A.  J.  Stewart,  Real  Es.  Dept.  Fidelity  & Columbia  Tr.  Co. 
Louisville — T.  M.  Sherman,  trust  investm’t  register  Fid.  & Col.  Tr.  Co. 
Louisville — L.  M.  Render,  secretary  Fidelity  & Columbia  Trust  Co. 
Louisville — J.  F.  Speed,  treasurer  Fidelity  & Columbia  Trust  Co. 
Louisville — Joseph  P.  Marmor,  ass’t  treas.  Fidelity  & Columbia  Tr.  Co. 
Louisville — D.  F.  Murphy,  mgr.  Real  Es.  Dep.  Fidelity  & Col.  Tr.  Co. 
Louisville — A.  0.  Phillips,  Stock  Trans.  Dept.  Fidelity  & Col.  Tr.  Co. 
Louisville — Embry  L.  Myers,  ass’t  cashier  Ky.  Title  Sav.  Bk.  & Tr.  Co. 
Louisville — V.  J.  Bullitt,  president  Lincoln  Savings  Bank  & Trust  Co. 
Louisville — P.  J.  Bohne,  vice-pres.  Lincoln  Savings  Bank  & Trust  Co. 
Louisville — Paul  Compton,  vice-pres.  Lincoln  Savings  Bank  & Tr.  Co. 
Louisville — C.  L.  Balthis,  vice-pres.  & treas.  Lincoln  Sav.  Bk.  & Tr.  Co. 
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Louisville — E.  S.  Crume,  teller  Lincoln  Savings  Bank  & Trust  Co. 
Louisville — N.  Shellman,  clerk  Lincoln  Savings  Bank  & Trust  Co. 
Louisville — John  Stites,  president  Louisville  Trust  Co. 

Louisville — A.  G.  Stith,  vice-president  Louisville  Trust  Co. 

Louisville — A.  Gray,  treasurer  Louisville  Trust  Co. 

Louisville — F.  W.  Gates,  ass’t  treasurer  Louisville  Trust  Co. 
Louisville — E.  B.  Hawes,  ass’t  secretary  Louisville  Trust  Co. 
Louisville — R.  R.  Boswell,  ass’t  secretary,  Louisville  Trust  Co. 
Louisville — Edward  Watson  Hinkle,  auditor  Louisville  Trust  Co. 
Louisville — A.  R.  Furnish,  adv.  mgr.  Louisville  Trust  Co. 

Louisville — L.  P.  Miller,  representative  Louisville  Trust  Co. 
Louisville — W.  H.  Dulaney,  Bond  Dept.  Louisville  Trust  Co. 
Louisville — Humphrey  Robinson,  mgr.  Louisville  Clearing  House  Assn. 
Louisville — S.  P.  McGee,  ass’t  mgr.  Louisville  Clearing  House  Assn. 
Louisville — W.  F.  German,  Jr.,  rep.  Louisville  Clearing  House  Assn. 
Louisville — A.  H.  Almstedt,  representative  Almstedt  Bros. 

Louisville — Harrison  Hunter,  representative  Henning  Chambers  & Co. 
Louisville — A.  J.  Howard,  representative  J.  J.  B.  Hilliard  & Son. 
Louisville — Milton  S.  Trost,  salesman  James  C.  Willson  & Co. 
Louisville — B.  J.  Sandman,  representative  James  C.  Willson  & Co. 
Louisville — T.  W.  Pierce,  representative  James  C.  Willson  & Co. 
Louisville — H.  T.  Gaines,  Jr.,  representative  James  C.  Willson  & Co. 
Louisville — R.  J.  McBryde,  representative  James  C.  Willson  & Co. 
Louisville — Wm.  B.  Reed,  sales  mgr.  James  C.  Willson  & Co. 
Louisville — Henry  T.  Short,  representative  James  C.  Willson  & Co. 
Louisville — S.  J.  Meyers,  Jr.,  representative  Block  Fetter  & Co. 
Louisville — Stanley  B.  Young,  manager  Block  Fetter  & Co. 
Louisville — S.  A.  Fetter,  representative  Block  Fetter  & Co. 

Louisville — A.  L.  Gradfelder,  broker  Block  Fetter  & Co. 

Louisville — B.  N.  Block,  president  Block  Fetter  & Co. 

Louisville — B.  W.  Taylor,  Jr.,  salesman  Kentucky  Lithographing  Co. 
Louisville — W.  F.  German,  manager  Kentucky  Lithographing  Co. 
Louisville — H.  C.  Keller,  representative  Kentucky  Lithographing  Co. 
Louisville — E.  S.  Keller  representative  Kentucky  Lithographing  Co. 
Louisville — M.  B.  Strohman,  trav.  sales’n  Kentucky  Lithographing  Co. 
Louisville — F.  B.  Pearcy,  salesman  Kentucky  Lithographing  Co.  • 
Louisville — F.  L.  Nold,  vice-president  Commercial  Lithographing  Co. 
Louisville — F.  T.  Buerck,  rep.  Commercial  Lithographing  Co. 
Louisville — Wm.  H.  Newman,  Jr.,  salesman  Painec  Webber  & Co. 
Louisville — L.  E.  Gavin,  representative  Courier- Journal  Printing  Co. 
Louisville — Chester  A.  Mallory,  rep.  Courier- Journal  Printing  Co. 
Louisville — C.  W.  Nolds,  salesman  Courier- Journal  Printing  Co. 
Louisville — McKay  Reed,  representative  Inter-Southern  Life  Ins.  Co. 
Louisville — Stanley  Reed,  representative  Inter-Southern  Life  Ins.  Co. 
Louisville — R.  N.  Garrison,  representative  Inter-Southern  Life  Ins.  Co. 
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Louisville — T.  K.  Helm,  general  counsel  Kentucky  Bankers  Association. 
Louisville — J.  P.  Helm,  general  counsel  Kentucky  Bankers  Association. 
Louisville — Carleton  C.  Collins,  reporter  Louisville  Times. 

Louisville — W.  J.  Masters,  representative  Fletcher  American  Co. 
Louisville — J.  W.  Wayne,  salesman  Fletcher  American  Co. 

Louisville — H.  P.  Lewman,  representative  Fletcher  American  Co. 
Louisville — R.  M.  Ferguson,  office  manager  Fletcher  American  Co. 
Louisville — A.  R.  Kelso,  ass’t  manager  Seelbach  Hotel. 

Louisville — Robt.  Montgomery,  sales  manager  H.  M.  Byllsby  & Co. 
Louisville — L.  R.  Curtis,  attorney. 

Louisville — Harvey  J.  Johnston. 

Louisville — Mrs.  Chas.  E.  McBride. 

Louisville — L.  J.  Pues,  Assistant  National  Bank  Examiner. 

Louisville — Wm.  M.  Morgan,  National  Bank  Examiner. 

Ludlow — E.  H.  Daugherty,  cashier  Ludlow  Savings  Bank. 

Mackville — W.  L.  Winters,  cashier  Farmers  Bank. 

Madisonville — F.  P.  Stum,  president  Farmers  National  Bank. 
Madisonville — J.  B.  Ramsey,  president  Hopkins  County  Bank. 
Madisonville — P.  B.  Ross,  cashier  Kentucky  Bank  & Trust  Co. 
Manchester — W.  W.  Rawlings,  president  First  National  Bank. 

Marion — O.  R.  Lamb,  ass’t  cashier  Farmers  Bank  & Trust  Co. 

Marion — Catherine  Yandell,  ass’t  cashier  Marion  Bank. 

Marrowbone — Frank  Chise,  representative  Marrowbone  Bank. 
Marrowbone — J.  I.  Alexander,  president  Bank  of  Marrowbone. 
Marrowbone — Reuben  Norris,  vice-president  Bank  of  Marrowbone. 
Mayfield — R.  L.  Ross,  cashier  Exchange  Bank. 

Maysville — J.  N.  Kehow,  president  Bank  of  Maysville. 

Maysville — N.  S.  Calhoun,  vice-president  Bank  of  Maysville. 
Middleburg — R.  B.  Young,  cashier  Farmers  Deposit  Bank. 
Middlesborough — J.  P.  Troutman,  teller  Citizens  Bank. 
Middlesborough — D.  A.  Pope,  ass’t  cash.  Nat’l  Bk.  of  Middlesborough. 
Middlesboro — W.  J.  Logsdon,  teller  National  Bank  of  Middlesboro. 
Middletown — L.  R.  Weatherby,  president  Bank  of  Middletown. 
Middletown — C.  PI.  Shrader,  cashier  Bank  of  Middletown. 

Midway — J.  P.  Weiler,  cashier  Citizens  Bank. 

Midway — Mrs.  Edna  Hicks,  cashier  Commercial  Bank. 

Milton — D.  T.  Voiers,  cashier  Farmers  Bank. 

Monticello — W.  L.  Baker,  cashier  Monticello  Banking  Co. 

Morehead — S.  M.  Bradley,  president  Morehead  State  Bank. 

Morehead — R.  E.  Caudill  representative  Peoples  Bank. 

Morgan — W.  M.  Northcutt,  cashier  Farmers  Bank. 

Morganfield — W.  B.  Sparks,  cashier  Morganfield  National  Bank. 
Mortons  Gap — G.  E.  Henry,  cashier  Planters  Bank. 

Mt.  Eden — G.  C.  Ray,  cashier  Mount  Eden  Bank. 

Mt.  Sterling — J.  D.  Brother,  ass’t  cashier  Exchange  Bank. 
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Mt.  Sterling — A.  B.  Oldham,  director  Montgomery  National  Bank. 

Mt.  Sterling — J.  O.  Green,  cashier  Traders  National  Bank. 

Mt.  Vernon — F.  E.  Miller,  cashier  Peoples  Bank. 

Mt.  Vernon — W.  L.  Richards,  cashier  Bank  of  Mt.  Vernon. 
Munfordville — H.  L.  Caldwell,  vice-president  Hart  County  Deposit  Bk. 
Munfordville — C.  H.  Terry,  cashier  Hart  County  Deposit  Bank. 
Munfordville — H.  S.  Mansfield,  cashier  National  Bank  of  Munfordville. 
Murray — Ben  Grogan,  cashier  Bank  of  Murray. 

Murray — V.  H.  Clark,  representative  First  National  Bank. 

Madison,  Ind. — Miss  Nell  Clements,  rep.  National  Branch  Bank. 

New  Castle — Dr.  Owen  Carroll,  president  Bank  of  New  Castle. 

New  Castle — E.  H.  Smith,  cashier  Bank  of  New  Castle. 

New  Haven — F.  X.  Dawson,  president  Bank  of  New  Haven. 

New  Haven — Ekro  Rapier,  vice-president  Bank  of  New  Haven. 

New  Haven — J.  L.  Boone,  representative  Bank  of  New  Haven. 

New  Haven — T.  B.  Peake,  representative  Bank  of  New  Haven. 

New  Hope — T.  J.  Miller,  cashier  Peoples  Bank. 

New  Liberty — H.  D.  Barker,  president  Citizens  Bank. 

Newport — A.  M.  Larkin,  cashier  American  National  Bank. 

Newport — Ellsworth  Regenstein,  ch.  bd.  of  dir.  Central  Sav.  B.  & T.  Co. 
Nicholasville — J.  H.  Welch,  president  Farmers  Exchange  Bank;  Presi- 
dent Kentucky  Bankers  Association. 

Nicholasville — W.  R.  Smith,  cashier  Farmers  Exchange  Bank. 

N.  Middletown — E.  E.  Curtis,  director  North  Middletown  Dep.  Bank. 
N.  Middletown — F.  W.  Sled,  ass’t  cashier  North  Middletown  Dep.  Bk. 
North  Pleasureville — J.  A.  Underwood,  cashier  Central  Bank. 
Nashville,  Tenn. — C.  H.  Wetterau,  ass’t  cashier  American  Nat’l  Bank. 
Nashville,  Tenn. — Geo.  E.  Farmer,  ass’t  cash.  Fourth  & First  Nat.  Bk. 
Nashville,  Tenn. — Wm.  S.  Lindsay,  dir.  Tennessee  Hermitage  Nat’l  Bk. 
Nashville,  Tenn. — E.  A.  Lindsay,  pres.  Tennessee  Hermitage  Nat.  Bk. 
Nashville,  Tenn. — H.  G.  Huddleston,  sec.  Tennessee  Bankers  Assn. 
New  Albany,  Ind. — Geo.  A.  Newhouse,  cashier  Second  National  Bank. 
New  Albany,  Ind.— W.  P.  Brewer,  cashier  Floyd  County  Bank. 

New  Albany,  Ind. — Chas.  McCulloch,  director  New  Albany  Nat’l  Bk. 
New  York  City,  N.  Y. — A.  H.  Aseltine,  representative  Chase  Nat’l  Bk. 
New  York  City,  N.  Y. — P.  J.  Ebbott,  ass’t  vice-pres.  National  Park  Bk. 
New  York  City,  N.  Y. — L.  C.  Murray,  vice-president  Industrial  Bank. 
New  York  City,  N.  Y. — W.  B.  Smith,  representative  Hanover  Nat’l  Bk. 
New  York  City,  N.  Y. — L.  A.  Keidel,  vice-p.  Nat’l  Bank  of  Commerce. 
New  York  City,  N.  Y. — Percy  H.  Johnston,  pres.  Chemical  Nat’l  Bk. 
New  York  City,  N.  Y. — N.  B.  Jackson,  ass’t  cash.  Chemical  Nat’l  Bank. 
New  York  City,  N.  Y. — R.  R.  Revill,  dist.  rep.  Nat’l  Bank  of  Commerce. 
New  York  City,  N.  Y. — Kelley  Graham,  vice-pres.  Irving  National  Bk. 
New  York  City,  N.  Y. — B.  E.  Nichols,  ass’t  sec.  Guaranty  Trust  Co. 
New  York  City,  N.  Y. — L.  R.  Strong,  sp.  rep.  Knauth,  Nachod  & Kuhne. 
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Oakland — J.  Frank  Grimes,  cashier  Oakland  Bank. 

Oakland — W.  R.  Grimes,  director  Oakland  Bank. 

Olive  Hill — Bertha  L.  King,  cashier  Carter  County  Commercial  Bank. 
Owensboro — E.  T.  Franks,  president  United  States  National  Bank. 
Owensboro — Walter  Gannane,  ass’t  cashier  United  States  National  Bk. 
Owensboro — C.  G.  Nalle,  cashier  National  Deposit  Bank. 

Owenton — E.  R.  Shipp,  director  Farmers  National  Bank. 

Owenton — J.  B.  Martin,  director  Farmers  National  Bank. 

Owenton — J.  B.  Holbrook,  ass’t  cashier  Farmers  National  Bank. 
Owenton — W.  T.  Forsee,  ass’t  cashier  Farmers  National  Bank. 
Owington — B.  L.  Hancock,  cashier  Peoples  Bank. 

Owingsville — J.  M.  Richards,  president  Owingsville  Banking  Co. 
Orleans,  Ind. — Cecil  R.  Moss,  ass’t  cashier  The  Nat’l  Bank  of  Orleans. 
Orleans,  Ind. — Oscar  Standeford,  cashier  National  Bank  of  Orleans. 
Paducah — R.  Rudy,  president  Citizens  Savings  Bank. 

Paducah — J.  D.  Mocquot,  director  Citizens  Bank. 

Paducah — R.  R.  Kirkland,  cashier  City  National  Bank. 

Paducah — J.  C.  Utterbach,  president  City  National  Bank. 

Paducah — F.  G.  Rudolph,  director  City  National  Bank. 

Paducah — E.  E.  Bell,  ass’t  cashier  Mechanics  Tr.  & Sav.  Bank. 
Paducah — F.  M.  Fisher,  president  Ohio  Valley  Trust  Co. 

Paintsville — Paul  C.  Snyder,  representative  Paintsville  Nat’l  Bank. 
Paintsville — E.  D.  Shrout,  ass’t  cashier  Paintsville  Nat’l  Bank. 
Paintsville — Paul  C.  Snyder,  rep.  Paintsville  Bank  & Trust  Co. 

Paris — B.  Woodford,  cashier  Bourbon  Agricultural  Bank  & Tr.  Co. 
Paris — W.  0.  Hinton,  director  Bourbon  Agricultural  Bank  & Tr.  Co. 
Paris — C.  K.  Thomas,  vice-president  People’s  Dep.  Bank  & Trust  Co. 
Paris — O.  T.  Hinton,  director  Peoples  Dep.  Bank  & Trust  Co. 

Pembroke — Douglas  Grahm,  cashier  Bank  of  Pembroke. 

Perryville — Robert  Powers,  ass’t  bookkeeper  The  Old  Bank. 
Perryville — L.  R.  Wharton,  president  The  Old  Bank. 

Perryville — Briscoe  White,  cashier  The  Old  Bank. 

Perryville — Chas.  Coyle,  vice-president  The  Old  Bank. 

Perryville — Claud  Minor,  cashier  Peoples  Bank  & Trust  Co. 

Perryville — Kerry  Van  Cleve,  director  Peoples  Bank  & Trust  Co. 
Perryville — J.  W.  Overstreet,  director  Peoples  Bank  & Trust  Co. 
Perryville — Jordan  Mayes,  ass’t  cashier  Peoples  Bank  & Trust  Co. 
Pewee  Valley — George  Baker,  representative  Pewee  Valley  State  Bk. 
Pewee  Valley — G.  S.  Foley,  representative  Pewee  Valley  State  Bank. 
Pewee  Valley — H.  B.  Pollock,  cashier  Pewee  Valley  State  Bank. 
Pewee  Valley — B.  F.  Cook,  representative  Pewee  Valley  State  Bank. 
Pewee  Valley — J.  J.  Foley,  president  Pewee  Valley  State  Bank. 

Pewee  Valley — C.  R.  Collins,  director  Pewee  Valley  State  Bank. 

Pewee  Valley — M.  L.  Ellis,  representative  Pewee  Valley  State  Bank. 
Pineville — I.  J.  Porter,  teller  First  State  Bank. 
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Pleasureville — Ambrose  Dudley,  pres.  Deposit  Bank  of  Pleasureville. 
Port  Royal — Mrs.  G.  H.  Owens,  representative  Citizens  Bank. 

Port  Royal — Katherine  Owens,  ass’t  cashier  Citizens  Bank. 
Prestonsburg — J.  D.  Harkins,  director  and  counsel  Bank  Josephine. 
Prestonsburg — G.  B.  Archer,  cashier  Bank  Josephine. 

Prospect — E.  C.  Hoagland,  Jr.,  cashier  Bank  of  Prospect. 

Prospect — W.  G.  Hoagland,  ass’t  cashier  Bank  of  Prospect. 

Prospect — C.  S.  Johnson,  director  Bank  of  Prospect. 

Providence — T.  J.  Jackson,  pres.  Providence  Citizens  Bank  & Tr.  Co. 
Providence — Jno.  B.  Price,  ass’t  cash.  Providence  Citizens  Bk.  & Tr.  Co. 
Providence — Leroy  Wallace,  book’r  Providence  Citizens  Bk.  & Tr.  Co. 
Providence — J.  E.  Palmer,  director  Providence  Citizens  Bank  & Tr.  Co. 
Richmond — H.  B.  Cosby,  teller  Madison  National  Bank. 

Richmond — R.  M.  Rowland,  cashier  Southern  National  Bank. 
Richmond — R.  E.  Turley,  cashier  State  Bank  & Trust  Co. 

Rockport — C.  H.  Fraim,  cashier  Rockport  Deposit  Bank. 

Rocky  Hill — W.  H.  Depp,  cashier  Bank  of  Rocky  Hill. 

Russellville — H.  L.  Trimble,  cashier  Citizens  National  Bank. 
Russellville — R.  F.  McCuddy,  vice-president  Southern  Deposit  Bank. 
Sacramento — M.  P.  Batsel,  ass’t  cashier  The  Sacramento  Dep.  Bank. 
Sadieville — W.  A.  Hinton,  cashier  Farmers  Deposit  Bank. 

Sadieville — L.  Rish,  director  Farmers  Deposit  Bank. 

Sadieville — G.  B.  Johnson,  vice-president  Farmers  Deposit  Bank. 

Salt  Lick — J.  H.  Campbell,  president  Salt  Lick  Deposit  Bank. 

Salt  Lick — A.  J.  Points,  cashier  Salt  Lick  Deposit  Bank. 

Salvisa — J.  M.  Baker,  cashier  Salt  Lick  Deposit  Bank. 

Salvisa — Ed  Gill,  president  Peoples  Bank. 

Sandy  Hook — M.  M.  Redwine,  president  Sandy  Hook  Bank. 

Sandy  Hook — V.  H.  Redwine,  cashier  Sandy  Hook  Bank. 

Scottsville — A.  S.  Gardner,  cashier  Allen  County  National  Bank. 
Scottsville — A.  J.  Oliver,  director  First  Sational  Bank. 

Scottsville — H.  P.  Gardner,  cashier  First  National  Bank. 

Sebree — T.  M.  Hankins,  cashier  First  National  Bank. 

Sebree — B.  O.  Warren,  cashier  Sebree  Deposit  Bank. 

Sharpsburg — T.  E.  Adams,  cashier  Citizens  Bank. 

Shelbyville — J.  S.  Turner,  representative  Bank  of  Shelbyville. 
Shelbyville — Lawrence  Harbinson,  ass’t  cashier  Bank  of  Shelbyville. 
Shelbyville — Matthews  Hall,  president  Bank  of  Shelbyville. 
Shelbyville — Meguiar  Beard,  representative  Citizens  Bank. 

Shelbyville — P.  R.  Beard,  cashier  Citizens  Bank. 

Shelbyville — S.  M.  Long,  vice-president  Citizens  Bank. 

Shelbyville — Dr.  W.  R.  Ray,  director  Citizens  Bank. 

Shelbyville — J.  W.  Boswell,  director  Citizens  Bank. 

Shelbyville — John  E.  Brown,  director  Citizens  Bank. 

Shelbyville — E.  W.  Young,  director  Peoples  Bank  & Trust  Co. 
Shelbyville — Ira  Pyles,  director  Peoples  Bank  and  Trust  Co. 
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Shelbyville — J.  L.  Zaring,  director  Peoples  Bank  & Trust  Co. 
Shelbyville — Ned  Connell,  representative  Peoples  Bank  & Trust  Co. 
Shelbyville — Chas.  Connell,  representative  Peoples  Bank  & Trust  Co. 
Shelbyville — E.  B.  Beard,  president  Shelby  County  Bank. 

Shelbyville — E.  J.  Doss,  Bank  Examiner. 

Shively — Clem  Luken,  director  Bank  of  St.  Helens. 

Shively — J.  C.  Koch,  ass’t  cashier  Bank  of  St.  Helens. 

Shively — F.  N.  Allgeier,  cashier  Bank  of  St.  Helens. 

Shively — J.  M.  Dawson,  ass’t  cashier  Bank  of  St.  Helens. 

Shively — C.  B.  Kaufman,  director  Bank  of  St.  Helens. 

Shively — N.  P.  Bibelhauser,  president  Bank  of  St.  Helens. 

Shively — John  Matheis,  director  Bank  of  St.  Helens. 

Simpsonville — G.  L.  Parkhurst,  cashier  Bank  of  Simpsonville. 
Simpsonville — W.  P.  Johnson,  director  Bank  of  Simpsonville. 
Smithfield — E.  M.  Swain,  cashier  Smithfield  Bank. 

Smithland — M.  E.  Seyster,  cashier  Smithland  Bank. 

Smith  Mills* — H.  S.  Utley,  cashier  Smith  Mills  Deposit  Bank. 

Smith  Grove — J.  O.  Butler,  director  Deposit  Bank. 

Smith  Grove — J.  Tutt  Snodgrass,  cashier  Deposit  Bank. 

Smith  Grove — B.  S.  Ewing,  vice-president  Deposit  Bank. 

Smith  Grove — U.  R.  Rastall,  director  Deposit  Bank. 

Smith  Grove — J.  F.  Cooke,  president  Deposit  Bank.' 

Somerset — A.  A.  Basham,  cashier  Citizens  National  Bank. 

Somerset — Wm.  Waddle,  attorney  First  National  Bank. 

Somerset — J.  H.  Gibson,  cashier  First  National  Bank. 

Somerset — Chas.  Wuest,  representative  First  National  Bank. 

Sonora — R.  E.  Gentry,  ass’t  cashier  Bank  of  Sonora. 

Springfield — H.  B.  McElroy,  director  First  National  Bank. 

Springfield — T.  Scott  Mayes,  director  First  National  Bank. 

Springfield — J.  C.  McElroy,  cashier  First  National  Bank. 
Springfield— H.  M.  Grundy,  president  First  National  Bank. 

Springfield — S.  G.  Mayes,  bookkeeper  First  National  Bank. 

Springfield — C.  B.  Bottom,  ass’t  cashier  Peoples  Deposit  Bank. 
Stamping  Ground — E.  G.  Davis,  director  Citizens  Bank. 

Stamping  Ground — C.  B.  Roberts,  cashier  Citizens  Bank. 

Stamping  Ground — J.  W.  Palmer,  director  Citizens  Bank. 

Stamping  Ground — O.  N.  Jameson,  president  Citizens  Bank. 

Stanford — C.  H.  Foster,  cashier  First  National  Bank. 

Stanford — S.  T.  Harris,  vice-president  First  National  Bank. 

Stanford — J.  W.  Rochester,  sec.  bd.  of  dir.  Lincoln  Co.  Nat’l  Bank. 
Stithton — T.  E.  Yates,  cashier  Union  Bank  of  Stithton. 

Stithton — W.  S.  Edmonson,  president  Union  Bank  of  Stithton. 
Stithton — C.  L.  Hurt,  ass’t  cashier  Union  Bank  of  Stithton. 

St.  Matthews* — W.  H.  Lausman,  ass’t  cashier  Bank  of  St.  Matthews. 
St.  Matthews — G.  T.  Dick,  cashier  Bank  of  St.  Matthews. 

St.  Matthews — W.  N.  Arterburn,  vice-president  Bank  of  St.  Matthews, 
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Sturgis — Chas.  H.  Ellis,  president  Bank  of  Sturgis. 

Sulphur — J.  J.  Coleman,  president  Deposit  Bank. 

Sulphur — H.  W.  Elliott,  cashier  Deposit  Bank. 

Summer  Shade — I.  N.  Bowles,  cashier  Bank  of  Summer  Shade. 
Scottsburg,  Ind. — Wm.  Storne,  cashier  Scott  County  State  Bank. 
Scottsburg,  Ind. — W.  H.  Montgomery,  pres.  Scott  County  State  Bank. 
St.  Louis,  Mo. — F.  B.  Young,  representative  Burns  Detective  Agency. 
St.  Louis,  Mo. — J.  R.  Leavell,  vice-president  First  National  Bank. 

St.  Louis,  Mo. — Fred  J.  Paro,  ass’t  cashier  First  National  Bank. 

St.  Louis,  Mo. — C.  M.  Stewart,  representative  Federal  Reserve  Bank. 
St.  Louis,  Mo. — 0.  M.  Attebery,  representative  Federal  Reserve  Bank. 
St.  Louis,  Mo. — Richard  S.  Hawes,  president  American  Bankers  Assn. 
St.  Louis,  Mo. — W.  J.  Greely,  Hathaway  Smith  Folds  & Co. 

St.  Louis,  Mo. — R.  Fullerton  Place,  editor  Mid-Continent  Banker. 
Taylorsville — E.  D.  Bourne,  cashier  Bank  of  Taylorsville. 

Tolu — W.  E.  Dowell,  vice-president  Farmers  & Merchants  Bank. 
Turners  Station — Maurice  Tingle,  representative  Farmers  Bank. 
Turners  Station — R.  E.  Tingle,  cashier  Farmers  Bank. 

Tompkinsville — J.  H.  Newman,  president  Deposit  Bank  of  Monroe  Co. 
Versailles — Ulysses  Turner,  ass’t  cashier  Bank  of  J.  Amsden  & Co. 
Waddy — C.  A.  McCormick,  director  Citizens  Bank. 

Walton — R.  C.  Green,  president  Walton  Bank  & Trust  Co. 

Warsaw — F.  Cox,  representative  Warsaw  Deposit  Bank. 

Warsaw — W.  P.  Perry,  director  Warsaw  Deposit  Bank. 

Warsaw — Rod  Perry,  president  Warsaw  Deposit  Bank. 

Waynesburg — J.  F.  Smith,  representative  Waynesburg  Deposit  Bank. 
Waynesburg — M.  E.  Wheeldon,  cashier  Waynesburg  Deposit  Bank. 
Waynesburg — R.  Curtis,  vice-president  Waynesburg  Deposit  Bank. 
Waynesburg — L.  G.  Gooch,  director  Waynesburg  Deposit  Bank. 
Wayland — Paul  C.  Snyder,  representative  Bank  of  Wayland. 
"Wheatley — S.  S.  Riley,  representative  Farmers  Deposit  Bank. 
Wheatley — Joe  Whitehead,  cashier  Farmers  Deposit  Bank. 
Weeksbury — Paul  C.  Snyder,  representative  Beaver  Valley  State  Bank. 
Whitesville — M.  J.  Holbrook,  cashier  Bank  of  Whitesville. 

Whitesville — W.  L.  Litsey,  president  Farmers  & Merchants  Bank. 
Whitesville — Austin  Ramsey,  cashier  Farmers  & Merchants  Bank. 
Williamsburg — Zeb  Ward,  ass’t  cashier  Bank  of  Williamsburg. 
Willisburg — J.  C.  Robinson,  cashier  Central  Bank. 

Willisburg — Harold  Brown,  ass’t  cashier  Central  Bank. 

Willisburg — J.  M.  Trent,  president  Central  Bank. 

Wilmore — C.  W.  Mitchell,  cashier  First  National  Bank. 

Wilmore — J.  L.  Gaugh,  cashier  Wilmore  Deposit  Bank. 

Winchester — W.  R.  Sphar,  vice-president  Winchester  Bank. 
Woodbury — L.  H.  McKinney,  director  Woodbury  Deposit  Bank. 
Worthville — A.  B.  Suter,  cashier  Worthville  Deposit  Bank. 

Worthville — Mrs.  A.  B.  Suter,  ass’t  cashier  Worthville  Deposit  Bank. 
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Advertising  Section 


THE  Advertisements  contained  in  this 
book  are  OF  INTEREST  TO  ALL 
BANKERS.  The  Banks,  firms  and  corpora- 
tions represented  by  advertisements,  have  con- 
tributed largely  in  the  publication  of  this  book. 


The  National  Bank 
That  “Service”  Built 

If  you  are  contemplating  making  a change 
in  your  Louisville  banking  connection  or 
think  of  opening  a new  account,  we  will  be 
pleased  to  confer  with  you  in  person.  Your 
account  in  this  bank  will  have  an  officer’s 
attention. 

Louisville  National  Banking  Company 


The  Big  Red  Building 


Fifth  and  Market  Streets 


The  Reason 

An  intimate  and  sympathetic  knowl- 
edge of  the  needs  of  Kentucky  Bankers. 

The  Consequence 

3%  interest  on  your  balance  and  ad- 
ditional terms  of  equal  liberality  with 
the  result  that  a large  number  of  banks 
have  expressed  their  appreciation  by 
taking  advantage  of  the  offer  already. 

This  is  your  invitation  to  become 
our  customer. 

First  National  Bank 

LOUISVILLE,  KENTUCKY 

OLDEST  NATIONAL  BANK  IN  THE  SOUTH 
AND 

Kentucky  Title  Savings  Bank  & Trust  Co. 

(Allied  State  Bank) 

MEMBERS  OF  FEDERAL  RESERVE  SYSTEM 


COMBINED  RESOURCES  OF  OVER  $18,000,000.00 


BONDS 


GOVERNMENT 
MUNICIPAL 
RAILROAD 
PUBLIC  UTILITY 
CORPORATION 


DIRECT  PRIVATE  WIRES  TO  ALL 
PRINCIPAL  MARKETS 


Our  Statistical  Department  is  at  your  Service 
for  Analysis  of  any  Security  in  which 
you  may  be  interested. 


James  C.  Willson  & Co. 

INVESTMENT  SECURITIES 
210  South  Fifth  Street 
LOUISVILLE 


Edwin  S.  Keller,  T.  C.  Gaines, 

President  Sec’y  & Treas. 

Kentucky 

Lithographing  Company 

Incorporated 

ESTABLISHED  1887 

LOUISVILLE,  KENTUCKY 

For  over  thirty-three 
years  this  Company  has 
served  the  Bankers  of 
Kentucky  acceptably  as 
evidenced  by  its  constant 
growth. 

We  solicit  your  orders 
and  refer  you  to  any  bank 
in  the  State  as  to 

QUALITY  and  CHARACTER  of  SERVICE 


J.  J,  B.  HILLIARD  & SON 

Founded  1872 

Investment  Bonds 

130  South  Fifth  St.  Louisville , Ky. 


We  solicit  your  business  on  the  basis  of 
long  experience,  expert  advice  and  prompt 
service. 


Its  Southern  Banker 

ATLANTA,  GEORGIA 


“I  have  just  seen  your  special  edi- 
tion of  The  Southern  Banker  covering 
the  convention  of  the  North  Carolina 
Bankers  Association,  and  it  seems  to 
me  that  your  paper  is  doing  a splendid 
service  to  the  associations  in  the  East- 
ern South  in  furnishing  special  edi- 
tions containing  convention  proceed- 
ings/ ’ — Robt.  E.  Wait,  Secretary  Ar- 
kansas Bankers  Association,  Little 
Rock,  Ark. 


— Southern  Banker 

Contains  more  news  of  Southern  banks 
than  all  other  bank  papers  combined. 

Monthly,  100  to  112  Pages 


Subscribers  also  receive  copies  of  Convention  Proceedings 
Editions  for  ten  Southern  States,  as  well  as  a copy  of  our  A.  B. 
A.  Edition. 


$2.50  Per  Annum 


LAST  YEARS  RECORD 

TWENTY  NINE  BANKS  SAVED 

INSURANCE  DISCOUNT 
ALLOWED 

INDORSED  BY  LEADING  DETECTIVE  AGENCIES 


A — A Burglar-Proof  Door 
N — No  Loss  or  Worry 
A — Advertising  Asset 
K-  -Korrect  Installation 
I — Insurance  Reduction 
N — Night  Robberies  Foiled 

B — Best  on  Market 
U— U Should  Buy  It 
R — Right  Now 

G — Going  Stronger  Every  Day 
L — Locks  Can’t  be  Defeated 
A — At  Reasonable  Price 
R — Read  List  Banks  Saved 

P — Punch — Blow — Burn-proof 
R — Real  Protection 
0 — Our  Service  Everywhere 
0 — Our  Bond  is  Good 
F — Foil  Yeggs  when  They  Come 

L — Let  No  Time  be  Lost 
0 — Order  before  You  Regret 
C — Can  You  Afford  to  Refuse 
K — Keep  Yeggs  out  of  Your  Bank 
S — -Stop  Worry — Buy  Anakin 


LIST  OF  BANKS  SAVED 


1.  Bank  of  Lanyon,  Lanyon,  Iowa. 

2.  First  National  Bank,  Wyanet,  111. 

3.  Farmers  & Merchants  Bank, 

Leland,  111. 

4.  Franklin  Grove  Bank, 

Franklin  Grove,  111. 

5.  McClure  & Jacobs  Bank, 

Arrowsmith,  111. 

6.  Arrowsmith  Bank,  Arrowsmith,  111. 

7.  Buffalo  Bank,  Buffalo,  111. 

8.  Smithland  Bank,  Smit^land,  Iowa. 

9.  Mahomet  Bank,  Mahomet,  111. 

10.  First  National  Bank,  Woodhull,  111. 

11.  Woodhull  State  Bank,  Woodhull,  111. 

12.  Buck  Creek  State  Bank, 

Buck  Creek,  Ind. 

13.  Nichols  Savings  Bank,  Nichols,  Iowa. 

14.  Farmers  Savings  Bank, 

Calamus,  Iowa. 

15.  Cherry  Valley  State  Bank, 

Cherry  Valley,  111. 

16.  Edgerton  State  Bank, 

Edgerton,  Ohio. 

17.  Sublette  Exchange  Bank, 

Sublette,  111. 

18.  Arlington  State  Bank,  Arlington,  111. 

19.  Farmers  State  Bank,  Elberon,  Iowa. 

20.  Citizens  State  Bank,  Tab,  Ind. 

21.  First  National  Bank,  Norway,  Iowa. 

22.  American  Savings  Bank, 

Stacyville,  Iowa. 

23.  First  National  Bank,  Oneida,  111. 

24.  State  Bank  of  East  Stanwood, 

East  Stanwood,  Wash. 

25.  Bank  of  Emma,  Emma,  Mo. 

26.  Peoples  Bank,  Mt.  Jackson,  Va. 

27.  Valley  State  Bank,  Post  Falls,  Idaho. 

28.  Woodruff  National  Bank, 

Dunkirk,  O. 

29.  Arcadia  Bank  & Savings  Co., 

Arcadia,  O. 


Robberies  Are  Increasing 


32  BANKS 

HAD  THEIR 

Contents  of  Vault  Saved 
Reputation  of  Bank  Saved 
Confidence  of  their  Depositors  Saved 
WITHIN  THE  LAST  YEAR 

No  other  Safety  Device  on  market  with  a Record  like  this 

We  make  your  vault  door  as  Burglar-Proof  as 
human  mind  and  ingenuity  can  make  it  and  dive  a 
bond  duaranteeind  to  pay  you  $500.00  if  Yedds  de- 
feat our  System  of  Locks.  You  also  receive  an  in- 
surance discount  when  the  A N A K I N Locks  are 
installed. 


PRICE  $125—  COMPLETE 


ANAKIN  LOCK  WORKS 


MAIN  OFFICE-21  No.  La  Salle  St., 
CHICAGO,  ILLINOIS 


BRANCH  OFFICES: 

NEW  YORK  BALTIMORE  KANSAS  CITY  SOUIX  CITY 
SEATTLE  MORRISON,  TENN.  LOUISVILLE,  KY. 


Write  or  wire  our  Louisville,  Kentucky  office  to  have  representative  call 
and  explain  our  System  of  Locks. 

H.  G.  BRANDAU,  State  Manager 

ANAKIN  LOCK  WORKS 

204  Starks  Building 
LOUISVILLE.  KENTUCKY 


THE 


Bank  of  America 

NEW  YORK  CITY 

ESTABLISHED  1812 


W 

Capital,  Surplus  and  Undivided  Profits 
$11,586,207.00 


w 


Accounts  Received  Correspondence  Invited 


When 

Considering 

the  appointment  of  your  executor 
or  guardian,  or  trustee  for  your 
children — do  you  not  think  that 
safety  and  financial  responsibility 
as  well  as  experience  ate  desirable  ? 
Should  not  a TRUST  COMPANY 
be  the  logical  choice? 

The  Fidelity  and 
Columbia  Trust  Co. 

of  Louisville , Kentucky 

would  esteem  it  a favor  to  confer 
or  correspond  with  you  in  regard 
to  your  personal  and  financial 
matters. 


=THE^- 

Chase  National  Bank 

Of  the  City  of  New  York,  57  Broadway 


CAPITAL, $ 15,000,000 

SURPLUS  AND  PROFITS, 24,731,413 

DEPOSITS  (November  15,  1920)  - - - 363,855,510 


OFFICERS:- 


A.  BARTON  HEPBURN,  Chairman  of  the  Advisory  Board 
ALBERT  H.  WIGGIN,  Chairman  of  the  Board  of  Directors 
EUGENE  V.  R.  THAYER,  President 


Vice  Presidents 
SAMUEL  H.  MILLER 
EDWARD  R.  TINKER 
CARL  J.  SCHMIDLAPP 
GERHARD  M.  DAHL 
REEVE  SCHLEY 
ALFRED  C.  ANDREWS 
ROBERT  I.  BARR 


Assistant  Vice  Presidents 
EDWIN  A.  LEE 
WILLIAM  E.  PURDY 
GEORGE  H.  SAYLOR 
M.  HADDEN  HOWELL 


Cashier 

WILLIAM  P.  HOLLY 

Assistant  Cashiers 
CHARLES  C.  SLADE 
CHARLES  D.  SMITH 
S.  FREDERICK  TELLEEN 
SEWALL  S.  SHAW 
LEON  H.  JOHNSTON 
OTIS  EVERETT 
GEORGE  E.  SCHOEPPS 
ANDREW  G.  CAMPBELL 
WILLIAM  H.  MOORHEAD 
CHARLES  A.  SHEPARDSON 
ERNEST  T.  LOVE 


Auditor 


Manager  Foreign  Department 


MARTIN  L.  L.  HENRY  HERMAN  KRECH 


DIRECTORS:- 


HENRY  W.  CANNON 
A.  BARTON  HEPBURN 
ALBERT  H.  WIGGIN 
JOHN  J.  MITCHELL 
GUY  E.  TRIPP 
JAMES  N.  HILL 
DANIEL  C.  JACKLING 
CHARLES  M.  SCHWAB 
SAMUEL  H.  MILLER 
EDWARD  R.  TINKER 
EDWARD  T.  NICHOLS 


NEWCOMB  CARLTON 
FREDERICK  H.  ECKER 
EUGENE  V.  R.  THAYER 
CARL  J.  SCHMIDLAPP 
GERHARD  M.  DAHL 
ANDREW  FLETCHER 
WILLIAM  B.  THOMPSON 
REEVE  SCHLEY 
KENNETH  F.  WOOD 
H.  WENDELL  ENDICOTT 
WILLIAM  M.  WOOD 


WE  RECEIVE  ACCOUNTS  OF  BANKS,  Bankers,  Corporations,  Firms  or 
individuals  on  favorable  terms,  and  shall  be  pleased  to  meet  or  correspond  with  those 
who  contemplate  making  changes  or  opening  new  accounts. 

Through  its  Trust  Department,  the  Bank  offers  facilities  as:  Trustee  under  Cor- 
porate Mortgages  and  Indentures  of  Trust;  Depositary  under  re-organization  and 
other  agreements;  Custodian  of  securities  and  Fiscal  Agent  for  Corporations  and 
individuals;  Executor  under  Wills  and  Trustee  under  Testamentary  Trusts;  Trustee 
under  Life  Trusts. 


FOREIGN  EXCHANGE  DEPARTMENT 


THE  DIRECTORS  OF  THIS  BANK 

are  experienced  and  conservative  business 
men  who  direct  its  general  policies  and  who 
have  at  all  times  a close  and  accurate  knowl- 
edge of  its  affairs. 

INDUSTRIAL  BANK  OF  NEW  YORK 

Fourth  Avenue  at  Twenty-Fourth  Street 

“The  Bank  of  Service ” 

MEMBER  FEDERAL  RESERVE  SYSTEM 


OFFICERS 

STAUGHTON  B.  LYND,  President 
RALPH  A.  STEPHENSON,  JUNIUS  B.  CLOSE, 

Vice  President  Cashier 

LOGAN  C.  MURRAY,  DAVID  V.  AUSTIN, 

Vice  President  Assistant  Cashier 

DIRECTORS 

PAUL  MOORE,  Taylor,  Bates  & 
Co. 

GEORGE  NICHOLS,  Minot,  Hoop- 
er & Co. 

RICHARD  E.  REEVES,  Pres.  Hunt- 
er Mfg.  & Com.  Co. 

SAMUEL  W.  REYBURN,  President 
Lord  & Taylor 

FRANK  MORSE  SMITH,  H.  J. 
Baker  & Bro. 

PAUL  STURTEVANT,  Harris, 
Forbes  & Co. 

EVERETT  B.  SWEEZY,  Vice  Pres. 

First  Nat.  Bank  of  New  York. 
MELVIN  A.  TRAYLOR,  Pres.  First 
Trust  & Sav.  Bk.,  Chicago 
STEPHEN  H.  TYNG,  Pres.  Stephen 
H.  Tyng,  Jr.  & Co.,  Inc. 

ROYALL  VICTOR,  Sullivan  & 
Cromwell 

JOHN  J.  WATSON,  JR.,  Vice  Pres. 
Inter  Agri.  Corp. 

RIDLEY  WATTS,  Ridley  Watts  & 
Co. 

MALCOLM  D.  WHITMAN,  Vice 
Pres.  Wm.  Whitman  Co.,  Inc. 
GEORGE  WHITNEY,  J.  P.  Mor- 
gan & Co. 

THOMAS  B.  YUILLE,  Pres.  Uni- 
versal Leaf  Tob.  Co. 


UNITED  STATES  DEPOSITARY 

DEPOSITORY  STATE  OF  NEW  YORK 

DEPOSITORY  CITY  OF  NEW  YORK 


BERTRAM  H.  BORDEN,  M.  C.  D. 
Borden  & Sons 

FRANK  N.  B.  CLOSE,  Vice  Pres. 
Bankers  Trust  Co. 

WILLIAMS  COCHRAN,  Luke, 
Banks  & Weeks 

PHILIP  DE  RONDE,  Pres.  Orien- 
tal Navigation  Co. 

J.  FLETCHER  FARRELL,  Vice 
Pres.  & Treas.  Sinclair  Cons.  Oil 
Corp. 

DONALD  G.  GEDDES,  Clark, 
Dodge  & Co.  - 

JERVIS  R.  HARBECK,  Vice  Pres. 
American  Can  Co. 

THOMAS  HILDT,  Vice  Pres.  Bank- 
ers Trust  Co. 

ARTHUR  ISELIN,  William  Iselin 
& Co. 

PERCY  H.  JOHNSTON,  Pres. 
Chemical  National  Bank  of  New 
York 

FREDERICK  A.  JUILLIARD,  A. 
D.  Juilliard  & Co. 

DARWIN  P.  KINGSLEY,  Pres.  N. 
Y.  Life  Ins.  Co. 

JAMES  WARREN  LANE,  Pres.  E. 
W.  Bliss  & Co. 

STAUGHTON  B.  LYND,  President 
CHARLES  M.  MACFARLANE, 
Vice  Pres.  & Treas.  Morris  & Co., 
Chicago 


ELECTRIC  BURGLAR  ALARMS 

We  build  the  only  AUTOMATIC  SYSTEM  of 
BURGLAR  ALARMS  that  is  double  in  all  parts 
with  Triple  Alarms.  The  whole  interior  of  the 
vault,  vestibules  and  doors  are  lined  Electrically. 
The  DOUBLE  STEEL  PLATE  VAULT  LININGS 
are  made  on  the  OPEN  AND  CLOSED  CIRCUIT, 
EACH  CIRCUIT  A COMPLETE  SYSTEM  IN  IT- 
SELF. The  Closed  Circuit  has  a fusible  conductor. 
TWO  SETS  OF  ELECTRIC  TIMERS  control  the 
vault  Door  Circuits.  This  system  electrically  seals 
your  vault  at  night  and  no  human  agency  can  gain 
entrance  before  banking  hours  without  sounding  all 
Three  Alarms.  We  guarantee  this  against  any  man- 
ner of  attack. 

BUILT  TO  DO  THE  WORK  AND  NOT 
TO  MEET  A PRICE 

NOT  HOW  CHEAP  BUT  HOW  GOOD 

THE  ONE  BEST  BET— 

That  has  stood  the  Acid  Test  for  twenty-one  years 

We  have  carried  a message  to  Banks  for  a period 
of  TWENTY-ONE  YEARS  (without  a single  de- 
feat of  our  SYSTEM)  and  have  more  complete  sys- 
tems with  local  alarms  than  the  combined  output  of 
all  other  Companies. 

Write  us  for  price,  descriptive  matter  and  refer- 
ences in  your  own  locality. 

THE  AMERICAN  BANK  PROTECTION  COMPANY 

MINNEAPOLIS,  MINN. 

We  also  build  a complete  line  of  steel  filing  devices — Safety 
Deposit  Boxes — Vault  Buses  and  Fire-proof  Cabinets — Prompt 
shipments. 


“Merit  Has  Made  Them  Famous ” 

“YORK” 

BANK 


SAFE  DEPOSIT 

VAULTS 

JUST  INSTALLED  FOR 

Guaranty  Trust  Co. 

AND 

U.  S.  Assay  Office 

NEW  YORK 


NOW  BUILDING  FOR 

Federal  Reserve  Bank 

PHILADELPHIA 

AND  FOR 

Federal  Reserve  Bank 

BOSTON 

(THE  LARGEST  VAULT  CONTRACTS  EVER  LET) 


“The  latest  development  in  vault  design  and  construction  is  repre- 
sented in  “YORK”  giant  money  vaults  installed  in  the  largest  banks 
and  financial  institutions  being  built  today.” — Construction  Magazine, 
December,  1918.  , 

YORK  SAFE  & LOCK  CO. 

YORK  R A. 

New  York  Chicago  Philadelphia  Boston  Baltimore  Cleveland 
Pittsburgh  St.  Paul  Kansas  City  St.  Louis  Omaha 
Denver  San  Francisco  New  Haven,  Conn.  Montreal,  Canada 


Insurance! 


Place  your  Insurance  Require- 
ments through  the  Secretary’s 
Office.  The  commissions  we 
receive  go  to  pay  the  expenses 
of  the  Association.  Standard 
Company.  Prompt  settlement. 

Write  for  information 
and  rates  on  Burglary,  Fidelity 
Bond,  and  Registered  Mail 
Insurance  .‘.  V .'.  V .'. 


Largest  Bank  West  of  the  Mississippi— in  the  Heart 
of  the  Mississippi  Valley 


F.  O.  WATTS, 
President 


KENTUCKY 

REPRESENTATIVES 


OLIVER  G.  LUCAS 
LAWSON  M.  WATTS 


CAPITAL  $10,000,000.00 
SURPLUS  $ 5,000,000.00 


RESOURCES,  $170,000,000.00 

Correspondence  Invited 


Liberty  Loan  Bonds 


Our  New  York  Stock  Exchange  membership 
enables  us  to  offer  facilities  for  execution  of 
orders  in  all  issues  of  Liberty  Bonds  and 
other  securities  to  the  best  possible  advan- 
tage of  our  customers. 

Henning  Chambers  HENNING  CHAMBERS  & COMPANY 

Charles  L.  McCraw 

Harrison  Hunter  404  West  Main  Street  Louisville,  Kentucky 


Compliments 

of 

RANKIN  R.  REVILL 


FOURTH  ME  FIRST 
NATIONAL  BANK 

W 

NASHVILLE,  TENNESSEE 

Capital  and  Surplus  $2,200,000 


We  invite  your  account,  assuring  you  of  the  most  liberal 
treatment  consistent  with  sound  banking 
principles 


Come  and  See  How 
Yale  Locks  Are  Made 

WHEN  in  New  York,  come  out  to  Stamford  and 
see  how  Yale  Time-Locks,  Combination  Locks, 
and  Safe  Deposit  Locks  are  made. 

You  will  find  a visit  to  the  world’s  greatest  lock 
works  a very  interesting  experience.  And  it  will  con- 
firm your  confidence  in  the  security  of  Yale  equip- 
ment and  the  integrity  of  Yale  service. 


Yale  Made  is  Yale  Marked 


The  Yale  & Towne  Mfg.  Co. 

Makers  of  the  Yale  Locks 


i 


Stamford 


Connecticut 


Westerfield-Bonte  Co. 

INCORPORATED 


Commercial  Printing 


Law  Briefs,  Records 

Publications 

Second  Floor  Snead  Mfg.  Building 
815-827  W.  MARKET  STREET 

LOUISVILLE,  KENTUCKY 


ALMSTEDT  BROS. 

ESTABLISHED  1885 

BONDS 

=====  AND  ===== 

STOCKS 

CORRESPONDENCE  INVITED 

119  S.  Fifth  St.  Louisville,  Ky. 


Citizens  National  Bank 

CINCINNATI,  OHIO 

Capital,  - - - - $ 2,000,000.00 
Surplus  and  Profits,  2,000,000.00 
Resources,  - - - 18,000,000.00 


O FF I CE  R S 

G.  P.  GRIFFITH,  Chairman  of  the  Board 
EDWARD  GOEPPER,  - - Chairman  Executive  Committee 

CHAS.  W.  DUPUIS, President 

W.  A.  JULIAN, Vice-President 

EDW.  A.  SISSON,  - Vice-Pres.  & Trust  Officer 

WM.  D.  KNOX, - - Vice-President 

R.  CLIFF  SMITH, Cashier 

H.  SACHTELEBEN,  -------  Ass’t  Cashier 

BENJ.  R.  EMLEY,  -------  Ass’t  Cashier 

MAX  C.  RIEKER,  -------  Ass’t  Cashier 


Tennessee 

Hermitage  National  Bank 

NASHVILLE,  TENNESSEE 


CAPITAL,  ...  - $300,000.00 


E.  A.  LINDSEY,  President 

F.  P.  PROVOST,  Vice-Pres.  JNO.  R.  WILSON,  Cashier 

G.  A.  MAXWELL,  Vice-Pres.  S.  B.  REID,  Ass’t  Cashier 

“Not  the  Oldest,  nor  yet  the  Largest;  just  the  Friendliest.” 


W.  L.  Lyons  & Co. 

Established  1878 


STOCKS,  BONDS 

INVESTMENT  SECURITIES  A SPECIALTY 
125  South  Fifth  St.,  - - - LOUISVILLE,  KY. 

La  Fayette  Hotel,  Lexington,  Kentucky 

& V* 

MEMBERS  OF 

New  York  Stock  Exchange  Chicago  Board  of  Trade 
Louisville  Stock  Exchange 


Home  59 


TELEPHONES 


Cumberland  58,  59 


GOOD  MORNING,  MR.  BANKER! 

Every  once  in  awhile  one  of  our  field  men  drop  in  to  tell 
you  about  Northern  Trust  Company  service.  If  he  seems  to 
grow  too  enthusiastic  about  the  organization  he  has  behind 
him,  don’t  be  too  quick  to  label  it  “Sales  Talk,”  because  here 
at  the  Northern  we  are  developing  a service  to  banks  which 
is  really  unusual.  Moreover,  bankers  who  have  tested  it  tell 
us  we  have  succeeded. 

If  you  are  interested  in  100%  service  plus  the  personal 
co-operation  of  an  enthusiastic  organization,  communicate 
with — 

The  Service  Extension  Department 

THE  NORTHERN 
TRUST  CO.-BANK 

N.  W.  CORNER  LA  SALLE  AND  MONROE  STREETS 
CHICAGO 

Capital  and  Surplus  $5,000,000.00 


BANK  SPECIALISTS 

LITHOGRAPHERS  PRINTERS  BINDERS 

STEEL  FILING  DEVICES  LOOSE  LEAF  SUPPLIES 

“Our  quality  is  as  fixed  as  fate. 

Though  prices  may  change  and  fluctuate." 


American  Banks 
in  Europe 

This  company’s  offices  in  Europe  are 
branches  of  the  Company  and  also  inde- 
pendent banking  units. 

Completely  equipped  for  all  phases  of  modern 
banking,  they  function  for  American  bankers 
and  business  men  as  their  hanks , acting  as  their 
financial  agencies  abroad,  and  handling  their 
transactions  in  the  American  way. 

These  offices,  in  fostering  mutually  beneficial 
relations  between  Europe  and  America,  are 
in  an  especially  favorable  position  to  be  of 
broad  service  to  financial  and  business  interests 
on  both  sides  of  the  water. 

Our  booklet , “Specialised  Service  to  Banks” 
outlines  the  services  which  this  Company , through 
its  foreign  offices , can  render  your  institution . 

Guaranty  Trust  Company 
of  New  York 

NEW  YORK  LONDON  PARIS  BRUSSELS 

LIVERPOOL  HAVRE  CONSTANTINOPLE 

Capital  & Surplus  $50,000,000  Resources  over  $800,000,000 


ALL  the  functions  of  a com- 
mercial bank  center  on  the 
facilitating  of  business  operations. 
The  Irving  organization  groups 
its  functional  activities  and  puts 
responsibility  for  handling  each 
group  in  a distinct  division  or 
department.  Whether  the  di- 
vision has  to  do  with  domestic 
or  with  foreign  business,  the  re- 
sult is  a highly  specialized  and 
effective  service  for  Irving  corre- 
spondents and  their  customers. 


WOOLWORTH  BUILDING,  NEW  YORK 


A Commercial  Bank , National  and  International. 


Jh  VERY  piece  of  Stationery  that 
goes  out  of  your  bank  repre- 
sents YOUR  opinion  of  YOUR 
institution. 

If  you  are  proud  of  your  bank  why 
not  let  your  stationery  show  it? 

Ve  can  help  you. 

Courier-Journal 
job  Printing  Co. 


INCORPORATED 

LOUISVILLE,  KY! 


Jimj 


MIVERSITY  OF  ILLINOIS  LIShah 

may  2 7 ] 92/ 


OUTSIDE  GONG  HOUSING 
“It  Puts  Fear  in  the  Heart  of  the  Crook  and 
Confidence  in  the  Heart  of  the  Depositor.” 


THE  SIGN  OF  SAFETY 

PUT  PUBLICITY  IN  YOUR  PROTECTION 

Defeat  the  Burglars  and  Hold-up  Men  even  before  their  attack  is  planned.  Make  them 
earn  their  living  by  hunting  out  the  unprotected  banks  or  those  with  only  door  protection. 
KNOWING  BEATS  GUESSING  “ALL  HOLLOW” 

Our  System  is  Complete  and  Absolute  Protecting  Vault  Walls,  Floor,  Ceiling  and  Doors. 
Our  Anti-Daylight  Hold-up  Equipment  Can’t  be  Beat. 

DO  IT  RIGHT  WHILE  YOU  ARE  ABOUT  IT  AND 
LEAVE  NOTHING  TO  CHANCE 

THE  ONLY  REAL  THERMO-ELECTRIC  SYSTEM 


Send  for  Our  Bulletin  FACTS 

O.  B.  McClintock  Co. 

MINNEAPOLIS,  MINN. 


50% 

Reduction 
in  Burglary 
Insurance 


$500 

Standing 

Reward 


The  Paramount  Duty 

of  the  officers  and  staff  of  this 
Bank  is  to  co-operate  with 
their  customers. 

They  are  men  who  know 
the  requirements  of  Kentucky 
Bankers  and  apply  that  knowl- 
edge constructively  in  render- 
ing the  best  Banking  Service. 

A new  department  of — 
Publicity  and  Business  Build- 
ing— the  very  personification 
of  Co-operation  has  been  in- 
augurated. 

Write  for  full  information 
regarding  this  new  service. 

Liberty  Insurance  Bank 

LOUISVILLE,  KENTUCKY 

Resources  over  : $18,000,000 


Member  of 
Federal  Reserve 
System 


UNIVERSfTY  OF  ILLINOIS-URBANA 


3 0112  078118590 


KENTUCKY  BANKERS— 

The  cordial  relations  existing 
between  this  Institution  and 
its  many  Kentucky  accounts 
is  evidence  of  the  personal 
attention  given  to  the  busi- 
ness of  its  Southern  Corre- 
spondents. 


OFFICERS 


PERCY  H.  JOHNSTON, 

President 

FRANK  K.  HOUSTON, 

Vice  President 

ISAAC  B.  HOPPER, 

Vice  President 

JESSE  M.  SMITH, 

Vice  President 


HERBERT  K.  TWITCHELL, 

Chairman  of  the  Board 

EDWIN  S.  SCHENCK, 

First  Vice  President 
FRANCIS  HALPIN, 

Vice  President 
CLIFFORD  P.  HUNT, 

Vice  President 
EDWARD  H.  SMITH, 

Vice  President 


ALBION  K.  CHAPMAN, 
Cashier 


Capital  $ 4,500,000.00 

Surplus  15,000,000.00 

Resources  Over  200,000,000.00 


The 


Chemical  National  Bank 


OF  NEW  YORK 


